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TITLE 5—ADMINISTRATIVE
PERSONNEL

Chapter I—Civil Service Commussion
PaART 30—OFFICIAL PERSONNEL FOLDER

Pursuant to the authority vested in
‘the Commussion by section 3, Executive
Order No. 9784, September 25, 1946, 11
F. R. 10909, the following regulations are’
hereby promulgated. These regulations
were approved by the Director, Bureau
of the Budget on December 27, 1946.

Sec. -

30.1 Designation of agency representative,

30.2 Designation of Official Folder.

30.3 Consolidation and standardization of
content of folder.

304 Transfer of the Officlal Personnel
Folders between agencies.

30.5 Requests for information about em-
ployees whose folders have been
transferred to other agencles,

30.6 Officlal Personnel Folder upon reeme-
ployment in Federal service,

80.7 Exceptions.

308 How to order the Official Personnel
Folder,

80.9 Standard Form No. 63, Request for
Personnel Data and Leave Tran-
scripts.

80.10 Requests for further information.

30.11 Specifications for Officlal Personnel

Folder.

AvuTHORITY: § 30.1 to 30.11, incluslve, issued
under sec. 3, E. O. 9784, Sept. 25, 1946, 11
F, R, 16909,

§30.1 Deswgnation of agency repré-
sentalives. Each agency will designate
one or more representatives to work
with the Commission 1n putting the plan
mto effect. -

The name (or names) of the repre-
sentative designated by the agency, his
location in the orgamization and tele-
phone number, should be furnished by
letter not later than 15 days from the
date of publication of the regulations in
this part in the FEperAL, REGISTER, to the
Personnel Procedures and Records Proj-
ect Staff, Room 216, T. S. Civil Service
Commission, Washington 25, D, C.

§30.2 Deswgnation of offictal folder.
Only one Official Personnel Folder will be
maintained for each active employee,
and it will contain the records necessary
to comprise his complete service record.
The Official Personnel Folder will be
mamtained at the point of maximum

utilization. Desienation of this point
will be made by the agencles not later
than 30 days from the date of publica-
tion of the regulations in this part in thé
FEDERAL REGISTER.

§30.3 Consolidation and standardiza-
tion of content of Jolder. As rapldly as
resources permit, steps will be taken to
make the personnel folder of each active
employee a complete working record in
line with the Commission’s specifications.

Folders which are transferred to other
agencies, and new folders which are es-
tablished, must conform to the standard
specifications,

§30.4 Transfer of the Ofiiclal Per-
sonnel Folders between agencles—(a)
Manner of transfer. Beginning 30 days
from the date of publication of the regu-
lations in this part in the Fepenar Recis-
TER Whenever an employee Is transferred
to another agency, or to another orgaui-
zation within the same agency (f the
Official Personnel ¥older is maintained
by a diffierent office), the employing
agency will, upon the employee's entrance
on duty, furnish the appropriate persone
nel office of the releasing agency with o
copy of Standard Form 50, “Notification
of Personnel Action,” ¥ which records the
transfer action and indicates the ofilcial
date on which the transfer became effec-
tive. Extra single coples of Standard
Form 50 for this purpose can be obtained
from the Government Printing Offce.
The releasing agency or office, within 3
days of receipt of its copy of Standard
Form 50, will transmit the Ofilcial Per-
sonnel Folder to the new agency or office,
and arrange for transmittal of the leave
record.

(b) Purging of folder. Prior to trans-
fer, all material except that listed in the
Commission’s specifications for material
to be filed on the right, or permanent,
slde of the folder will be removed from
the official folder. Duplicate records and
material listed as temporary may bea dis-
posed of in accordance with regular pro®
cedure for disposal of records.

Such material will be removed only by
the releasing agency. The recelving
agency will retain all papers which have
been transmitted in the folder.

1 Not filed with the Diviclon cf the Federpl
Reglster,
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(c) Materials to be transferred. The
material included in the Commission's
specifications on the right, or permanent,
side of the personnel folder constitutes
the employee’s official record of cervice
and, as such, Is required to be trans-
ferred. Agencies may, but are not re-
quired to, release or transfer confiden-
tial material. In making & decision as
to whether confidential material should
be transferred, agencles should consider
that such material is being transferred
to another branch of the Federal Gov-
ernment where it will continue to he
maintained as confidential.

(d) Record of transfer. Upon trans-
mittal of the Official Personnel Folder to
another agency, the releasing agency will
record the name of the employee and the
name and location of the agency to
which the file is being transferred, to-
gether with the date of its transfer.
‘Whenever possible, agencles should uti-
lize for this purpose an appropriate ex-
isting record such as an employee record
card. If such a record Is not available,
a card may be established recording the
transfer.

§30.5 Requests for tnformation about
employees whose Jjolders have been
transferred to other agencies. Requests
for information regarding an employee
who has transferred should be forwarded
for reply to the ofiice or agency to which
the employee transferred.

§30.6 Ofilcial personnel folder upon
reemployment in Federal service; VWhen
a former Federal employee I5 reem-
ployed, the employing agency should re-
quest his personnel {folder, by letter, from
the personnel office of the agency in
which he was last employed.

§380.7 Ezceptions. Officers located
outside of the continental United States
may, in the discretion of the agency, be
exempted from the use of the standard
Official Personnel Folder and the regu-
lations in this part.

§308 How to order the Oficial Per=
sonnel Folder. The Official Personnel
Folder is procurable from the Treasury
Department, Procurement Divislon, in
‘Washington, D. C,, and its Reglonal Sup-
ply Centers. In ordering, refer to the
Official Personnel Folder, Stock No.
53-F-4643.

§30.9 Standard Form No. 63, Request
Jor Personnel Data and Leare Tran-
seripts? Effective 30 days from the date
of publication of the regulations in this
part in the FepeErar REGISTER, agencles
will no longer use Standard Form No.
63 to verlfy the effective date of trans-
fers and to obtain information for use
in determining eligibility for perlodic
p%y gncreases. ‘This form will be abol-
ished.

The official date on which the transfer
has become effective will be obtained
from the copy of Standard Form 50
which is sent the employing agency;
promotion and other personnel infor-
mation will be obtained from the Official
Personnel Folder when recefved.

1Not filed with the Divislon of the Federal
Reglster,
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§30.10 Requests for fjurther informe-
tior. Inquiries with regard to the Ofi-
cial Personnel Folder should be made m
writing to the Personnel Procedures and
Records Project Staff, Room 216, U. S.
Civ% gervice Commission, Washington
25,D.C.

830.11 Specifications for Oficial Per-
sonnel Folder—(a) Type of folder. XLet-
ter size, kraff, heavy weight, individual
reinforced tab (approximately 2% cut
richt of center), contents secured with
bullt-in metal fasteners at top of back.
flap and bottom of front flap. XIatenal
to be filed on permanent (or right hand)
side of folder to be punched and fastened
at top of sheef. Material to bz filed on
temporary (or left hand) side to be
punched and fastened at bottom of shect.
Yhite or buff colored lakels shall be used
for identifying the folder, with the em-
ployee’s last name first, followed by his
first name and middle intials, if any, and
date of birth expressed as-month, day
and year, that 1s, Oct. 30/26, followed by
identification number, if any. 'The name
on the employee’s personnel folder shall
correspond to his name on the rolls of
the agency. The following information
w1l be printed on the front of the folder:
Offlclal Personnel Folder.

(b) Permanent records. Onright side
in chronological order, with latest paper
on top, file permanent records affecting
employee’s status: Application for Fed-
eral Employment (earliest and Iafest
form completed) Standard Forms 57}
58, 60, Civil Service Form 3821;® Certifi-
cate of Medical Examination- or State-
ment of Physical Fitness, Civil Service
Form 2413;* Notification of Personnel
Actlon, Standard Form 59; Request for
Personnel Action, if used as the official
appointing document, or as the em-
ployee’s resignation; Oath of Office, Af-~
fidavit and Declaration of Appointee,
Standard Form 61;* Veterans Preference
Forms, Civil Service Forms 2842* and
2842a;* Evidence of Satisfactory Milifary
Service (this should not include the
certificate of discharge which is returned
to the employee) Report of completion
of gharacter or loyalty investization; Of-
ficial letters of commendation or repri-
mand; Rezignation; Notice of retiremsent,
Standard Form 37;:* Report of Effictency
Rating, Standard Form 51;* Correspond-
ence and other documents relative to
medical history; Records of completion
of training courses; Civil Service Exam-
nation papers; Transcnpt of court order,
in case of separation for legzal incom-
petence; Employee’s Notice of Injury or
Occupational Disease, Bureau of Em-
ployees’ Compensation Form C. A. 1:*
Notification of approval of application
for disability retirement, Civil Sermice
Form 3170;* Ofiicial Death Notice. 'The
forms referred to by number include
{orms superseded by or superseding the
forms listed, or agency forms serving the
Same purpose.

(c) Temporary records. Onleft ssdein
chronological order, with the latest paper
on top, file records of temporary value.
In general, these are documents leading
to a formal action but not constituting 2
record of It nor making a substantial con-
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tribution to the employee’s service record.
Dispose of these papers on transfer of
employee to another agency. or upon sep-
aration. ‘The list that follows is intended
as a guide for current personnel opera-
tions and not as a request for the crea-
tion of any records not normally used:

Request for Personnel Action (except:

where used as the official appointing
document or contains the employee’s
resignation) Requests for authority and
Commussion’s approval; Requred rec-
ords for employment of minors; Letters
of Release; Letters of reference and re-~
sponses to inquiries; Conduct Reports
for Pay Increase (Periodic), Advance
Notices of personnel actions for such ac~
tions as demotion, pay increase, fur-
Jough, reduction in force, termination of
appointment, etc., Notices of proposed
retirement; All Persongl Debt Corre-
spondence; Deferment and Draft Corre-
spondence; Miscellanequs Correspond-
ence; Application for Reemployment
(after Military Service or War Transfer
Leave Without Pay) Bureau of Em-
ployees’ Compensation Forms, except
Form C. A, 1.

[sgan] UNITED STATES CIVIL SERV-
ICE COMIISSION,
H. B. MITCHELL,
President.

[F. 'R. Doc. 47-913; Filed, Jan. 80, 164T;
8:57 a. m.]

TITLE 7—AGRICULTURE
Chapter Vll—Production and Market-

ing Administration  (Agricultural

Adjustment)

PaArT '125—BURLEY AND FLUE-CURED
"ToBACCO

PROCLADIATION INCREASING NATIONAL DAR-~
KETING QUOTA FOR FLUE-CURED TOBACCO
FOR THE 1947~48 MARKETING YEAR

The amendments herein are based on
the tobacco marketing quota provisions
of the Agricultural Adjustment Act of
1938, as amended (7 U. S. C. 1311-1314,
inclusive) The purpose of the first

amendment is to increase the national”

marketing quota proclaimed on July 1,
1946 (11 F. R. 7399) in order to meet
market demands for ‘flue-cured tobacco
for the 1947-48 marketing year. Such
amendment increasing the national
marketing quota 1s specifically author-
ized by section 312 (a) of the act which
provides that the quota may be increased
by as much as 20 per centum at any time
*prior to March 1, 1947. The purpose of
the second amendment is to apportion
the national marketing quota, as in=-
creased, among the several States 1n ac-
cordance with the provisions of section
313 (a) of the act. Prior to determming
that an increase in the national mar-
keting quota is requred, the amount of
_ such increase, and the apportionment of
the quota among the several States, pub-
lic notice of the proposed action was
given (11 P R. 14249) in accordance
with the Administrative Procedure Act
(60 Stat. 237) The views and recom-
mendations of flue-cured tobacco grow=
ers and other interested persons have
heen duly considered, within the limits

RULE§ AND REGULATIONS

prescribed by the Agricultural Adjust-
ment Act of 1938, as amended, in in-
creasing and apportioning the quota.

In view of the fact that growers of
fue-cured tobacco are now preparing
plant beds, purchasmng fertilizer, and
preparing the land on which tobacco
will be transplanted, it is hereby deter-
mined and found that the amendments
herein should, and the same hereby shall,
become effective upon publication in the
FEDERAL REGISTER 1n order that the na-
tional marketing quota, as apportioned
among the several States and converted
into the State acreage allotments, may
be apportioned among farms and the op-
erators notified of their farm acreage
allotments and marketing quotas as soon
as it 1s admimstratively possible to do'so.

Section 725.301 of the proclamation
made by the Secretary of Agriculture on
July 1, 1846 (11 F. R. 7399) is amended
by adding the following paragraphs (c)
and (d)

§ 725.301 Findings and determinations
with respect to the national marketing
quota jor the marketing year beginning
July 1, 1947 * * *

(¢) Increase in national markeling
quota to meet market demands. In
order to meet market demands it 1s
hereby defermined that the amount of
the national marketing quota for flue-

-cured tobacco for the marketing year be-

gmning July 1, 1947, as proclaimed in
paragraph (b) of this section (11 F R.
7399), should, and the same hereby shall,
be 1ncreased by 10 per centum. There-
fore, the amount of the national market-
ing quota 1n terms of the total quantity
of flue-cured tobacco which may be mar-
keted during the marketing year begm-
ning July 1, 1947, as increased, is 1,262,~
800,000 pounds.

(d) Apportionment of the nalional
marketing quota among the States. The
national marketing quota proclaimed in
paragraph (b) of this section and in-
creased by paragraph (c¢) of this section
15 hereby apportioned among the several
States pursuant to section 313 (a) of the
act and converted into State acreage
allotments 1n accordance with section
313 (g) of the act, as follows:

Acreage

State: allotment
Alabama 507
Florida 25,285
Georgia. 123, 298
North. Carolina. 825,462
Soufh Carolina 141,727
Virginia 126, 975
Reservel 12,553
Total 1,254,807

1 Acreage reserved for est&blishing allot-
ments for farms upon which no fiue-cured
tobacco has been grown during the past five
years.

(52 Stat. 46, 47 53 Stab. 1261, 56 Stat.

121, 7 U. S. C. and Sup. 1312 (a), 1313
(a) 1313 () :

Done at Washington, D. C,, this 27th
day of January 1947. Witness my hand
and the seal of the Deparfment of
Agriculture,

[sEAL] N. E. Dobp,
Acting Secretary of Agriculture,

[F R. Dooc, 47-912; Filed, Jan. 30, 1947
9:15 a. m.}

Chapter XI—Production and Markot-
ing Administration (War Food Dis-
tribution Orders)

[WFO 10, Amdt, 22]
PART 1432—RICE

SET-ASIDE REQUIREMENTS AND RESTRICTIONS
ON DISTRIDUTION AND IMILLING
War Food Order No. 10, as amended
(11 ¥ R. 10649, 13144, and 14646, and
12F R. 347) is hereby further amended:

1. By striking § 14321 (b) (1) and
?ubstituting in Heu thereof, the follow~
ng:

(b) Set-aside requirements and re-
strictions applicable to millers. (1) Be-
ginning Februery 1, 1947 every miller
shall set aside in each calendar month
for sale and delivery to a governmentdl
agency, milled rice of one or more of the
grades 1 through 6 (excluding the speclal
grades unpolished milled rice and par-
boiled milled rice) and of the classes I
through XII, in an amount equal to 40
percent. of the total combined quantity
of brown and milled rice milled by him
during such month,

2. By striking the period at the end
of §1432.1 (b) (2) and substituting =
semi-colon in lieu thereof, and adding to
sald section the following proviso: “Pro-
vided, further That offers of unpolished
milled rice and parboiled milled rice made
to Commodity Credit Corporation pur«
suant to War Food Order No. 10 during
the first two business days in February,
1947 shall not be acceptable by said Cor-
poration unless the miller making such
an offer certifies to the Department of
Agriculture that the offer includes only
rice set aside in and for January 1947
and that the quantity of rice so offered
is not in excess of that prescribed in
(b) (2) db”

3. By striking § 1432.1 (¢) (1) and sub-
stituting in leu thereof, the followling:

(¢) Credits against set-dstde require-
ments,oand exemptions, (1) Deliverles
in any calendar month by any miller to
persons other than governmental agen=-
cles of brown gnd milled rice for ship-
ment to Puerto Rico, the Virgin Islands,
and Hawail, and exports of brown and
milled rice in any calendar month by any
miller tp Cuba may be credited against
the set-aside requirements of (b) (1) for
such month in a total amount not ex-
ceeding 40 percent of the total quantity
of brown and milled rice milled by such
miller during such month: Provided,
however That in caleulating the quan-
tity of rice creditable under thls sub-
paragraph, rice exported to Cuba shall
be counted at half its actual quantity
while rice delivered for shipment to
Puerto Rico, the Virgin Islands, and Ha-
w?ii shall be counted at its actual quan-
tity.

4, By striking §14321 (¢) (3) and
substituting in leu thereof, the fol-
lowing:

(3) Deliveries to governmental agen=
cles of grades and classes of brown and
milled rice other than those specified in
() (1) may be credited against the
quantity of milled rice required to be
set aside under (b) (1) only if such rice
is accepted by the governmental agen-

-]
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cies and delivery is made 1n the month
for which the credit 1s claimed.

5. By striking § 1432.1 (@) (1) (v) and
substituting in lieu thereof, the fol-
lowing:

@(v) the total quantities of brown and
milled rice smpped by hmm to Puerto
Rico, the Virgin Islands, Hawaii, and
Cuba, and the quantities so shipped for
which set-aside credit 1s claimed;

Effective date. This amendment $hall
become effective at 12:01 a. m.,, e. s. t.,
February 1, 1947. With respect to vio-
lations, nights accrued, liabilities in-
curred, or appeals taken under the pro-
visions of War Food Order No. 10, as
amended, prior to said date, all such
prowisions shall be deemed to remain in
full force for the purpose of sustaining
any proper suit, action, or other pro-
ceeding with respect to any such viola-
tion, right, liability, or appeal.

Note: All reporting requirements of this
amendment have been approved by, and 2ll
subsequent reporting and record-keeping re-
quirements will be subject to the approval
of the Bureau of the Budget in accordance
with the Federal Reports Act of 1942,

(Sec. 2 (a) 54 Stat. 676; 50 U. S. C. War
App. Sup. 1152 (a) E. O. 9280, Dec. 5,
1942, 7 F. R. 1079; E. O. 9577, June 29,
1945, 10 F. R. 8087)

Issued this 27th day of January 1947.

N. E. Dobp,
Acting Secretary of Agriculture.

[F. R. Doc, 47-911; Filed, Jan. 30, 1947;
8:57 a. m.]

TITLE 10—ARMY WAR
DEPARTMENT

Chapter V—Military Reservations
and National Cemeteries

ParT 501—LisT OF EXECUTIVE ORDERS,
PROCLAMATIONS, AND PUBLIC LaAND ORr-
DERS AFFECTING MILITARY RESERVATIONS

REVOCATION OF CERTAIN LAND WITHDRAWALS
FOR WAR DEPARTMENT USE

Cross REFERENCE: For corrections of

orders affecting the tabulation in § 501.1,

vsee Public Land Orders 341 and 342, Title
43, infra.

TITLE 14—CIVIL AVIATION

Chapter 1—Civil Aeronautics Board
[Civil Air Regs.,, Amdt. 42-5]

Part 42—NoNscHEDULED AIR CARRIER
CERTIFICATION AND OPERATION RULES

PILOT QUALIFICATIONS
Correction

In Federal Register Document 47-717,
appearing on page 522 of the issue for
Saturday, January 25, 1947, the bracket«
ed headnote shquld read as set forth
ahove,

FEDERAL REGISTER

TITLE 17—COMMODITY AND
SECURITIES EXCHANGES

Chapter I—Commodity Exchange
Authority (Including Commodity Ex-
change Commission), Depariment
of Agriculiure

PART 1—GENERAL REGULATIONS UNDER THE
COLILIODITY EXCHANGE ACT

REVISION OF DEFINITIOLNS

By virtue of the authority vested in
the Secretary of Agriculture under the
Commodity Exchange Ach (42 Stat. 938,
as amended, 7U. 8. C. 1-17a), paragraphs
(g) (v), and (w) of §1.3 of Part 1 of
Chapter I of Title 17, Code of Federal
Regulations, are amended, effective Feb-
ruary 1, 1947, to read as follows:

§1.3 Definitions. ¢ * °
(g) Commeodily Ezchange Authorily.
This term means the Commeodity Ex-
change Authority, United States Depart-
ment of Agriculture.
L] & & L ] L]

(v) Act Administrator. This term
means the Administrator of the Comi-
modity Exchange Authority, United
States Department of Agriculture, in his
capacity as Administrator of the Com-
modity Exchange Act, or any ofilcer or
employee of the Commodity Exchange
Authority to whom he has heretofore
lawfully delegated or may hereafter law-
ftm% delegate the authority to act in his
stead.

(w) Secretary of Agricullure. 'This
term means the Secretary of Agriculture
or any person to whom authority has
heretofore lawfully been delegated, or to
whom authority may hereafter lawiully
be delegated, to act in his stead.

(42 Stat. 998, as amended; 7 U. S. C.
1-17a)
Issued this 27th day of January 1947,

[sear] N. E. Doop,
Acting Secretary of Agriculture.

[F. R. Doc. 47-910; Filed, Jan, 30, 1847;
8:57 a. m.]

TITLE 20—EMPLOYEES'
BENEFITS

Chapter lll—Social Security Adminis-
tration {Old-Age and Survivors In-
surance), Federal Security Agency

[Reg. 8, Further Amended]

Parr 403—FEDERAL OLD-AGE AND
Svurvivons Insonance

Correction

In Federal Register Document 47-847,
appearing at page 612 of the issue for
Wednesday, January 29, 1847, the fol-
lowing changes should be made:

The footnote to the bracketed head-
note should read as set forth in this
correction.

In the authority citation at the end of
the document “49 Stat. 674" rhould réad
“49 Stat. 647"

112 F, R. 670,
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TITLE 30—MINERAL RESOURCES

Chapter Il—Geological Survey,
Depariment of the Intesior

Panr 222—ArPrOVAL OF SartEs AcrrE-
2MENTS oz ConTRACTS COVENING THE
Di1srosaL or OIL anp Gis LeasE Prop-
wers (NoT APPLICAELE TO ImDIAw OR
NavaL PETROLEUM RESERVE I.a%ps)

Sce.

2231

32

Statutory authority and purpase.

Final cpproval by the ofl and gas su-
parvicor of sales agreements or con-
tracts for 1 year or Iczz.

Actisn by the oll and gas suparvizor
where calcs agreements or eontracts
for 1 year or less are unacceptable.

Conditional appreval by the ofl and
gas gupervicor of acceptcble sales
ogxrcements or contraets for more
than 1 year.

Actlon by the ofl and gas supervisor
where cales ogreements or contracts
for more than 1 year are unacesnt-
eble.

Action by Dlrector, Geoloslical Sur-
vey, on sales agreements or cantracts
conditionally approved by the su-
pervicor.

Submittal of agréements or contracts,
number required. -

Distribution of agreements or con-
tracts and letters by the sunervisor
or Director, Geoiogical Survey.

AvrHoxrTty: §223.1 to 2238 inclusive is-

sued under R. 8. 161, e2c. 32, 41 Stat. 450;
5U.8.C.22,30U.8. C. 189.

§ 223.1 Statutory authority and pur-
pose. The regulations in thms part are
hereby issued and promulgated pursuant
to R. S. 161, 5 U. 8. C., 22, and the act
of February 25, 1920, sec. 32, 41 Stat. 450,
30 U. 8. C.,, 189. The purpose of the
regulations in this part s to simplify pro-
cedure and facilitate the approval of
sales agreements or contracts covering
the disposal of products from oil and
gas leases submitted by or in behalf of
the holders of such leases pursuant to
the lease terms and the applicable oper-
ating regulations by delegating to the oil
and gas supervisors of the Geological
Survey and to the Direcfor of tha Geg-
logleal Survey authority to zct for the
Secretary of the Intenior in appreving
such sales agreements or contracts.

§223.2 Final approral by the oil and
gas supervisor of sales agreements or
contracts for 1 year or less. 'The supar-
visor may hereafter act for the Secre-
tary of the Interior in finally approving
sales agreements or contracts submitted
pursuant to the lease terms if (a) they
dre for g fixed term of 1 year or less and
do not provide for extension beyond themr
fixed term at the option of either or hoth
of the parties thereto, and (b) theair pro-
vislons are otherwise acceptable to the
supervisor. Where the agreements or
contracts meet the aforesaid require-
ments, the supervisor will nolify the
proper parties of his approval thereof as
e method of disposal.

§223.3 Action by the oil and gas su-
pervisor where sales agreements or can~
iracts for 1 year or less are unaccepiable.
If any agreement or contract submitted
pursuant to §223.2 contains prowisions
which are unacceptable to the super-

2233

2234

2235

2236

2239
2238
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visor and if he is unable to obtain,a. satis-
factory amendment or modification
thereof he shall reject it subject to the
right of appeal to the Director of the
Gelological Survey as provided in 30 CFR
221.66.

§ 2234 Conditional approval by the
oil and gas supervisor of acceptable sales
agreements or contracts for more than
1 year If any agreement or confract
covering the disposal of oil and gas lease
products is for a fixed term of more than
1 year or is for a term of 1 year or less
but grants to elther or both of the par-
ties thereto the option to extend its term
beyond 1 year, the supervisor, if the
agreement or contract 1s deemed satis-
factory and either contains the substance
of or is accompanied by the stipulation
set forth below, signed by the designated
operator or lessee, shall notify the par-
ties of his approval of such agreement
or contract as a method of disposal, sub-
ject to any condition, modification, or
revocation that may be prescribed upon
review thereof by the Director of the
Geological Survey.

The stipulation, the substance of which
must either be included in the agreement
or contract, or be made the subject mat-
ter of o separate instrument properly
identifying the leases affected thereby,
s as follows:

It is hereby understood and agreed that ap-
proval of the agreement in question shall be
subject to the condition that nothing therein
shall be construed as affecting any of the
relations betwden the United States and its
lessce, particularly in matters of gas waste,
taking royalty in kind and the method of
computing royalties due as based on a mini-
mum valuation and in accordance with the
terms and provisions of the oil and gas
operating regulations applicable to the lands
covered by said agreement,

§ 223.5 Action by the oil and gas su-
pervisor where sales agreements or con-
tracts for more than 1 year are unac-
ceptable. If any agreementsor contract
submitted for approval pursuant to
§ 223.4 contains provisions which are un-
acceptable or does not contain the sub-
stance of or 1s not accompanied by the
stipulation prescribed in §223.4, the

supervisor shall direct the parties 1n m-

terest to cure the objectionable provi-
sions. Upon failure to comply with such
requirements the supervisor shall reject
the agreement or contract subject to the
right of appeal to the Director of the
szzlological Survey as provided in 30 CFR
221.66.

§ 223.6 Action by Director, Geologi=-
cal Survey, on sales agreements or con-
tracts conditionally -approved by the
supervisor The completed original or
duplicate original of the agreement or
confract and one additional simple copy
thereof, together with a copy of the con-
ditional approval of the supervisor shall
be transmitted to the Director of the
Geological Survey for final approval,
Upon review of the agreement or cone
tract the Director of the Geological Sure
vey will either (a) advise the parties in
Interest that the approval of the supere
visor is confirmed; or (b) require such
amendment or modification of the agree«
ment or contract as the Director may

RULES AND REGULATIONS

deem appropriate., Upon failure of the
parties 1 interest to comply with any
requirement“within such reasonable time
as may be fixed by the Director, the
agreement or contract will be rejected
subject to the right of appeal to the Sec-
retary of the Interior as provided in 30
CFR 221.66. =

§ 223.7 Submittal of agreements or
contracts, number required. The super-
wisor shall require the original or dupli-
cate original and two additional copies
or photostats of each agreement or con-
tract to be filed promptly in his office
after execution of such agreement or
contract.

§ 223.8 Distribution of agreements or
contracts and letters by the supervisor
or Director Geological Survey. When
the supervisor or Director approves an
agreement or contract he shall forward
the onginal or duplicate original to the
Director, Bureau of Land Management,
together with two copies of his letter of
approval. Where the agreemeny or con-~
tract 1s rejected by the supervisor or the
Director of the Geological Survey two
carbon copies of each letter of rejection
shall be furnished to the Director of the
Bureau of Land Management.

W~E. WRATHER,
Director
Approved: January 23. 1947,
J. A. KRUG,
Secretary of the Interior

[F. R. Doc. 47-936; Filed, Jan. 30, 1947;
9:15 a. m.}]

TITLE 32—NATIONAL DEFENSE

Chapter VI—Selective Service System

[State Director Advice No. 335, Issued:
8/22/46, as amended: 1/30/47]

PART 672-—STATE DIRECTOR ADVICES

UNITED STATES ATOMIC ENERGY COMMISSION
CERTIFICATIONS

Pursuant to the provisions of the Ad-
ministrative Procedures Act, the follow-
ing directive 1ssued under authority of
the Selective Training and Service Act
of 1940, as amended, is hereby made a
matter of record:

§672.335 United States Atomic En-
ergy Commuassion certifications. (a) By
congressiohal action and executive order,
all activities of the Manhattan Engineer
District were transferred to the Atomic
Energy Commission on January 1, 1947.
The Atomic Energy Commission will cer-
tify to this Headquarters registrants en-
gaged in scientific research and develop-
ment in connection with the atomic
project.

(b) Atomic Energy Commussion con-
tractors will submit DSS Forms 42A
(Special-Revised) to the Atomic Energy
Commussion, Oak Ridge, Tennessee, for
certification. The Atomic Energy Com-
missfon will forward ceriified DSS
Torms 42A (Special-Revised) to the Di-
zector of Selective Service, The Director
Of Selective Service will transmit recoms-
mendations for deferment to local boards
through the appropriate State Director,

J

(54 Stat. 885 as amended, 50 U, 8. C. and
Sup. App. 319)-
" LEWIS B. HERSHEY,
Director

[F. R, Doc. 47-949; Filed, Jan, 30, 1947;
9:15 a. m,]

Chapter IX—Office of Temporary Con-
trols, Civilion Production Adminis«
tration

AvutnoriTY: Regulations in this chapter
unless otherwise noted at the end of docu-
ments affected, issued under see. 2 (8), 64
Stat. 676, as amended by 55 Stat. 236, 56 Stat.
177, 58 Stat, 827, and Publlc Laws 270 and
476, 79th Congress; Public Law 388, 70th
Congress; E, O. 9024, T F, R, 320; E. O. 9040,
7F. R. 527; B. 0, 9125, 7 F. R. 2719; E, O, 9599,
10 P, R. 10155; E. O. 9638, 10 F. R, 12601;
C. P. A. Reg. 1, Nov. 5, 1945, 10 ¥, R, 13714;
Housing Expediter’s Priorities Order 1, Aug.
a7, 1946, 11 P. R. 9507; E, O. 9809, Dec. 12,
1946, 11 F. R 14281; OTC Rep. 1, 11 F. R,
14311,

PART 3293—CHEMICALS

[General Allocation Order M-300, Revocation
of Direction 2]

CHEMICALS AND ALLIED PRODUCIS; SPECIAL
GROUFS OF PROTRECTIVE COATING END USES

Direction 2 to General Allocation
Order M-300 is hereby revoked. ‘This
revocation does not affect any liabilities
incurred for violation of this direction,
or of any actions taken by the War
Production Board or the Civilian Produc-
tion Administration under it.

Issued this 30th day of January 1947.
CIviLiAN PRODUCTION
ADMINISTRATION,
By J. JosEpit WHELAN,
Recording Secretary.

[F. R. Doe, 47-1006; Flled, Jan. 30, 1947;
11:35 a. m.]

PArT 4600—RUBBER, SYNTHETIC RUDDER
AND PRODUCTS THEREOF

[Rubber Order R-1, as Amended Dec, 31,
1046, Amdt, 1]

Rubber Order R-1, as amended De-
cember 31, 1946 is hereby further
amended to read as follows:

Amend §4600.03g by adding a new
paragraph as follows:

(b) Natural rubber latex cement for
shoe manufacturers. (1) No person
shall use any natural rubber latex ce-
ment in the manufacture of shoes unless
he has been spzcifically authorized to do
so by the CPA. Cerfain manufacturers
of shoes have demonstrated that the
lack of natural rubber latex cement in
some of their operations has resulted in
the manufacture of inferlor quality
shoes. Since this condition is not uni-
form throughout the entire shoe manu-
facturing industry, and since the supply
of natural rubber latex for this purpose
is very limited, the CPA will consider
authorizations to shoe manufacturers to
use natural rubber latex cement only on
individual applications on Form CPA-
2242. Such applications must give full
detalls as to manufacturing operations
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and indicate the technical reasons re-
quring the use of natural rubber latex
cement in specific operations. Those
shoe manufacturers who make their own
cement should also apply on Form CPA-~
2242 for the natural rubber latex they
need for consumption in making cement
for thewr own operations.

(2) Shoe manufacturers who received
authorizations to use natural rubber la-
tex cement under paragraph (b) (1)
above may obtain such cement from
rubber cement manufacturers only by
furmishing a written certificate 1n sub-
stantially the following language signed
as provided in Priorities Regulation 7,

The undersigned hereby certifies, subject
to the criminal penalties for misrepresenta-
tions contained in section 35 (A4) of the U. S,
Criminal Code that he has been authorized
to use in the manufacture of new shoes
natural rubber latex cement containing —
pounds of dry solid content of natural rubber
latex., The natural rubber latex content of
the cement covered by this purchase order
and all other purchase orders placed by him,
plus any quantity consumed by him, do not
exceed the quantity he has been authorized
to use.

Date Name of Company

By: o~y
Signature of authorized
offeial

(3) Any person (other than a shoe
manufacturer) who needs natural rubber
latex to consume 1n making cement for
new shoes may apply on Form CPA-4562
{o the Rubber Division; CPA, for perms-
sion to accept delivery. The amounts to
be authorized for initial, inventory will
be determined by CPA, and later author-
izations will be 1ssued only for amounts
necessary to replace inventory consumed
in accordance with this paragraph (b)
Any natural rubber latex obtained under
such authorization by a person not a shee
manufacturer may be consumed to-make
cement only to fill specific purchase or-
ders from shoe manufacturers bearing
the certification specified in paragraph

(b) (2) above, and natural rubber latex
cement so manufactured may be sold
only on such orders.

(Sec. 2 (a) 54 Stat. 676, as amended by
55 Stat. 236 and 56 Stat. 177; E~O. 9024,
7F R.329; E. 0. 9040, 7F. R. 527; E. O.
3125, 7F. R. 2719; E. 0. 9246, TF R. 1379,
as amended by E. O. 9475, 9 F. R. 10817
‘WPB Reg. 1 as amended Dee. 31, 3943,
9F R. 64

Issued this 30th day of January 1947.

CIvitian PRODUCTION
ADIINISTRATION,

By J. JOSEPHE WHELAN,
Recording Secretary.

[F. R. Doc. 47-1005; Filed, Jan. 30, 1847;
11:35 a. m.]

TITLE 33—NAVIGATION AND
NAVIGABLE WATERS
Chapter Il—Corps of Engwmneers, War
Department
PAIu: 207—NAVIGATION REGULATIONS
OIL POLLUTION; Y/ATER BALLAST

Pursuant to the provisions of section 3
of the Qil Pollution Act of 1924 (43 Stat,

FEDERAL REGISTER

605; 33 U. S. C. 433), § 2071 prezcribing
the regulations governing the discharge
of ballast water into the coastal waters
of the TUnited States Is revoked as
follows:

§207.1 Coaslal waters of the United
States; discharge of water ballast. [Re-
voked] [Regs. 3 Jan 1947, CE 800.22¢4
ENGWR] (43 Stat. €05; 33 U. S. C. 433)

[seaL] Epwanp F. YITsELL,

Major General,
The Adjutant General.

[F. R. Doc. 47-948; Filed, Jan. 30, 1047;
8:15 a. m.]

TITLE 39—POSTAL SERVICE

Chapter [—Post Office Depariment
Subchapler B—Regulalions
PART 19—TRANSPORTATION OF MAILS
LIAILS FOR ALASKA
Add new §19.5, to read as follows:

§19.5 Zfails for Alaska; winler re-
strictions. (a) All mails for Alaska are
dispatched from Seattle, YWashington.
During the season of navigation all
classes of mafl are dispatched. During
the winter season (from about November
1 to April 1) on account of the difficulty
of transportation, the dispatch of mail
for post offices on the Seward Peninsula
is limited, preference belng given, first,
to letters in their usual and ordinary
form, postal cards, and packages of seeds
not exceeding 1 pound per package; sec-
ond, to single newspapers and magazines
addressed to public libraries, newspaper
publishers, and to individuals. Books,
catalogs, newspapers and periodicals sent
to dealers for purposes of trade or other-
wise, and merchandise (parcel-post mat-
ter), except packages of seeds not exceed-
ing 1 pound per package, cannot be for-
warded to offices on the Seward Penin-
sula during the winter season. But,asan
exception to the foregolng, when the
welght limit of mail for dispatch will par-
mit, articles or merchandise, not excecd-
ing a few ounces each, which the proper
officers of the Postal Service have reason
to belleve contain articles of urgent nec-
essity, such as eyeglasses, medicines, etc.,
for individual use, but not intended pri-
marily for trade, may be enclosed in the
mails for dispatch. Offices in Alaska to
which only a limited amount of mail may
be sent in the winter are designated “R”
in the State list of post offices. The list
of restricted ofiices is as follows:

Barrow, Candle, Councli, Deering, Elim,
Cambell, Golovin, Haycock, Igloo, XKiang,
Kivallna, Kobuk, Kotcebue, Koyuk, 2fozes
Polnt, Noatak, Nome, Ncorvilk, Polnt Hopo,
Savoonga, Selawlk, Shishmaref, Solomon,
Shungnak, Teller, Wathwright, tales, White
Mountain. '

(b) Affizing special-handling stamps
to the mail matter excluded under para-
graph (a) of this section will not entitle
it to preferred treatment. (R. 8. 161,
396; sec. 304, 309, 42 Stat. 24,25; 57U, S. C.
22, 369)

[searl J. M, Doxarnsorn,

Acling Postmaster General.

[F. R. Doc, 47-809; Filed, Jon. 80, 1947;
8:57 0. m.]
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Pant 21—InTERNATICNAL PasTAn Somvice
SERVICE TO FOREIGN COUNTRIES

‘The regzulations under the couniry
“Garmany” (33 CER, Part 21) as
amended (11 F. R. 14517) are further
amended by the additicn of the fol-
lowing:

Gift parcels for prisoners of war keld
abroad. (a) Ordinary (unremstered and
uninsured) gift parcels not exceeding $25
in value may be sent by parcel post free
of postage to German prisoners of war
held abroad by American, British or
French Forces under the following gen-
eral conditions:

(1) The wrappers of the parcels must
be endorsed “Prisoner of War—Gift Par-
cel” and “Postage Free.”

(2) The parcels shall not be sealed,
and shall be packed closely, and carefully
and securely wrapped in 2 manner which
will facilifate opening for inspection.

(3) Maxamum weight: 11 pounds.
Maximum size: %2 inches length and
girth combined. Greatest length, 42
inches.

(4) The contents of each parcel shall
be listed ont a customs declaration (Form
2565 or, in the case of parcels for pnis-
oners held by the French, Form 2957}
which shall be affixed to the outside of
the parcel. On the customs declaration ~
shall be written “Gift Parcel.” No other
postal forms are required to accompany
the parcels.

(5) The parcels shall be dispatched to
New York, I. Y., for forwarding abroad.

The following special conditions also
epply, as shown:

(b) American-held prisoners of war.
(1) Parcels may be accepted for mailing
to American-held prisoners of war only
under authority of a “Prisoner of War—
Glit Parcel” lahe] issued by the Amesri-
can authorities in Europe fo the prisoner
of war concerned. 1t is understosd this
label will show the name and address of
the prisoner of war as well as the name
and address of the sender, so that it
may be pasted on the pareel as an ad-
dress label. Only one label per week
will be furnished an American-held pris-
oner of war. These labels are not trans-
ferable.

(2) Contents permitted are nonpar-
ishable foodstuffs, clothing, seap, mail-
able medical supplies and similar items
for relief of human suffering. No parcel
shall contain any written or printed mat-
ter of any kind.

(3) Parcels which prove to be unde-
liverable as addressed will be turned over
to German welfare agencies.

(¢) British-held prisoners of war. (1)
Parcels may bz accepted for mailine to
British-held prisoners of war only under
authority of an official Iabel issued in the
United Einzdom to the prisoner of war
in favor of a2 person whosze knship is
nearer than first cousin to the prisoner.
This Iabel will be sent by the prisoner
concerned to his relative. Although no
detailed description of the labzl to be
used has been furnished, this Ofice has
been advised it will show the correct ad-
dress of the prisoner of war and the par-
cels will be delivered to the pnisoner of
war only if they carry this official 12bel,
by which 1t s understocd the label 1s to
be pasted on the outside of the parcel.
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Each prisoner is to be allowed not more
than one parcel label every 3 months;

(2) Contents permitted are nonper-
Ishable foodstuffs, clothing, soap, mail-
able medical supplies, and similar items
for relief of human suffering. No parcel
shall contain any written.or printed mat-
ter of any kind,

Any, prohibited articles found mn the
parcels when they are checked by the
British authorities will be liable to be
confiscated.

(@) French-held prisoners of war
(1) No labels will be 1ssued for the send-
ing of parcels to French-held prisoners
of war. However, not more than one
parcel per week may be sent by the same
sender to the same French-held prisoner
of war.

(2) Parcels may be addressed only to
depots, and in no case to sanitary units
(“Formations sanitaries”) lsbor camps,
or care of persons who employ the pris-
oners. The address should inciude: Sur-
name, first name, registration number of
the prisoner, depot number, city, Depart-
ment. Inside each parcel must be en-
closed g slip showing the name and ad-
dress of the sender and the surname, first
name and registration number of the
addressee.

(3) Contents permitied are nonperish-

able foodstuffs, clothing, soap, and simi-
lar items for relief of human suffering.
The French authorities advised, “Civilian
clothing and underwear which could be
worn as if it were apparently the clothing
of a_civillan are prohibited.” . These au-
thorities also advised that () sweaters
and pull-overs are authorized and that
this provision is to be interpreted liber-
ally in view of the present scarcity of
clothing, and (ii) that medicines of every
kind and 1n every form, tubes of vaseline,
ammonia, solidified, 1n solution or in
liquid form are prohibited No parcel
shall contain any written or printed mat-
ter of any kind, except the slip men-
tioned in subparagraph (2) of this para-
graph,

(R. S. 161, 396, Sec. 304, 309, 42 Stat. 24,
25; 5 U. 8. C. 22, 369)

[sEAL] J. M, DONALDSON,
Acting Postmaster General.

[F R, Doc. 47-907; Filed, Jan. 30, 1947;

8:56 a. m.]
o d

PART 21—INTERNATIONAL POSTAL SERVICE
SERVICE TO FOREIGN COUNTRIES

The regulations under the country
“Germany” (39 CFR, Part 21) as
amended (11 ¥ R. 1451'1) are further
amended by the addition of the following
regulations:

Restricied resumption of mail service
to all of Germany. (a) Effective at once
ordinary letters weighing not in excess of
1 ounce and non-illustrated post cards
may be accepted for transmission either
by surface means or air to all of Ger-
many. Envelopes must not have inner-
lining nor carry any indication other
than the address of the sender and ad-
dressee and necessary postal directions.

-~

RULES AND REGULATIONS

(b) Communications are vrestricted
for the present to those of a personal or
family character, except that business
communications of a mnontransactional
nature, limited to the ascertainment of
facts and exchange of information may
be accepted for mailing, The transmis-
sion of documents, such as birth, death

-or marriage certificates, wills, Iegal no-
-tices, ete., also-is authonzed.

(¢) 'The closing of business deals and
contracts by mail, correspondence con-
cerning German external assets, will not
be permitted. The enclosure of checks,
cir%fts, securities or currency is prohib~
ited.

(d) Communications should bear the
name of the addressee, street and house
number, town, postal district number,
province and zone of occupation. It is
pointed out-that the postal district num-~
ber and the zone of occupation should be
included as a part of the address if this
information is known to the sender.
However, mail will be accepted without
this information included as a part of
the address. The province and zone of
occupation need not be shown on mail
addressed to the city of Berlin.

(e) Box numbers may be used as part
of the address provided the name of the
box holder is shown. Correspondence
shall not be accepted for mailing when
addressed “General Delivery.”

() The postage rates applicable are:

h 217 1) o S, 5 cents each
Post cards.commcemea 3 cents each
Alr mail 30 cents half ounce

(g) Registration, special delivery and
money-order services are.nof available
at thus time.

(h) Ordinary (unregistered and un-
insured) gift parcels are acceptable for
mailing when addressed for delivery in
all parts of Germany (American, British,
French and Russian Zones, including all
sectors of Berlin) except the portions of
Germany under Polish control which are
subject to the conditions applicable to
Poland. The parcels will be subject to
the same conditions as were in effect
prior to the suspension of the service
and also to the following restrictions:

(1) Only one parcel per week may be
sent by or on behalf of the same sender
to.or for the same addressee.

(2) Contents are limited to such es-
sential relief items as nonperishable
foods, clothing, shoes, soap, mailable
medicines, and other similar items for
the relief of human suffering. No writ-
ing or printed matter of any kind may
be included.

(3) Parcels must not exceed 11 pounds
in weight, or measure more than 36
inches in length or 72 inches in length
and girth combined.

(4) Parcel post rates are 14 cents per
pound or fraction of a pound.

(5) The parcels and relative customs
declarations must be conspicuously
marked “Gift Parcels” by the senders,
who must itemize the contents and value
on the customs declarations. Parcels
are lable to censorship and customs ex-
amination in the zone of destination.

(6) Parcels should be addressed as in«
dicated 1n paragraphs (d) and (e) above,
In addition, parcels déstined for delivery

in Berlin should bear the name of the
sector of occupation,

(7) Parcels which are undeliverable
will not be returned to senders but will
be turned over to authorized Germean re-
lief organizations for distribution to the
needy,

(R. S. 161, 396, sec. 304, 309, 42 Stat. 24,
25; 5 U. 8. C. 22, 369)
[sEAL] J. M. DONALDSON,
Acting Postmaster General.

[F. R. Doc. 47-908; Filed, Jan. 30, 1047;
8:66 o. m.]

TITLE 43—-PUBLIC' LANDS:
INTERIOR

Subtitle A—Ofilce of the Secretury of
the Interior

[Order 2250]

PART 4—DELEGATION OF AUTHORITY

GEOLOGICAL SURVEY; OIL AND GAS SALES
AGREEMENTS OR CONTRACTS

The following new section is added to
Subpart H, Parb 4, to become effective
immediately*

§ 4.616 Functions relating to oil and
gas sales agreements or contracts. (o)
The oil and gas supervisors of the
Geological Survey are authorized to glve
final approval to sales agreements or con-
tracts covering the disposal of products
from oil and gas leases on the public
lands for a term of 1 year or less, 4s pro-
vided in 30 CFR, Part 223.

(b) The oll and gas supervisors of tho
Geological Survey are authorized to ap-
prove conditionally, and the Director of
the Geological Survey is authorized upon
review of the supervisors’ conditional ap«.
proval to approve finelly, such sales
agreements or confracts for & term of
more than 1 year, as provided In 30
CEFR, Paxt 223,

(R. 8. 161, sec. 32, 41 Stat. 450; 5 U. 8. C.
22,30 T. S. C. 189

J. A, Krug,
Secretary of the Interior.

JANUARY 23, 10417,

[F. B. Doc. 47-936; Filed, Jan. 30,- 1047;
9:156 a. m

——— A ———————

Chapter I—Bureau of Land Manage-
ment, Department of the Interior

Appendix-—Public Land Ordors
{Public Land Order 841]

MONTANA

REVOKING PUBLIC LAND ORDER 90 OF FLBRU=
ARY 10, 1943, WITHDRAWING PUBLIC LANDS
FOR USE OF WAR DEPARTMENT IOR AVIA«
TION PURPOSES

Correction

In Federal Register Document 47-539,
appearing on page 418 of the issue for
Tuesday, January 21, 1947, the date
“Junie 17, 1947” in paragraph (a) should
read “June 16, 1947”



Fruday, January 31, 1947

[Public Land Order 342]
~ CALIFORNIA

REVOKING PUBLIC LAND ORDER 1 OF JUNE 20,
1942, WITHDRAWING FUBLIC LANDS FOR
TUSE OF WAR DEPARTMENT FOR CAMP SITES
AND MANEUVER PURPOSES

Correction

In the land description in Federal
Register Document 47-540, appearing ab
page 418 of the issue for Tuesday, Janu-
ary 21, 1947, section290f T.1 S, R. 1T E,
should read: “Sec. 29, N% and SW4;”

Chapter 1I—Bureau of Reclamation,
Department of Interior

PArT 402—ANNUAL, WATER CHARGES

NORTH PLATTE IRRIGATION PROJECT,
NEBRASKA-WYOLIING

Cross ReFereENCE: For an addition to
the tabulation contamned in §402.2 see
F. R. Doc. 47-905 under Department of
the Interior, Bureau of Reclamation, in
the Notices section, z2fra.

TITLE 46—SHIPPING

Chapter I—Coast Guard: Inspection
and Nawvigation

Subchapter C~—Motorboats and Certain Vessels
Propelled by Machinery Other Than by Steam
Iore Than 65 Feet in Length

[CGFR—47-3]

PART 29—NUMBERING OF UNDOCULIENTED
VESSELS

AMENDMENTS TO REGULATIONS

A notice regarding the proposed
changes in the regulations about number-
ing undocumented vessels was published
1n the Feperan REGISTER, dated Septem-
ber 27, 1946 (11 F. R. 11014) and a pub-
lic hearing was held by the Merchant
Marme Council on Qctober 22, 1946, at
Washington, D. C. All the written and
oral comments and suggestions submitted
were considered by the Merchant Marine
Council and where practicable incorpo-
rated 1into the amendments to the regu-
lations.

By virtue of the authority vested in me,
the following amendments to the regula-
tions are prescribed which shall become
effective on the thurty-first day after the
date of publication of this order in the
FEDERAL REGISTER:

Section 29.8 Procedure relating to
anumbering of motorboats 1s hereby can-
celed and the following regulations are
issued in its stead:

Sec,

29.8 Basls and purpose of numbering regu-
Iations,

Vessels required to be numbered.

Vessels not required to be numbered.

Application for certificate of award of
number. .

Documentary evidence of ownership.

Award of number,

Certificate of award of number kept
on board undocumented vessel.

Sales of undocumented vessels to
aliens,

Owner furnishing information when
changes occur.

XNo. 22—2

29.10
29,12
29,14

29.16
29.18
29.20
29.22

29.24

FEDERAL REGISTER

Sec.

29.26 Procedure upon change of permanent
resldence.

£3.28 Number ncsigned required on bovws of
undccumented veccel,

AurHonrry: §§ 29.8 to 23.28, Inclusive, iz
sued under cee, 1, 40 Stat. €02; 46 U. B. O.
288; Reorg. Plan No. 3, 1046; 11 P, R, 7875.
Statutes plving additional authority are cited
in parenthesis at the end of affected cections,

§20.8 Basis and purpose of number-
ing regulations, By virtue of the au-
thority vested in the Commandant of the
Coast Guard under section 101 of the
Reorganization Plan No. 3 of 1946 (11
F. R. 71875) and the act of June 7, 1918,
as amended (46 U. 8. C. 288), the regula-
tions in this part are prescribed to pro-
vide adequate means for numbering of
undocumented vessels in accordance
with the intent of the statute and to ob-
gain'lts correct and uniform administra-

on.

§29.10 Vessels required to be num-
bered. The following undocumented
vessels are required to be numbered:

(a) All vessels equipped with perma-
nently installed motors.

(b) Al vessels over 16 feet in length
equipped with detachable motors,

§29.12 Vessels not required fo be
numbered. (a) The following undocu-
mented vessels are not required to be
numbered:

(1) Al vessels not exceeding 16 feet
in length temporarily equipped with de-
tachable motors.

(2) Public vessels.

(3) Motor lifeboats carrled as lifesav-
ing equipment on Inspected vessels,

(b) The words “temporarily equipped
with detachable motors” shall be con-
strued to mean outboard motors which
are clamped or otherwise temporarily
fastened as distinguished from outboard
motors bolted or otherwise permanently
secured. The controlling principle shall
be whether or not the vessel has perma-

-nently installed motors rather than the

design or construction of the vessel

(¢) Undocumented vessels listed in
paragraph (a) of this section will not be
numbered except upon instructions of
the Commandant.

§29.14 Application for certificate of
award of number. (a) The owner of any”
undocumented vessel however acquired,
or his duly authorized agent, shall make
application for a certificate of award of
number to the Officer in Charge, XMarine
Inspection, United States Coast Guard,
having Jurisdiction over the area in
which the vessel is owned. "If the boat is
to be in the possession of o person other
than the person who holds title thereto
under a conditional sales or retain title
contract or similar arrangement under
which title does not pass, the applica-
tion shall be made by the person who
holds legal title,

(b) Upon purchasing or acquiring a
vessel which previously has been issued o
certificate of award of number, and after
completion of the bill of sale on the
reverse side of the certificate of award
of number (Form CG 1513)* by the
vendor or the former owner, the pur-

1Not filed with the Division of the Federal
Reglster,
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chaser will execute the application for
number for undecumented motor vessal,
which is incorporated on the reverse side
of the certificate of award of numbper,
annd surrender the certificate, bill of sale,
and application for 2z “mew number
(which are all on Form CG 1513) to the
Officer in Charge, Marine Inspection,
within the statutory period of 10 days.

(c) In the case of new vessels or in
the case of vessels which have not been
previously numbered or in the case of
vessels which have been issued the old
form of certificate of award of number
(IJAVCG 1513), which doss not contain
the application, the owner of the vessal
or his duly authorized agent shall make
the application in duplicate for 2 num-
ber en Form CG 1512} application for
number for undocumented motor vessel,
and shall surrender this form, after com-
pletion, together with documentary evi~
dence of ownership or the certificate of
award of number with the bill of sale
properly executed, to the proper Officer
in Charge, Marine Inspaction.

$29.16 Documentary evidence of
cwnership, The Coast Guard Distriet
Commander or the Officer in Charge,
Liarine Inspection, who receives the 2p-
plication for an award of number will
sotisfy himself that the applicant has
lezal title fo the vessel. Any case m
which ownership or lezal title is in doubt
will be referred to the Commandant.
Orizinal ovmership may be proved by the
purchaser as follows:

(a) Bill of sale.

(b) Receipted bills for matenal used
in construction.

(c) Statement of reputable boat build-
ing concern sitmed by an owner, officer
or duly authorized agent thereof fhab
the boat was constructed for the appli-
cant in its factory or yard.

(d) In the case of vessels sold as sur-
plus proparty by the United States Mari-
time Commission or the War Shipping
Administration, the papars furnished the
successful bidder in the form of a2 sale
order or certificate of delivery of vessal,
as the case may be, shall be accepted as
sufficlent evidence of ownership.

(e) Such cother evidence of ownership
as Is acceptable to the Coast Guard Dis-
trict Commander or the Officer in
Charge, Marine Inspection.

§20.18 Auard of number. A num-
ber will be awarded by the Officer n
Charge, Marine Inspection, upon receipt
of the application fozether with proof
of ownership and 2 letier, in lieu of the
certificate, will be issued by him author-
izing the vessel {o be operated, pending
issuance of the certificate. The Coast
Guard District Commander will issuz the
certificate of award of number in all in-
stances except where he has designated
and authonzed officers or employees un-
der his command to issue such certifi-
cates in his behalf,

§298.20 Certificate of award of num-
ber Lept on board undocumented ressel.
(2) The certificate of award of number
for an undoctmented vessel shall be kept
on board ab all times and shall be ac-
cessible to the parson in charge excapt
when such certificate is in the custody
of the Coast Guard District Commander
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or the Officer in Charge, Marine Inspec-
tion. This requirement, however, does
not apply to any vessel not exceeding
117 feet in length, measured from end to
end over the deck, excluding sheer, nor
to any vessel regardless of length if the
design of fittings is such that the carry-
ing of the certificate of number on board
would render it imperfect, illegible or
would tend to destroy its use as & means
of ready identification.

(b) In the case where g letter is issued
assigning & number previous to the is-
suance of g certificate of award of num-
ber, the new owner may operate such
vessel without penalty for failure to have
such certificate of award of number if
the letter is carried and produced when
necessary for identification. (R. S. 5294,
as amended, sec. 21, 54 Stat. 167, 18
U. S. C. 642, 46 U. S. C..526t)

§29.22 Sales of undocumented vessels
to aliens. For the duration of the war
the issuance of a certificate of award of
number to a vessel, the sale or transfer of
which, in whole or in part, is subject to
section 37 of the Shipping Act, 1916, as
amended (46 U. S. C. 835) shall be sub-
ject to the United States Maritime Com-
mission’s General Order 58, as revised
(10 F R. 14210) For g vessel less than
1,000 gross tons and not documented un-
der the laws of the United States, Gen-
eral Order 58 gives blanket approval to
the sale, mortgage, lease, charter, de-
livery, or transfer and agreement for the
sale, mortgage, lease, charter, delivery, or
transfer to any person not a citizen of
the United States of any vessel or interest
therein owned in whole or in part by
any person who is a citizen of the United
States or by & corporation organized un-
der the laws of the United States or of
any state, territory, district or posses-
sion thereof. For a vessel documented
under the laws of the United States or &
vessel 1,000 gross tons or over, prior-ap-
proval of the sale by the Maritime Com-
mission is required.

§ 29.24 Ouwner furnishing information
when changes occur (a) The owner of
a, numbered vessel shall notify the Coast
Guard District Commander or Officer 1n
Charge, Marine Inspection, within ten
days, if:

(1) The vessel is lost, destroyed,. or
abandoned.

(2) ‘The vessel 15 transferred from one
person to another; or

(3) He moves his permanent resi-
dence to a place in another customs dis-
trict or to & place within the jurisdiction
of another Coast Guard District Com-
mander.

(b) In the case of change of owner-
ship, loss, destruction, or abandonment
of a numbered vessel, the notice shall be
accompanied by a surrender of the cer-
tificate of award of number if it is in
existence,

§29.26 Procedure upon change of
permanent residence. If the owner has
moved his permanent residence to a
place in another customs district or toa
place within the jurisdiction of another
Coast Guard District Commander, the
original number will be retained by the
vessel and the owner’s change 6f perma-
nent residence shall not be & cause for

-

-

RULES AND REGULATIONS

the surrender of the certificate except
under special instructions of the Com=
meandant, However, vessels sold into an-
other customs district or Coast Guard
district may be renumbered anew.

§29.28 Number assigned required on
bows of undocumented vessel. (a) Every
undocumented vessel requured to he num-
bered shall have the number awarded or
assigned painted on or attached to each
bow so that the number reads from left

“to right.
(b) The number shall be in block char-
cters of good proportion, not less.than
three inches 1n height, and parallel with
the water line as near the forward end of
the bow as legibility of the enfire num-
ber for surface and aerial identification
permits. The number shall be located
as high above the water line as practic-
able, but 1n no case less than three inches
from the bottom of the numbers to the
water line,

(¢) The numbers shall be of a color
which will contrast with the color of the
hull so as to be distinctly visible and
legible; 1. e, if the hull is light, the color
of the numbers shall be dark, or if the
hull is dark, the color of the numbers
shall be light.

Dated: January 24, 1947. -

[sEAL] J. P, FARLEY,
Adpral, U. 8. C. G,
Commandant.
[F."R. Doc. 47-918; Filed, Jan. 30, 1947;
9:16 a. m.]

TITLE 47—TELECOMMUNI-
CATION

Chapter I—Federal Communications
Commission

ParT 35—UNIFORM SYSTEM OF ACCOUNTS
FOR WIRE-TELEGRAPH AND OCEAN-CABLE
CARRIERS

REQUIREMENTS FOR ACCOUNTING WITH RE-
SPECT TO TRANSACTIONS INVOLVING FOR~
EIGN CURRENCY

At a session of the Federal Communi-
cations Commission held at its offices in
Washington, D. C., on the 9th day of
January 1947;

It appearing, that it is necessary and
desirable to amend Part 35 of the Com-
mission’s rules and regulations as set
forth below, so as to sumplify require-
ments for accounting with respect to
transactions involving foreign currency*

It further appearing, that all persons
subject to Part 35 of the Commission’s
rules and regulations have been given
notice of the proposed amendment
thereof and have been afforded an op-
portunity to comment thereon, and that
no adverse comments have been re-
cewved with respect thereto;

It further appearing, that for the fore-
going reasons, general notice of pro-
posed rule making and public procedure
as provided in section 4 (a) of the Ad-
mmuistrative Procedure Act are unneces=
sary with respect to the foregoing pro-
posed amendment;

It further appearing, that section 220
(g) of the Communications Act of 1934,
as amended, provides that notice of al-

terations in the required manner or form
of keeping accounts be given at least six
months before the same are to take
effect;

It further appearing, that certain of
the persons affected by the proposed
amendment have expressed the desire to
adopt the accounting provided for in
such amendment, effective as of January
1, 1947:

It is ordered, That pursuant to section
220 (a) and (g) of the Communications
Act of 1934, as amended, Part 35 of tho
Commission’s rules and regulations be,
and it is hereby, amended, as set forth
below, effective as of August 1, 1947¢ Pro-
nded, however, That the accounting
prescribed by such amendment may be
adopted as of January 1, 1947, upon con-
dition that such accounting is adopted
as of that date by all carrlers subject to
the particular provisions of the rules and
regulations in question.

1. Delete the entire text of § 35.03-16
and substitute the following:

§ 35.03-16 Transactions involving for=
eign currency. (a) Amounts to be en-
tered in the accounts of this system that
ate originally stated in terms of for-
eign currency or that arlse from con-
tracts stated in terms of such foreign
currency shall be recorded at the rate of
exchange effective at the date as of which
the original transaction occurs. (For
the purposes of this system of accounts
g contractual ‘common denominator,
stich as the gold franc, shall be viewed as
a unit of foreign currency, irrespective
of the facts regarding actual monetary
circulation.)

(b) Gains or losses due to the differ-
ence in the rates of exchange developing
between the date of the original transac-
tion referred to in paragraph (a) gnd the
date of realization, liquidation, or settle-
ment in cash or its equivalent, shall be
credited or charged, as sppropridte, to
account 5140, “Gain or loss on forelgn
currency exchange.” Such differences
shall be recorded by stages in the course
of monthly restatements of current as-
sets and current liabilities on basis of the
latest applicable rates of exchange.
Other balance sheet accounts shall not
reflect changes prior to cash or equiva~
lent settlement, in the rate of exchange,

2. Delete the following accounts from
the chart in § 35.30-99: 3710, “Forelgn
exchange—Revenue differential’, 4998,
“Foreigh exchange——Expense differen-
tial”, and 5298, “Foreign exchange—In-
come differential”

3, Delete account 3710, “Foreign ex-
change—Revenue differential”

4, Delete account 4998, “Forelgn ex-
change—Expense differential”

5. Delete the entire text of account
5140 and substitute the following:

§ 35.5140 Gain or loss on forelgn our-
rency exchange. This account shall be
credited or charged, as appropriate, and
to the extent outlined in Section 35.03-16,
with the amounts of gains or losses re-
sulting from transactions involving for-
eign currency.

6. Delete account 5298, “Foreign ex-
change—Income differential,
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7. Section 35.41-2, delete from the ref-
erence it parentheses, “and paragraph
(b) of §35.03-16.”

(Sec. 220, 48 Stat. 1078, 47 T. S. C. 220)

[sEAL] FEDERAL, CONTIUNICATIONS
CONIMISSION,
T. J. SLOWIE,
Secretary.
[F. R. Doc. 47-593;. Filed, Jan, 30, 184T;
8:49 a. m.}

PART 34—UNIFORLI SYSTEM OF ACCOUNIS
FOR RADIOTELEGRAPH CARRIERS *

At a session of the Federal Communi-
cations Commssion held at its offices in
Washington, D. C. on the 9th day of
January 1947;

It appearing, that it 15 necessary and
desirable to amend Part 34 of the Com-
mussion’s rules and regulations so as to
simplify requirements for accounting
with respect to transactions involving
foreign currency-?

It further appearing, that all persons
subject to Part 34 of the Commission's
rules and regulations have been given no-
tice of the proposed amendment thereof
and have been afforded an opportunity
to comment thereon, and that no adverse
comments have been received with
.respect thereto;

It further appearing, that for the fore-
going reasons, general notice of proposed
rule miaking and public procedure there-
on as provnided 1n section 4 (a) of the Ad-
mmmstrative Procedure Act are unneces-
sary with respect to the foregoing pro-
posed amendment;

It further appearing, that section
220 (g) of the Commumcations Act of
1934, as amended, provides that notice
of alterations in the required manner or
form of keeping accounts be given at
least s1x months before the same are to
take effect;

It further appearing, that certain of
the persons affected by the proposed
amendment have expressed the desire to
adopt the accounting provided for in
such amendment, effective as of January
1, 1947;

It 18 ordered, That pursuant to section
220 (a) and (g) of the Communications
Act of 1934, as amended, Part 34 of the
Commussion’s rules and regulations be,
and it 1s hereby, amended, effective as of
August 1, 1947: Provided, however, That
the “accounting prescribed by such
4Amendment -may be adopted, as of Jan-
uary .1, 1947, upon condition that such
accounting is adopted as of that date by
all carriers subject to the particular pro-
visions of the rules and regulations in
question.

Part 34, as amended, reads as follows:

APPLICABILITY
Sec.
8401-1  Carriers subject to this system of
accounts.
84,01-2  Classification of carriers.
34.01-3 Determination of class.

1The numerical sequence of sectlons in
this part follows the established sequence
of accounts preseribed thereby.

2By the terms of this amendment §§ 34.03-
16, 34.31-99, 3441-99 and 345140 are
amended, and §§ 34.3709 and 344208 ars
revoked,
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84.02-1 Restrictive uco of ecrtain termy,
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33.03-1  Clacces of rceords,

84.03-2 Basis of entrics in books of £c-
count,

34.03-3 Recc;xds supporting accounting en-

- tries.

84.03—4  Transactions with afiliates,

34.03-6 Summary cccounts, cubaccounts,
additionnl clearing accounts, and
temporary or experimental oce
counts.

34.03-6 Transferrlng baloness from nc-
counts previously maintained,

34.03-7  Charges to be just and reasonable.

34.03-8  Entrics involving telephone, wire-
telegraph, or ccean-cable cexvice.

34.03-9  Sequence of accsunts not indica-
tive of reports required,

34.03-10_ Research and development.

34.03-11" Interpretation of tha preccribed
accounting.

34.03-12 Interpretation of item lsts,

84.03-13 Delayed items.

34.03-14 Unaudited {tems,

34.03-15 Unusual items,

34.03-16 ‘Transactions involving forelgn
currency.

34.03-17 Apportioning amounts among ac~
counts,

34.03-18 Trancactions Involving joint oper-

ations,
INSTRUCTIONS; DIPRECIATION ACCOUNINZG

834.04-1 Classes of depreclable operated
plant,

34.04-2 Computation of depreciation rates,

34.04~3 Depreciation charges.

34044  Plant retired for causes not known
to be In current cperation,

InsmnucTIONS FoR Cracs B Canniers

34.05-1 Primary operating-revenue ace
counts for clacs B carrlers,

34.05-2 Primary operating-expenca  ac-
counts for clacs B carrlers.

. REPORIDNG REQUIRENMENTS

34.06-1  Provisions that require specliic ap-
proval of the Commicsion before
accounting is perfermced.

84.06-3 Provisions that require certaln
speclial reports to bo filed,

BALANCE-SHELT ACCOUNTS
INSIRUCTIONS

8410-1  Purpose of balance-cheet accounts,

34.10-2  Current accets,

34.10-3  Prepayments,

34104  Deferrcd charges,

34.10-5 Current labilitles,

34.10-6 Long-term debt,

34.10-7 Book cost of cceurlties owned,

34.10-8 Exchangs of cceurities.

34.10-9  Capital stock,

34.10-10 Surplus,

34.10-11 Provisions for future cettlements,

341012 Deferred credits,

34.10-13 Discount, expence, and premium
on capital gtoclz,

34.10-14 Discount, expence, and premium
on long-tcrm debt,

34.10-15 Irrevocable trusts,

34.10~16 Contipgent anccets and Habilities,

34.10-17 Nominally icsued cecurities.

3410-93 Contemplated form of balance
eheet.
TPRISCRIDED ACCOUNTS

Commaunication Plant

384.1000 Operated plant in carrler'’s cervice,

384.1100 Operated plant leaced to others.

84,1200 Improvements and rcplacements
of operated plant leaced from
others,

841300 Plant under construction.

34.1400  Plant held for future communica-
tlon ure,

84.1610 Plant acquisition adjustments,

Eee.
34.1510
34.1520

843629

341536

84.1593

34.1610
341616

84.1620
3£.1€29
341630
34.1€35
341640
341645

341659
34.1c93

34.1633

34.1710
341715
34.1720
34.1725
34.1730

341742

34.1743
34.1751
341762
341763
341754
321755
34.1783
34.17€65

341770
341715
34.17e9

341785
34.1720

341795
S4.1739

34.1810
34.1816
284.1820
34.1839

84.1910

341915
34.1820
341825
343630
34.1835

34.1840
841933

342010
342016
342020
342025
342030
3422039

342110
84.2115
sa2122

342123
242131
342132
342133
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Allowzanco for depreciation; radio-
telegraph plant.

Allgviance for amortization; rodio-
telegraph plant.

viire-telegraph,
gzean-cable plant,

Allgwrance for depreclation and
amortization; telephone, wire-
telegraph, and ccean-cable plant.

Forelgn investment in communi-
cation plant,

Inrestments end Funds

Miccellanecus physical property.
Allgvrance for dapreclation; mis-
cellanesus physieal proparty.

Investments in afilfates.

Other investments.

Deht-redzmption funds.

Employees® provident funds.

Insurance funds,

m..t"ceuaneous funds held by frus-
ees.

Other miczcellanecus funds.

Amortized dizcount and premium
on investment securities.

Allowance for doubtful invest-
ments.

Current Assets

Cash,

Special cosh daposfls.

Working cash advances.

Temporary Investments.

Opzrating revenues recelvable
from ucers.

Trafilc cettlements recelvable from
afiiliates.

Other recelvables from afiiliates.

Notes recelvable.

Trafile settlements recelvable,

Matured interest recelvable.

Daclared dividends receivable,

Matured rents recelvable.

Other accounts receivable.

“Allowrance for uncollectible re-
cefvables.

Unmatured cccrued receivables.

Subzeriptions to capital stock.

Decposits on subscriptions to cap-
ital stock,

Subzeriptions to konds.

Deposits on  subscriptions fo
bonds.

2iaterials and supplies.

Other curzent ascets.

Prepayments
Prepald insurance.
Prepald rents.
Prepald taxes.,
Other prepayments.

Deferred Charges

Extracrdinary “maintenance, de-.
preciation, and retirements.

Capital stock expense,

Long-tcrm debt expense.

Dlceount on capltal stock.

Unamortized discount on debt.

Preliminary survey and Investi-
gatlon charges.

Doblt balances In clearing ac-
counts.

Other deferred charges.

Long-Term Dcot

Bonds actually i=suzd.

Bonds reacguired.

Bonds subzeribad; uniszsued.
Recelvers® and trustees* securities.
Advances from afit{ates,

Other long-term dzbt.

Current Liabilitles

Matured Ionz-term debt.

Customers’ deposits.

Trafile cottlements payable to af-
fillates.

Other payables to afiliafes.

Notes payekle.

Trofile scttlements payable.

2Matured interest payable.

end
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Sec.

342134 Declared dividends,

34.2136 Matured rents payable,

342139  Other accounts payable,

34.2166 Advance billings,

342160 Installment-plan receipts on pure
chase of capital stock,

Liability Accruals

34,2166  Interest accruals,

342170 Rent accruals,

34,2176  Tax accruals.

34,2180  Other accruals.

342198  Other current liabilities,
Provisions for Future Seitlements
34.2210  Provislons for employees’ pensions

and welfare,

342215  Provisions for self-carried insur-
ance,

34.2220 Provisions for equalization of
maintenance expenses.

34.22256  Provisions for depreciation and
replacement of operated plant
leased from others.

342230  Leased-operated plant retired.

34.2299 Other provisions for future settle-
ments,

Deferred Credits

34,2310 Unamortized premium on debt,

34,2316  Advances for consfruction.

34.2320 Credit balances in clearing ace
counts.

34.2399 Other deferred credits.

Capital Stock

342410  Capital stock issued.

342416  Capital stock reacquired.

34.2420  Capltal stock subscribed; unissued.
34.2425 Obligations for stock conversion,
Capital Surplus
34.2610 Premiums and assessments on

capltal stock,

34,2516  Contributions of plant,

34,2609  Other capital surplus,

Earned Surplus

34.2610 Contractual reserves.

34.2616 Reserve against impairment of
stated capital.

34.2620 Miscellaneous reserves,

342699  Unaeppropriated earned surplus,
OPERATED PLANT ACCOUNTS
INSTRUCTIONS
34.1-1 Purpose and content of operated

plant accounts,

34.1-2 Accounting for plant acquisitions,

34.1-3 Components of construction cost.

34.1-4 Overhead construction-costs.

34.1-5 Improvements and replacements
of operated plant leased from
others,

34.1-6 Operated plant retired.

34.1-7 Transfers of plant.

34.1-8 Continuous property-record re=
quired. ..

34.1~99  Contemplated form of plant state-
ment.

PRESCRIBED ACCOUNTS
Real Estate

3411 Land.

34,12 Land improvements.

34.13 Dralnage, sewerage, gas, and water
systems,

34.14 Buildings.

Fized and Land Station Aerial Systems and

Lines

34.21 Towers and masts,

34.22 Antenns systems,

34.26 Control 1ines,

34.27 Power-supply lines,

Fired and Land Station Transmission Equipe
ment
Electron-tube transmitter equipe
ment,

3431

RULES AND REGULATIONS

Sec.

84,82 «~ Other transmitter equipment,

8433 Cooling apparatus,

3434 Recelver equipment.

3436 Power supply and distribution
equipment,

3440 Control apparatus,

3441 Equipment on, customers’ prem-
ises.

Furnilure and Office Equipment

3451 Furniture and office equipment,
Mobile Station Equipment
34.61 Ship station equipment,
34.69 Other mobile station equipment,
Work Equipment

341 Vehicles and draft animals,

3472 Shop equipment, tools, and fmple~
ments.

3473 Store and warehouse equipment,

Intangibles

34.81 Organization. -

34.82 Franchises,

3483 ~ Patent rights,

34.84 TLeaseholds,

34.89 Other intangibles.

Other Plant Accounts

3491 Plant acquired; wundistributed
charges.

34,92 Plant sold; undistributed credits.

INCOME AND EARNED-SURPLUS ACCOUNTS
INSTRUCTIONS

3430-1 Purpose of income accounts.

34.30-2 Income from debt-redemption and,
other funds.

34.30-3 Rents includible in. income ac=
counts,

34.30-4  Disposition of balances in income
accounts,

3430-5 Purpose of earned surplus ace
counts.

34.30-6 Disposition of balances in earned
surplus accounts,

34.30-99 Contemplated form of income and

earned surplus statement.
INCOME ACCOUNTS
Ordinary Income; Communication

34.3000 Operating revenues,
Operating-Revenue Deductions

34,4000 Operating expenses.

34,4910 Depreciation.

344915  Amortization; intangible operated
plant,

34,4920 Amortization of plant-acquisition
adjustments.

344925  Extraordinary plant losses.

34.4931 Soclal security taxes; operating.

34,4932  Other taxes; operating.

34.4936  Uncollectible revenues,

34.4940 Rent for lease of operated plant,

34.4945  Telephone, wire-telegraph, and
ocean-cable operating revenue
deductions.

34,4950 Revenue-contract payments,

34,4999 Other operating-revenue deduce

tions.
Other Communication Income

34.5010 Yncome from operated plant leased
to others,

84.50156 Income from telephone, wire«
telegraph, and ocean-cable plant
leased to others,

34,6020 Profit from general services, li«
censes, and royalties,

345089 Income from foreign operations.

84.6099  Other communication income.

Ordinary Income; Noncommunication

346110 Income from miscellaneous physie
cal property.

345115, Income from merchandising, jobe
bing, and contracting.

34.5120  Dividend income,

Sec.

34.6128  Interest Income,

34,6185 Income from debt-redemption and
other funds,

8465140 CGain or loss on forolgn curronoy
exchange.

84.5189  Other moncommunication income.

, Deductions From Ordinary Income

345210 Interest on long-torm debt,

34.5216 Interest on mdebtedness to afl.
lates.

34,5220 Amortlzation of debt discount,

34.62256  Interest charged to construction—
Cr.

34.6230 Amortization of debt promiume
Cr.

34.6235  Other interest charges.

34.6240  Taxes assumed on interest.

3452456 Amortization of debt expense.

34.5250 Miscellaneous taxes.

34.6255  Amortization of plant-ncqulsltlon
adjustments,

84.6260 Revenue-contract payments.

84562909  Other deductfons fromy ordinary
income,

Extraordinary Income; Credits

346110  Delayed income credits,

34.6199  Other extraordinary incomo
credity.

Eztraordinary Income,; Charges

34.62100 Delayed Income charges,
34.6209 Other extraordinary inocomoeo
charges.

Deductions From Net Inconie

34.7010 Taxes on net ihcome.
84.7009  Other deductions from net in-
come,
EARNED~SURPLUS ACCOUNTS
Earned Surplus; Credits
348110 Balance transferred from incomo
accounts.
84,8199  Miscellaneous credits to earndd
surplus,
Earned Surplus; Charges
34.8209  Miscellaneous charges to earned
surplus.
34.8310  Contractual appropriations of
earned surplus,
84.8315 Earned surplus employed in ree
acquisition of capital stock.
84.8320 Miscellaneous appropriations of
earned surplus,
34.8309  Dividend appropriations of earned
surplus.
OPERATING-REVENUE ACCOUNTS
INSTRUCTIONS
34.31-1 Purpose of operating revenue ao-
counts,
34.31-2  Basls of credity to operating rove«
nue accounts,
34.31-3  Divislons of operatifig rovenues,
34314  Services furniched without dimot
charge.
84.31-99 Contemplated form of opemting

revenue statement,
PRESCRIBED ACCOUNTS
Continentakr-'izcd Radiotelegraph Revenues

343113 Fixed message revenuo; contle
nental,

Insular Fired Radlotelegraph Revenues

343213  Fixed messago revenuo; continene
tal transmission,
343214 Fixed message rovenue; insular

transmission,

Foretgn Fized Radiotelegraph, Revenuces;
Forelgn-Service Clasdfication

84.3313  Fixed message revenus; continen«
tal transmission,
84.331§) Fixed message revenue; foreign

transmission,

74
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Forewn Fized Radiotelegraph Revenues;
Domestic-Service Classtfication

Sec.
343413

343418

Fized message revenue; continen-
tal transmission.

Fizxed message revenue; forelgn
transmission,

2Marine Radiotelegraph Revenues

34.3513
84.3517:1

Marine message revenue; contl-
nental transmission,

Aarine message revenue; land sta-
tion transmission,

84.3517:2 liarine message revenue; ship sta-

tlon transmission.

Other Radiotelegraph Transmission Revenues

34.3618
84.3628
34.3638

3433648
34.3698

34.3818

343828
34.3838
343848
843858
34.3898

Afobile {other than marine) mes-
sage revenues.

Facsimile or photogram <Eervice
revenues.

Broadcast-program service reve-
nues.

“Telephone service revenues.

lMiscellaneous transmission reve-
nues.

Nontransmission Rerenues

Revenue from furnishing and
servicing stations,

Frequency-measuring revente,

Code-registration revenue,

Other leased plant revenue.

Errand-service revenue,

Other nontransmission revenue,

Other -Telecommunicalion Revenues

3843918
343928

‘Telephone revenue; ‘telephone

systems.
Wire-telegraph and ocean-cable
revenue; wire systems,

OPERATING-EXPENSE A!;OO‘UNTS

34411
32412
3441-3

34414
3241-5
3441-6

84.41-7
34.41-99

344110
344115
34.4120
84.4125
34.4130

344132
344135 _

84.4198
34.4199

Conducting-Operations Ezpenses

34.4210
34.4215
344216
.384.4222
344225
84.4230
84.4235
34.4240

34.4243
34.4245
34.4250
34.4255

INSTRUCTIONS

Purpose of operating expense ac-
counts,

Operating expenses applicable to
leased plant.

Direct allocation of operating ex-
Penses to statlons and city of-
fices.

Expenses ©of holding or cervicing
departments,

Majntenance expenses.

Conducting-operations expenses.

Accounting for electron tubes.

Contemplated form of operating
expense statement.

PRESCRIBED ACCOUNTS
ZIaintenance Ezpenses

Supervision of malntenance,
Maintenance of real estate,
Maintenance of fixed and land
statlon aerial systems and lines,
Maintenance of fixed and land
station transmission equipment.
Maintenance of furniture and of-
fice equipment.
Electron-tube replacements.
NMzaintenance of moblle station

equipment,
Laintenance-expense  equaliza-
tion.
Other maintenance expenses.

Bupervision of operations,

Operators’ wages.

‘Wages of station attendants,

Wages of gperating-ofiice clerks,

Operating power,

‘Traffic damages.

‘Trafiic~-damage expense.

Telephone service; message trans-
mission,

Rent for operating offices,

Rent for other facilitles,

Advertising.

Soliciting.

FEDERAL REGISTER

Eec.

344260 Obtaining stock and commersial
news,

344270 Commicslonc—Dr, 4

344275 Commicslons—Cr,

344281  Meccengers® yeeges.

344283  Mecsengers® uniform expence,

344283  Other mescenger cervice expence,

3442380  Other cmployees' wages.

34.4285  Supplies; operating offices.

344289 Other conducting-gperations exe
pences,

Administratire Expenses

34.4310  Salarlcs of general ofiicers and exe
ecutlves.

844316  Expentcs of general oficers and
executives.

344320  SBalorles of gencral ofilce employ-
ees,

344325 Expences of general ofice employ-
ees.

844389 Other ndministrative coxpences.

General Ezpenses

3844410 Lepal cerviees,

344416  General cervices, lcences, and xoy-
alties—Dr,

84.4420  General corviees, Ueences, and roy-
altles—Cr,

844425 Ingurance,

344430 Injuries and demaoges,

34.4435  Rellef and penslons,

344445 Rest and lunch room expenses,

344450 Rent for offices.

344455  Other rents,

344460  Franchise requirements—Dr.

344465 Franchica requirements—Cr.

3844470 Supplies,

34.4476  Truining employees,

344480 - Houcs cervico,

344439 Other general expenses,
CLEARING ACCOTTS
RISTRUCTICND

3490-1 Purpose of clearing ocecounts.

3490-2 Disposition of balances In clearing
accounts,
PRESCRMMED ACCOUNTIS

348010 Research and development; undig-
tributed.

848015 Vehicle expence; undistributed.

34.8020 Shop, tool, and implement ex-
pense; undistributed.

348025 Plant-supervision expence; undise
tributed.

34.8030 Supply expence; undistributed.

34.8035 Houce-tervice expence; undistribe
uted,
Rermexmer Ungs

84.1~6-1 List of units to bouced in connec-

tion with tho accounting pro-
vided In §34.1-0.

Avurrormry: §§34.01-1 to 34.1-6-1, inclu.
sive, issued under cec. 220, 48 Stat. 1678; 47
T.S.C, 220.

Norz: In preparing this compllation, the
Commission has had in mind the necezity
for an arrangement which yould make the-
rules conveniently accessible and one which
twould aleo make provision for future nmend-
ments. To this end all tho existing rules
have been loglcally arranged under 32 parts,
which have been gultably subdivided, em-
ploylng noncencecutive part numbors from
1 to 65, making provislon for cubstitutions
and additions.

The ceveral cection numbers indteate tho
relationship among the inctructions and ac-
counts of Part 34, as follovic:

Ezamples:
(1) $34.01-1, 4) $84.1000.
(2) $34.10-1. 5) §34.11,

(3) 534.1-2, () %24.1016.

Ezplanation. The number “34" (appearing
to the left of tho declmanl point) indicates
the part number,

yais

The dash (=) indicates an Instruction
that 15 applicable to caveral accounts. (Sze
examples (1), (2), and (3).)

With the exception of the Instructions that
ara spplicable to more than one group of
accounts (which are Indicated by & zaro
following tha decimal point), the number
between the dectmal point and the dash in-
dlcates the group of cecounts to whick the
Instructien i sppHeable by the vse of 2
mnemonic method of indication consisting
of the first two digits of the first eccount in
& group composed of four-dizgit account
numbers, and the first diglt of the first ac-
count in g group compoced of two-dizit ac-
count numbers (applicable only to the plant
aceounts in this system of accounts). Thus,
in the foregoing cxamples:

Section 34.01-1 refers to several groups of
accounts;

Section 34.10-1 refers to the balance-shaet
accounts (bezineing with secount 1000);

Section 34.1-2 refers to the plant accounts
(beginning with account 11).

YWhen no dash appears in the section num-
ber, the number to the right of the dectmal
point i5 an account number. (See examples
(4), (5), and (6).) A colon (:) indicates
the subdivizion of an account, the number to
tho rizht of the colon belng the subaccount
number., Vhere references throughout the
regulations are to an account, a3 such, only
the account number i3 used.

o
Irpzx 1Y GROUFS 07 SICIIONS

INSIRUCTIONS
Eee. Description
34.01~1 to 84.01-3 Applcability.
34.02-1 Definttions. &

34.03-1 to 34.63-18
34.04-1 to 34044

34.05-1 to 34.05-2
84.08-1 to 34.08-2
84.10-1 to 34.10-592
8430-1 to 3430-832
8431-1 to 3431-032
34.41-1 to 834.41-032

34.80-1 to 34.80-2
84.1-1 to 34.1-6312

Instructions; general.
Instructions; depreci~
ation sccounting.
Instructions for class

20~
counts.

Incomz ond earned
surplus occounts.
Operating revenus ace

counts,
Operating expense ac-
counts.

Clearing sccounts.
Operating plant ac-
counts.

FRESCTIEED ALCOUNTS
Nore. XNumber to ths right of the decimal

polint 13 the account number,

See.

3410 to 3487 Operated plant.

34.1000 to 34.1893 Balance-Sheet (Asset
side).

342080 to 34.2333 Balance-shzet (Liabil
ity side).

34.3000 Opezrating  revenuss
(control).

§4.3100 to 343939
84.4000

34.4100 to 34.4499
34.4500 to 344832

34.5000 to 34.5939
34.€000 to 34.€333
84.7000 to 847833

Operating revenue.
Operating  expenses
{contral).
Opzrating expence.
Operating revenua de-
ductions.,
Ozdinary income.
Extracrdinary Income,
Daductlons from net
income.

04,8000 to 34.8323 Surplus.
384.2070 to 34.8333 Clearing.
T41-6-1 Retirement units,

3The “~03° designates the contemplated
form of statement for the respective group.
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APPLICABILITY

§ 34.01-1 Carriers subject to this sys-
tem of accounts. This system of ac-
counts applies to carriers engaged pri-
marily in furnishing radiotelegraph
service. (See also § 34.03-8.)

§ 34.01-2 Classification of carriers.
(a) For the purpose of applying this sys-
tem of accounts radiotelegraph carriers
are divided into two classes, as follows:

Class A. Carriers having average annual
operating revenues exceeding $100,000. Such
carriers shall keep all of the accounts that
are applicable to their affairs.

Class B. Carriers having average annual
operating revenues exceeding $50,000, but not
exceeding $100,000. Such carriers shall keep
all of the accounts that are applicable to
thelr affairs, except that their accounts for
operating revenues and operating expenses
may be kept, under the condensed primary
classifications provided in §§34.05-1 and
34.05-2,

(b) No uniform system of accounts has
bheen prescribed for carriers having aver-
age annual operating revenues not ex-
ceeding $50,000. However, such carriers
may keep the accounts prescribed in this
system of accounts.

§ 34.01-3 Determination of class. (&)
The class to which any carrier belongs
shall be determined by the average of its
annual operating revenues for the 3 years
immediately preceding the effective date
of this system of accounts. If at the close
of any subsequent calendar year the
average of its annual operating revenues
for the latest 3 years is greater than the
amount applicable to the class 1n which
the carrier has been previously includ-
ible, the account applicable to the higher
class shall be adopted,

(b) Carriers not engaged in furnishing
radiotelegraph service over the 3-year
period immediately preceding the efiec-
tive date of this system of accounts shall
estimate the amount of their annual op-
erating revenues and keep the accounts
applicable to carriers having actual reve-
nues in the amount estimated.

DEFINITIONS

§ 34.02-1 Restrictive use of certan
terms. When used in this system of
accounts, unless otherwise indicated:

“pAccounts” or “these accounts” means
the accounts prescribed in “tlus system
of accounts.”

“Acquisition cost” means the amount
of money actually paid (or the then cur-
rent money value of any consideration
other than money given) by the “carrier”
for property, including the preliminary
expenses incurred in connection with the
acquisition.

“Act” or “the act” means the Commu-
nications Act of 1934 as amended.

“Actually issued,” as applied to securi-
ties Issued or assumed by the “carrier,”
means (1) those securities that have
bheen sold to bona-fide purchasers for a
valuable consideration (including those
issued m exchange for other securities
or other property) (2)-those that have
been issued in accordance with contrac-
tual requirements directly to trustees of
debt-redemption and other funds, and
(3) those that have been issued in pay-
ment of dividends on stock.

RULES AND REGULATIONS

“Actually outstanding,” as applied to
securities 1ssued or assumed by the “car-
rier,” means those securities that have
been “actually issued” and are neither
retired nor held by or-for the “carrier”’
Provided, however, That securities held
by trustees of debt-redemption and other
funds shall be regarded and treated as
actually outstanding,

“Affiliate” means (and “affiliated” re-
lates to) a “person” that, directly, or in-
directly through one or more intermedi-
aries, “controls,” 1s “controlled by,” or is
“under common control with,” the
“carrier.”

“Amortization” means the gradual ex-
tingmishment of an amount in an ac-
count by prorating such amount over a
fixed - period.

“Book amount,” as applied to securi-
ties 1ssued or assumed by the “carrier,”
means (1) the amount duly authorized
for inclusion in account 2410, “Capital
stock 1gsued,” for stock having no par
value, and (2) the “face amount” of all
other securities.

“Book cost” means the amount afb
whach property is recorded in an account
without the deduction of amounts in re-
lated or other accounts.

“Carner” means the accounting
carrier.

“Class,” as applied to depreciable
plant, means that portion of the total
plant that 1s represented by a single pri-
mary plant account.

“Commuission” means the Federal
Communications Commission.

“Communi¢ation” or “communication
service” means the “fransmission” of
writing, signs, signals, pictures, and
sounds of all kinds, by the aid of wire,
cable, or radio, between the pomnts of
origin and reception of such “transmis=-
sion,” including all instrumentalities, fa-
cilities, apparatus, and services (among
other things, the receipt, forwarding, and
delivery of communications) incidental
to such “transmission.”

“Continental communication” means
“communication” when both the point
of origin and the pomt of destination
gre located within the “continental
United States.”

“Continental terminus” means a “fixed
station” or a “land station” located
within the “continental United States”
that 1s used for-direct communication
with stations located without the “con-
tinental United States.”

“Continenfal transmission” means
“transmassion” of “communication”
within the “continental United States.”

“Continental United States” means
the several States of the United States,
the District of Columbia, and the Terri-
tory of Alaska,

“Contingent asset” means an item rep-
resenting € possible source of value to
the “carrier” dependent upon the fulfill-
%r;glt of conditions regarded as uncer=

“Contingent liability” means an item
representing g possible source of obliga-
tion of the “carrier” dependent upon the
fulfillment of conditions regarded as ud-
certam,

“Control” means (and the ferms *con-
trollifig,” “controlled by,” and “under
common control with” relate to) the di-

rect or indirech possession of the power
(including the veto power) to direct or
to cause the d¢irection of the manage-
ment, important acts, and policles of 2
“person,”, whether such power s exer-
cised through one or more intermediary
“persons,” or alone, or in conjunction
with, or pursuent to an agreement with,
one or more other “persons,” and
whether such power is established
through a majority or a minority owner=
ship or voting of securities, common di-
rectors, officers, or stockholders, voting
trusts, holding trusts, affillates, contract,
or any other direct or indirect means.
“Control” shall not be viewed as altered
by a new status of any “person” that
may be occasloned by proceedings in
bankruptey or by-any situation of re-
cewvership, trusteeship, or fiduclary re-
lationship resulting from proceedings of
& like nature.

“Cost,” as applied to plant, means the
“orizanal cost” of plant acquired from
Jpredecessors as substantially complete
operating systems or operating units and:
the “acquisition cost” of all other plant.
Except as applied to plant, “cost” means
the. amount; of money actually paid (or
the then current money value of any
consideration other than money given)
by the “carrier” for property or services.

“Cost of removal” means the cost of
demolishing, dismantling, tearing down,
or otherwise removing plant, including
the cost of transportation and handling
incidental thereto.

“Date of installation,” as applied to
plant acquired from predecessors as sub-
stantially complete operating systems or
operating units, means the date at which
such plant was first dedicated to publie
use. As applied to all other plant, the

‘term means the date at which such plant

was placed in “communication service”
by the “carrier.”

“Date of retirement” means the date
at which plant is retired from “com-
munication service.”

“Debt expense” means a1l expenses in-
curred by or for the “carrier” in con«
nection with the issuance and sale of
evidences of debt (exclusive of the sale
of reacquired securities), and such as
fees for drafting mortgages and trust
deeds; fees and taxes for issulng or
recording evidences of debt; cost of en
graving and printing bonds, certificates
of indebtedness, and other commercial
paper; specific costs of obtaining gove
ernmental authority for issuance and
filing notices thereunder; fees for legal
services; fees end commissions pald un«
derwriters, brokers, and salesmen for
marketing such evidences of debt; fees
and expenses of listing on exchanges;
and other like costs.

“Delayed itends” means items relating
to transactions that occurred during &
prior calendar year and require further
accounting treatment for a true state-
ment, It includes adjustments of errors
in the operating-revenue, operating-
expense, and other income accounts for
prior years.

“Depreciation,” as applied to depre-
ciable “operated plant,” means the loss
in “service value” not restored by current
maintenance, incurred in connection
with the consumption or prospective re-
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tirement of such plant in the course of
service from causes known to be in cur-
rent operation against which the “car-
rier” 1s not protected by insurance and
the effect of which can be forcast with
a reasonable approach to accuracy.
Among the causes to be given consider-
ation are wear and tear, decay, action
of the elements, obsolescence, inade-
quacy, changes in the art, changes in
demand, and requirements of public
authorities.

“Discount,” as applied to securities
1ssued or assumed by the “carrier,”
means the excess of (1) the “book
amount” of the securities over (2) the
then current money value of the con-
sideration receiwved from their sale less
the amount included therein for divi-
dends or for interest accrued.

“Face amount,” as applied to-securities
issued or assumed by the *“carrier,”
means the amount of principal set forth
in the documents themselves.

“Fixed communication” means ‘“com-
mumeation” when both the point of
onigin and the point of destination are
“fixed stations.”

“Fixed commumication revenue"”
means revenue derived from “fixed
transmission.”

“Fixed station” means a “station” not
capable of being moved that is used for
commumecation with one or more other
“fixed stations.”

“Fixed transmission” m “trans-
mission” of “fixed communication.”

“Foreign communication” means
“commupication” when either the point
of origin or the pomt of destination is
located without the “United States.”

“Foreign communication revenue”
means revenue derived from “foreign
transmission.”

“Foreign transmission” means “trans-
mssion” among foreign stations and be-
between foreign stations and the “conti-
nental terminus” of “foreign communi-
cation.”

“Includible” means properly includible
under the provision of “this system of
accounts.”

“Insular commumcation” means
“communication” between the insular
territories or possessions of the United
States (excluding the Philippine Islands
and the Canal Zone) and the “conti-
nental United States,” or among the in-
sular territories or possessions of the
United States (excluding the Philippine
Islands and the Canal Zone)

“Insular transmssion” means “trans-
mission” between insular stations and
the “continental terminus” of “insular
communication” or among insular
stations.

“Investment advances” means ad-
vances, represented by notes or by book
accounts only, which it is mutually
agreed or intended between the creditor
and the debtor shail be settled by the
1ssuance of capital stock or evidences of
long-term. debt, or shall not be subject
to current settlement. Advances with
respect to which amounts have been in-
cluded 1n the current accounts for more
than 1 year will be considered not subject
to current settlement.

“Land station” means a “station” not
capable of being moved that 1s used for
communiczation with “mobile stations.”
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“Marine communication” means
“communication” when either the polnt
of origin or the point of destination is
& “ship station.”

‘Marine transmission” means “trans-
mission” among “ship stations” or be-
tween “ship stations” and “land sta-
tions.” R

“Metured” means due and payable (or
receivable) as at a dats not later than
the first day following the date of the
balance sheet.

‘Minor items,” as applied to plant,
means those items of depreciable “oper-
ated plant” not deslgnated as “retire-
ment units” in § 34.1-6-1,

“Moblle communication” means “com-
munication” when either the point of
origin or the point of destination is a
“mobile station.”

“Mobile communication revenue”
means revenue derived from “mobile
transmission.”

‘Mobile station” means a “station”
capable of belng moved and which or-
dinarily does move.

‘“Moblle transmission” means “trans-
mission” of “moblle communication.”
It includes transmission of such commu-
nication between stations that do not
communicate directly with “mobile
stations.”

“Net book cost,” as applled to a specific
portion of plant, means the “book cost”
of that portien minus that part of the
related depreciation (or amortization)
allowance account that Is assignable to
that portion of the plant.

“Net salvage value” means the “sal-
vage value” of plant retired after deduct-
ing the “cost of removal” incidental to its
retirement,

“Nominally issued,” as applied to se-
curities issued or assumed by the “car-
rier,” means those securities that have
been signed, certified, or otherwise exe-
cuted, and placed with the proper oficer
{or sale and delivery, or pledged or oth-
erwise placed In some special fund of the
“carrier,” but have not heen sold or is-
sued directly to trustees of debt-redemp-
tion or other fuhds.

“Nominally outstanding,” as applied
to securities issued or assumed by the
“carrier,” means those “actually issued”
securities that have been reacquired by
or for the “carrier” under circumstances
that prohibit considering them retired:
Provided, howerver, That securities held
by trustees of debt-redémption or other
funds shall be regarded and treated as
“actually outstanding.”

“Operated plant” means physlical
plant used in “radiotelegraph service”
together with assoclated intangible
items.

“Original cost,” as applied to plant,
means the actual money cost of (or the
then current money value of any consid-
eration other thon money given for)
property at the time it was first dedi-
cated to the public use, whether by the
“carrier” or by any other “person.”

“Person” means an individual, 2 cor-
poration, a partnership, an association,
a joint-stock company, a business trust,
or any other organized group, or any
receiver or trustee.

“Plant retired” means plant that has
been removed, sold, abandoned, de-
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stroyed, or for any cause withdrawn
{from “communication sarvice.”

‘“Premium,” as applied to securities
Issued or assumed by the “carrer,”
means the excess of (1) the then current
money value of the consideration re-
celved from their sale, less the amount
included therein for dividends or inter-
est accrued over (2) their “book
amount.”

“Primary account” means (1) any ac-
count the name or title of which app=ar:
in the table of contents of “this system
of accounts” or (2) any additional clear-
ing account or experimental account
optionally maintained pursuant to the
provisions of §34.03-5.

‘Radiotelegraph plant” means plant
used or useful in furnishing “radiotele-
graph service.,”

“Radiotelegraph service” means “com-
munication service” furnished by means
of radiotelegraph, including incidenfal
services so intimately related to such
cervice as to make impracticable the de-
termination of the extent to which plant,
income, revenue, or expenses are related
to such incidental services.

“Replacement” means the construction
or installation of plant in place of “plant
retired.”

“Retirement.”_ (Sze ‘“plant retired.”

“Retirement units™” means the items of
depreciable “operated plant” listed in
§ 34.1-6-1 of “this system of accounts.”

“Salvage value” means the amount re-
celved for “plant retired,” if sold, less any
expenses Incurred in connection with
such sale or in preparing the properiy for
sale; or, if refained, the amount at which
the material recovered is chargeable to
account 1795, “Yaterial and supplies,” or
other appropriate account.

“Service life” means the period between
the “date of installation™ of plant and
the “date of retirement™ thereof.

“Service valus” means the difference
bztween the “cost” of plant and ifs “net
salvage value.”

“Ship station” means a “station” Io-
cated on a ship, vessel, or other water
craft (except aircraft) used or capable
of belng used as a means of transporta-
tion on water, whether or not it is actu-
ally afloat. =

“Station” means a complete transmit-
ting orreceiving system or aperating unit
at a particular location, used in “radio-
telegraph service.”

“Stock expense” means all ezpenses
incurred by or for the “carrer” in con-
nection with theissuance and sale of cap-
ital stock (exclusive of the sale of reac-
quired capital stock),-such as fees and
commissions pald to promoters, undar-
vrriters, brokers, and salesmen; fees for
lenal sexvices; cost of soliciting subsenp-
tions for capital stock, including fees,
commissions, and advertismg; spzcific
costs of obtaining governmental author-
ity for Issuance and filing notices there-
under; fees and faxes for issuance of can-
ital stock and listing on exchanges; and
the cost of preparing, engraving, print-
ing, issulng, and distributing prospzc-
tuses and stock certificates.

“Straight-line method,” as applied to
depreciation accounting, means the plan
under which the “service value” of de-
preciable “operated plant” is charged o
depreciation, clearing, and other ac-
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counts and credited to the depreciation=
allowanice account through equal charges
(as nearly as may be) durmng its “service
life.”

“Subclass,” as applied to depreciable
plant, means that portion of a “class” of
plant, preferably corresponding to one or
more “subprimary” plaht accounts, to the
cost of which a specific percentage rate of«
depreciation 1s applied in accounting for
“depreciation,” which percentage rate
differs from those that are applied with
respect to other “subclasses” of the same
“class” of such plant.

“Subprimary account” means any ac-
count, required or permitted by “this sys-
tem of accounts,” the balance in which,
if combined with the balance in other
such accounts subprimary to the same
account, will produce the balance in that
“primary account.”

“System of accounts” or “this system of
accounts” means the rules embodied in
this part.

“Transmission” means the movement
of “communication.” It includes the re-
ceiving, forwarding, and delivery of com-
munications.

“United States” means the several
States and Territories, the District of
Columbia, and the possessions of the
United States, but does not include the
Philippine Islands or the Canal Zone.

INSTRUCTIONS; GENERAL

§ 34.03-1 Classes of records. The
records to be mantained in accordance
with the prowisions of this system of
accounts are divided into two classes:
viz, (1) books of account, contaiming the
primary and subprimary accounts de-
fined in §34.02-1, and (2) support-
ing records. (See also §§34.03-2 and
34.03-3.)

Note: The perfods for which these records
are to be retalned are set forth in Part 25,
“Destruction of records,” under Title 47 of
the Code of Federal Regulations, Telecome
munication?

§ 34.03-2 Basis of entries in books of
account. (a) Amounts entered in the
books of account shall be in denomina-
tions of United States currency. When
subsidiary records are kept in which en-
tries are made’in foreign currencies, the
conversion to United States currency for
entry in the books of account shall be
efiected as prescribed in § 34.03-16.

(b) The books of account shall be so
maintained that when the full informa-
tion 1s not recorded theremn the entries
shall contain sufficient reference to the
supporting records to permit ready iden-
tification.

(¢) Each carrier shall keep its books of
account on a calendar-month basis so
that for each month all transactions
applicable thereto, as nearly as may bhe
ascertained, will be entered in the books.
The final entries for any month shall be
made not later than 60 days after the last
day of the month for which the accounts
are stated, except that the period within
which the final entries for the month of
December shall be made may be extended
to such date as will not interfere with the
preparation and filing of annual reports
as required by section 219 of the act.
e {

1Part 26 iIs now Part 42.
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(d) The books of account shall be
mamtained independently for each car-
rier and shall not be combined with those
of any other person.

§34.03-3 Records supporting ac-
counting eniries. Supporting records
shall be maintained in which shall be
shawn the full details concerning any
entry in the books of account for wihich
the details are not shown 1n the accounts
themselves. The.supporting records re-
ferred to herein include,in addition to
accounfing records in a limited technical
sense, all records such as minute books,
stock books, reports, correspondence,
memoranda, and any and all other rec-
ords that would be useful in developing
the history of or the facts regarding any
transaction. The detail records shall be
so filed as to be readily accessible for
exammation by representatives of this
Comnmussion.

§ 34.03—4¢ Transactions with afiiliates,
Each carrier shall so mamntain its ac-
counts and records as to be able to fur-
nish accurately and expeditiously a state-~
ment of all transactions with affiliates.
This statement shall show the general
nature of the transactions, the amounts
involved theremn, and the amounts -
cluded 1n each account prescribed herein
with respect to such transactions.

§ 34.03-5 Summary accounts, sub-
accounts, additional clearing accounts,
and temporary or experimental accounts.
(a) Accounts that are clearly summaries
of other accounts or subaccounts pro-
vided for herein are not required to he
kept 1n the carrier’s books of account.
However, sugh accounts may be opened in
the general books for control purposes.

(b) All accounts kept shall conform in
number and title to those prescribed
herein, except that:

(1) Carners may subdivide any of the
accounts, provided such subdivisions do
not- 1mpair the integrity of the pre-
scribed accounts. The titles of all such
subdivisions shall refer by number or
title to the account or accounts of which
they are subdivisions.

(2) Clearing accounts (in addition to
those prescribed) and temporary or ex-
peritmental accounts may be kept, pro-
vided such additional accounts do not
impair the integrity of the prescribed
accounts.

(3) Within 90 days from the effective
date of this system of accounts, the car-
rier shall notify this Commission of the
nature and purpose of (i) the subdi-
visions of the prescribed accounts, (ii)
the temporary accounts, (iii) exper-
mental accounts, and (iv) additional
clearing accounts, opened under author-
ity of thus section. The carrier shall con-
tinue to keep the Commission mformed
of all additional accounts (or subac-
counts) of these types opened affer such
effective date.

NoTte: Only one item need be reported for
& group of subaccounts that differ from each
other only with respect to geographical loca=
tion or type of material,

§ 34.03-6 Transferring balances from
accounts previously maintained. As ab
the effective date of this system of ac-
counts, the several accounts prescribed
herein shall be opened by transferring

thereto the balances carrled in the ac-
counts previously maintained by the car-
rier. The carrier is authorized to mako
such subdivisions, reclassifications, or
consolidations of these bolances as aro
necessary to meet the requirements of
this system of accounts. Entries that
require the determination of cost by es-
timates shall be supported by records
showing in complete detail the methods
used in arriving at or computing the
amounts thereof. Copies of journal en-
tries recorded to effect the transfers, and
& detailed statement of the methods used
in arnving at or computing estimated
costs, shall be flled with this Commission
within 90 days from the dates of the
entries.

§ 34.03-7 Charges to be just and rea-
sonable. All charges to the accounts
prescribed in this system of accounts for
plant, operating revenues and operating
expenses, and other operating revenue
deductions, shall be just and reasonable,
and any payments by the carcier in ex-
cess of such just and reasonable charges
shall be included in account 5299, “Other
deductions from ordinary income."

§ 34.03-8 Eniries involving telephone,
wre-telegraph, or ocean-cable service.
(a) When radiotelegraph carriers are
engaged also in furnishing telephons,
wire-telegraph, or ocean-cable services
through the utilization of distinctive por-
tions of their facilities devofed exclu-
sively or primarily to such services, they
shall maintain their accounts for plant,
operating revenues, operating expenses,

.and other items applicable to each such

service in conformity with the respective
effective rules governing carriers engaged
primarily in furnishing such service.

(b) The cost of distinctive telephone,
wire~telegraph, or ocean-cable plant
shall be reported in account 1630, “Tele-
phone, wire-telegraph, and ocean-cable
plant.” The amounts in the allowanco
accounts for depreciation and amortiza-
tion of such plant shall be reported in
account 1535, “Allowance for deprecia-
tion and amortization; telephone, wire«
telegraph, and ocean-cable plant,” Tho
amount of revenue derived from the op-
eration of such plant shall be reported in
account 3918, “Telephone revenue; fole-
phone systems,” or account 3928, “Wire-
telegraph and ocean-cable revenue; wire
systems,” as appropriate. The amounts,
of operating revenue deductions appli~
cable to the operation of such plant shall
be reported 1n account 4945, “Telephone,
wire-telegraph, and ocean-cable opera-
ting revenue-deductions.”

(¢) When the major use of a par-
ticular portion of the carrier’s plant is
in radiotelegraph service, but the same
facilities are used also in other types of
communication service in & manner pre«
venting the distinction of the physical
elements associable with such services,
the distribution of the operating rev-
enues, ‘operating expenses, and other
deductions from operating revenues
among the several classes of communica-
tion service where directly applicabloe
shall be accomplished by subdivisions of
the prescribed accounts, except that
revenues derived from telephone service
rendered through the use of sutch plant
shall be included in account 3648, “Tcle-
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phone service revenues.” (See also

§34.03-17.)

§ 34.03-9 Sequence of accounts not
indicative of reports required. The or-
der 1n which the accounts are presented
in this system of accounts 1s not to be
considered as necessarily indicative of
the order 1 which they will be scheduled
at all times 1n reports to thuis Commis-
sion. The sequence contemplated (un-
til further notice) will be-as indicated in
the respective forms which immediately
precede the texts for the several groups
of accounts.

§34.03-10 Research and develop-
ment. (a) The cost of prelimnary sur-
veys, plans, and investigations made for
the purpose of determining the feasi-
bilify of contemplated major projects
3hall be charged to account 1935, “Pre-
liminary survey and investigation
charges,” and subsequently cleared
therefrom in accordance with the text
of that account.

(b) The cost of research and develop-
ment work such as laboratory expenses
and other research items that can not
be assigned to specific construction
projects shall be charged to account
9010, “Research and development; un-
distributed,” and subsequently -cleared
therefrom in accordance with the text
of that account.

§ 34.03-11 Interpretalion of the pre-
scribed accouniing. Responsible ac-
counting officials of the carmer shall
submit all questions involving interpre-
tation of the prescribed accounting to
this Commussion for consideration and
decision.

§ 34.03-12 Interpretation of item lists.
The lists of items following the texts of
the several accounts are for the purpose
of indicating the application of the pre-
scribed accounting in specific cases.
The lists are not to be considered as com-
prising all the items includible in the
several accounts, but merely representa-
tive of them. Inasmuch as the same
item frequently appears in more than
one list, the appearance of an item in a
list warrants the inclusion of such item
1n the account concerned only when the
text of the account also indicates its
mclusion. The proper entry in each in-
stance must be determuned by the text
of the account.

§ 34.03-13 Delayed items. Delayed
items shall be charged or credited to the
same accounis that would have been
charged or credited if the items had not
been delayed: Provided, That when the
amount of a delayed item 1s relatively so
large that its mclusion in the accounts
for a single year would seriously distort
the accounts for that year, the carrier
shall charge or credit the amount to ac-
count 6210, “Delayed income charges,”
or account 6110, “Delayed income cred-
its,” as appropniate. Within 30 days
from the dates of tHe entnies the carrer
shall file with tlhhs Commission a state-
ment showing the full particulars con-
cerning each such item, including the
accounts and years that would have been
affected had the item not been delayed.

§34.03-14 Unaudited items. (a)
When, at the end of a calendar year or
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at such other time as a financial state-
ment may be required by this Commis-
slon, it is known that a transaction has
occurred which affects these accounts but
the amount involved in the transaction
and its effect upon the accounts cannot
be accurately determined, the amount
shall be estimated and such estimated
amount included in the appropriate ac-
counts. The carrier is not required to
anticipate minor items that vrould not
appreciably affect these accounts.

(b) If, during the interval between the
date of initial estimate of the item and
the date on which it is audited, a sub-
stantial difference from the initial esti-
mate is determined, appropriate adjust-
ment to cover such difference shall be
made in the accounts for the month in
which the difference is determined.

(c) When the item is audited, the nec-
essary adjustment shall be made in the
appropriate account for the month in
which the item Is audited.

(d) Any substantial difierence deter-
mined in accordance with paragraph (b)
or (¢) shall be accounted for as provided
in §34.03-13 or §34.03-15, as appro-
priate,

§ 34.03-15 Unusual items. When the
amount of any unusual item includible
in an operating revenue, operating ex-
pense, or other income account for a sin-
gle month is relatively so large that its
inclusion in the accounts for that month
would serlously distort those accounts,
it may be included in account 1889,
“Other deferred charges,” or account
2399, “Other deferred credits,” as appro-
priate, and distributed in equal amounts
to the accounts for the current and re-
maining months of the calendar year.

§34.03-16 Transactionsincolving for-
ewgn currency. (o) Amounts to be en-
tered in the accounts of this system that
are originally stated in terms of foreign
currency or that arise from contracts
stated in terms of such forelgn currency
shall be recorded at the rate of exchange
effective at the date as of which the
original transaction occurs. (For the
purposes of this system of accounts a
contractual common denominator, such
as the gold franc, shall be viewed as a unit
of foreign currency, irrespective of the
facts regarding actual monetary circula-
tion.)

(b) Gains or losses due to the differ-
ence in the rates of exchange developing
‘between the date of the original transac-
tion referred to in paragraph (a) of this
section and the date of realization, liqui-
dation, or settlement in cash or its equiv-
alent, shall be credited or charged, as
appropriate, to account 5140, “Gain or
Joss on foreign currency exchange.”
Such différences shall be recorded by
stages in the course of monthly restate-
ments of current assets and current la-
bilities on basls of the Iatest applicable
rates of exchange. Other balance sheet
accounts shall not reflect changes, prior
to cash or equivalent settlement, in the
rate of exchange.

§ 34.03-17 Apportioning amounts
among accounts. (a) YWhen it is neces-
sary to apportion amounts among ac-
counts or subaccounts, the carrler shall
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be prepared to describe the basis of such
apportionment.

(b) The pay and expenses of officers or
employees regularly assizned to specific
duties who perform incidental services of
o different nature invelving small ex-
pense shall be included in the expznse
accounts appropriate Ior the duties fo
which such officers or employees are rez-
ularly assitmed.

(¢) The pay and expenses of officers or
employees engaged in activities of a vary-
ing nature, such as a supervising engineer
who may be assigned to construction,
maintenance, or operation worlk, shall be
included in the appropriate account upon
basls of the actual time engaged 1n the
respective classes of work, except that the
pay and expenses of an officer or em-
ployee who performs substantially the
same varlety of duties from day to day
may be distributed upon basis of a study
of the time actually engaged durmg a

representative period.
§34.03-18 Transactions wnroluing
joint operations. (a) In accounting for

operating expenses incurred under ar-
rancements for apportionment between
persons concerned, the carrier shall dis-
tribute its portion of the entire expanse
to the appropriate operating expesnse
accounts.

b) Any amounts includzd n the set-
tlement represgnting return on invest-
ment in the plant used under jomnt-op-
eration arrangements shall be charged

_or credited, as the case may be, to the

appropriate rent-ezpéense account or to
the appropriate rent-revenue account.

(¢) The creditor shall shovw the distri-
bution of the charges in its bills, and such
distribution shall be adhered to in the
accounts of the debtor.

InsTnucTIONS; DEPRECIATION ACCOUNTING

8§ 34.04-1 Classes of deprecioble oper-
ated plant. The classes of depreciable
operated plant and the accounts in which
the cost of such plant is included are as
follows:

Land improvements (account 12).

Dralnage, cewerage, gas, and water systems
{occount 13).

Bulldings (cccount 14).

Towers and masts (account 21).

Antenna cystems (account 22).

Control lines (account 25).

Power-cupply lnes {(cccount 27).

Electron-tube trancmitter equipment (ac-

count 31).

Other trancmittcr equipment (zccount 32).
Caoling gpparatus (account 33).
Recelver equipment (accsunt 32).
Power cupply and distribution equipment
(cczount 36).
Control apparatus (account 40).
Fquipment on customers® premiszs (account

41),

Furniture and ofice equipment {account 51).

Shlp station equipment (zccount 61).

Other moblle station equipment (zccount
€3).

Vehicles and draft animals {account 71). -

Shep equipment, tools, and implements (ac«

csunt 72).

Statro and siarchouce equipmont (account

73).

834.04-2 Computation of deprecia-
tion rates. (a) Dapreciation charges
shall be comvuted by applying with re~
spect to ench month's accounts one-
twelfth of the annual percentage rate

o
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considered applicable to the cost of each
class or subclass of depr ciable plant or
to the cost of that portion of such plant
with respect to which the estimated
service value has not been completely
accounted for through the aggregate of
prior current alldowances for deprecia-
tion, These percentage rates shall be
based upon the estimated service values
and service lives developed by a study of
the carrier’s history and experience and
such engineering and other information
as may be available with respect to pro-
spective future conditions, but shall not
include any allowance for loss in service
value of property expecfed to be acquired
in the future. These percentage rates
shall be such that‘the loss 1n service
value of plant, except losses excluded
under the definition of depreciation,
shall be accounted for under the
straight-line method of depreciation
accounting.

(b) The carner shall keep such rec-
ords of plant and plant retirements as
will reflect the service life of plant that
has been retired or will permit the de-
termination of service-life indications by
mortality, turnover, or other appropri-
ate methods and alsoc such records as
will reflect the percentage of net salvage
value for plant retired from each class
of depreciable plant.

(¢) When with respect to any class or
subclass of plant the factors causing de-
preciation (and consequently occasion-
Jng the amount of the current net book
cost and the rate of depreciation previ-
ously applied in the accounts) commence
at any time (including the accounting
period—year or month—immediately
preceding refirement) to operate at a
new rate, the fact shall be recognized 1n
the accounts by applying (actually or in
effect) such a new percentage rate to
the cost of that plant or portion thereof
as will dispose of the difference between
its net book cost and its estimated net
salvage value dunng the period (known
or estimated) of its remaining life.

§ 34.04-3 ‘Depreciation charges. (a)
The current depreciation charges ap-
plicable to operated plant the cost of
which is includible in account 1000, “Op-
erated plant in carrier's service,” and
account 1200, “Improvements and re-
placements of operated planf leased from
others,” shall be recorded monthly in
account 4910, “Depreciation,” or in the
clearing accounts, as appropriate, and
corresponding credits shall be recorded
in account 1515, “Allowance for depres
ciation—Radiotelegraph plant.,” (See
also § 34.1-5.)

(b) When, under the termsof a lease,
the carrier, as lessor, 1s required to re-
place or to restore the condition of op-
erated plant the cost of which is m-
cludible in account 1100, “Operated
plant leased to others,” the current de-~
preciation charges shall be recorded
monthly in account 5010, “Income from
operated plant leased to others,” and cor-
responding credits shall be recorded in
account 1515, “Allowance for deprecia-
tion; radiotelegraph plant.” (See also
§ 34.30-3.)

(¢c) When, under the terms of a lease,
the carrier, as lessee, is required to re-
place or to restore the condition of op=
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erated plant leased from others, depre-
ciation charges with respect to such
origmnal leased plant shall be computed
and applied as provided in § 34.1-5.

(d) Depreciation charges initially ace
counted for by the lessor shall be re-
ported to and accounted for by the lessee
as provided in paragraph (c¢) of § 34.30-3.

§ 34.04-4 Plant retired for causes not
known fo be in current operation. ()
The accounting for operated plant re-
tired for causes not known to be in cur-
rent operation shall be as prowvided in
paragraph (a) of § 34.1-6 and account
4925, “Extraordinary plant losses.”

(b) If the cause of the retirement is a
loss covered by insurance for which pro-
vision has been made in account 2215,
“Provision for self-carried insurance,”
the loss shall be charged to that account
to the extent of the amount so pro-
vided. If the loss is not covered by in-
surance the carrier may, with the ap-
proval of this Commission, credit ace
count 1515, “Allowance for depreciation;
radiotelegraph plant,” and charge ac-
count 1910, “Extraordinary maintenance,
depreciation, and retirements,” with the
unprovided-for loss 1n service value, and
distribute it from the latter account to
account 4925, “Exfraordinary plant
losses,” over such period as this Com-
mission may approve. The carrier’s ap-
plication to this Commission for permis-
sion to charge account 1910, shall give
full particulars concerning the plant re-
tired, the unprovided-for service loss,
and the period“over which, in its judg-
ment, such charges should be distributed,

INSTRUCTIONS FOR CLASS B CARRIERS

§ 34.05-1 Primary operating revenue
accounts for class B carriers. Class B
carriers shall keep all the operating rev-
enue accounts prescribed for class A
carriers that are applicable to their af«
fairs, except that they may keep the fol-
lowing account in lieu of the nontrans-
mission revenue accounts:

3800 Nontransmission revenues. This ac-
count shall include the carrier’s portion of
revenues from radiotelegraph operations
other than transmission. It shall include all
the operating revenues includible by class A
carriers in accounts 3810 to 3899, inclusive.

§ 34.05-2 Primary operating expense
accounts for class B carriers. Class B
carriers shall keep all the operating ex-
pense accounts prescribed for class A
carriers that are applicable to their af-
fairs, except that certain accounts may
be combined as follows:

4280 Messenger service expense., This ace
count shall include the amount of all ex-
penses incurred in furnishing messenger
service, Itincludes all expenses includible by
class A carriers in accounts 4281 to 4289, in-
clusive.,

4299 Other conducting-operations ez-
penses. This account shall include the
amount of expenses incurred in conducting
operations not provided for elsewhere, It
includes all expenses includible by class A
carriers 'in accounts 4210, 42265, 4235, 4240,
4250, 4255, 4260, 4270, 4275, and 4289,

4300 Administrative erpenses. This ac-
count shall include the administrative ex=
penses of the carrier. Itincludes all expenses
includible by class A carriers in accounts
4310 to 4399, inclusive,

4400 General expenses. Thlis account shall
include the general expenses of the ‘carrler,

It includes all expenses includible by class
A carrlers in accounts 4410 to 4499, inclusive.

REPORTING REQUIREMENTS

§ 34.06-1 FProwsions that require spe=
cific approval of Commission before ac-
counting is performed. (a) Specific au-
thority shall be obtained from this Com-
mission before entering charges repre-
senting unprovided-for loss in service
value in account 19810, “Extraordinary
maintenance, depreciation, and retire«
ments.” (See paragraph (b) of § 34.04-
4))

(b) A statement indicating the plan of
accounting proposed to record the ex-
change of securities issued or asstmed by
the carrier shall be submitted to this
Commission for consideration and ap-
proval prior to the recording of journal
entries applicable thereto. (See § 34.10-

(c) A statement indicating the plan of
accounting proposed to record the issu-
ance of no-par stock, the appropriation
of surplus for transfer to no-par capital
stock account, the reduction of capital
surplus through the use of the no-par
capital stock account, or the reduction of
account 2410, “Capital stock 1ssued,”
through the creation of surplus or the
reduction of book value of assets, shall be
submitted to this Commission for consid-

Ceration and approval prior to the record-
ing of journal entries applicable thereto,
(See paragraph (¢) of § 34.10-9.)

(d) Specific authority shall be ob-
tained from the Commission if, ih con-
nection with the refinancing of an issue
or series of bhonds or other long-term
debt, the carrier desires o amortize any
of the discount, expense, or premium
associated with the issuance or redemp-
tion of the prior issue over a period subse-
quent to the date of its redemption,
(See paragraph (f) of § 34.10-14.)

(e) Specific authority shall be obtained
from this Commission before disposing of
amounts entered in account 1510, “Plant
acquisition adjustments.” (See para-
graph (e) of that account.)

(f) Carriers desiring to use accounts
1599, “Forelgn. investment in communi«
cation plant,” and 5089, “Income from
forelgn operations,” shall advise this
Commussion at least 60 days before the
effective date of this system of accounts.

(g) Carners desiring to change the op-
tiondl procedure adopted for recording
foreign investments and forelgn income
shall advise this Commission at least 90
days before the proposed date of such
change. (See paragraph (d) of accounts
1599 and 5089.)

(h) Specific authority shall be ob-
tained from this Commission before ug-
ing account 2220, “Provisions for equaliz-
ation of mainienance expenses,” and
account 4198, “Maintenance-expense
equalization.” (See paragraph (a) of
each of those accounts.)

(i) Specific authority shall be obtained
from this Commission before transfer-
ring any amounts credited to account
2515, “Contributions of plant,” to another
gg(lzgl;nt. (See paragraph (b) of account

(3) A statement indicating the plan of
accounting proposed to record the acegui-
sition of duplicate and other plant ac-
quired from predecessors which is in-
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tended to be retired shall be submitted
to this Commission” for consideration
and approval prior to the recording of
journal entnes applicable thereto. (See
paragraph (d) (3) of § 34.1-2)

(k) Specific _authority shall be ob-
tained from this Commussion before in-
cluding in construction cost any interest
covening 2 period of more than 6 months
from the date of suspension of construc-
tion work. (See paragraph (c) (8) of©
§ 341-3.)

() Amounts included in account 1999,
“Other deferred charges,” and account
2399, “Other deferred credits,” repre-
senting settlements with lessees upon
termination of leases shall not be dis-
posed of except upon the specific ap-
proval or direction of this Commission.
(See paragraph (g) of § 34.1-5.)

(m) Amounts included in account
2225, “Provisions for depreciation and
replacement of operated plant leased
from others,” and account 2230, “Leased
operated plant retired,” with respect to
expired leases shall not be disposed of
except upon the specific approval or di-
rection of thuis Commission, (See para-
graph (f) of §34.1-6.)

(n) Specific authority shall be ob-
tamed from this Commission before re-
cording amounts i1n accounts 4950, “Rev-
enue-contract payments,” and 5260,
“Revenue-contract payments.”

(0) Specific authority shall be ob-
tamed from this Commnussion before
transférring any amounts charged to ac-
count 9010, “Kesearch and development;
undistributed,” .to. any account other
than account 6299, “Other extraordinary
mcome charges.” (See note to account
9010.)

(p) Specific authority shall be ob-
tained from this Commission before the
elimmation of or substitution for retire-
ment units, (See paragraph (b) of
§ 34.1-6-1.)

§ 34.06-2 Prowvisions that require cer-
tamn special reports to be filed. (a) A
statement indicating the nature and
purpose of subdivisions of the prescribed
accounts, of experimental accounts, of
temporary accounts, and of additional
clearing accounts that have been opened
in the books of account shall be filed
with this Comnussion within 90 days of
the effective date of this system of ac-
counts. The carrier shall continue to

~keep the Commissionformed of all ad-
ditional accounts or subaccounts of these
types subsequently opened. (See para-
graph () (3) of § 34.03-5.)

(b) Copies of journal entries recorded
to effect the transfers of balances carned
1n accounts previously maintained by the
carnier, and a detailed statement of the
method used in computing estimated
cost, shall be submitted to this Commis-
sion within 90 days from: the dates of the
actual entries. (See §34.03-6.)

(¢) A statement showing the fnll par-
ticulars concermmng any relatively large
delayed item 1included in account 6110,
“Delayed income credits,” or account
6210, “Delayed mcome charges,” shall be
filed with this Commussion within 80
days from the dates of the actual entries.
(See § 34.03-13.)
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(d) A transcript of the capital surplus
accounts, together with a summary state-
ment of the charges and credits, main-
tained prior to the effective date of this
system of accounts shall be filed with this
Commission within 80 days of the effec-
tive date of this system of accounts.
(See paragraph (c) of § 34,10-10.)

(e) A statement showing the detalls
concerning contingent assets and contin-
gent liabilities shall be filed with the
annual report to this Commission. (Sea
§ 34.10-16 and paragraph (b) of account
1751, “Notes recelvable.”)

(f) Coples of journal entries recording
the acquisition of certain major proper-
ties shall be submitted to this Commis~
sion within 80 days from the dates of the
actual entries. (See paragraph (g) of
§34.1-2)

(g) Copies of journal entrles recording
the completion of the prescribed account-
ing for plant acquisitions shall be sub-
mitted to this Commissfon within 80 days
from the date that the clearing entries
relating to each acquisition are made.
Within 90 days from the date of any
entry recording an acquisition, the car-
rier shall submit to this Commission a
statement indicating the approximate

date contemplated for the completion of”

the clearing entries relating thereto.
(See particularly paragraph (g) of § 34.1-
2 and paragraph (b) of account 91.)

(h) Notlater than June 30, 1940, each
carrier shall submit to this Commission
for consideration and approval its plan
for the establishment and maintenance
of a continuous property-record. (See
paragraph (b) of § 34.1-8.)

(1) A semiannuzl report shall he sub-
mitted to the Commission with respect to
retirement units in accordance with the
provisions of paragraph (d) of § 34.1-0-1.

BALANCE-SEEET ACCOUNTS
INSTRUCTIONS

§34.10-1 Purpose of balance-sheet
accounts. The balance-sheet accounts
are designed to show the financial posi-
tion of the carrier as at a given date.

§ 34.10-2 Current assels. (a) Current
assets are cash, those assets that are
readily convertible into cash or are held
for current use in operations or construc-
tion, current claims against others the
payment of which is reasonably assured,
and amounts accruing to the carrier that
are subject to current settlement, except
that bonds sand other obligations of
others classified by the carrier in invest=
ment and fund accounts at the time of
acquisition shall remain so classified
until the date of payment, sale, or other
disposition thereof.

(b) There shall not be included In the
group of accounts designated as current
assets any item the collectibility of which
is not reasonably assured unless adequate
allowance has been made therefor in ac-
count 1765, “Allowance for uncollectible
receivables.” Items of current character
but of doubtful value may be reduced in
amount and, for record purposes, car-
ried in these accounts at nominal value.
The amounts of such reductions, or the
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amounts provided for by credils to ae-
count 1765, shall be charged to account
4935, “Uncollectible revenues,” account
5299, “Other deductions from ordinary
income,” or account 6259, “Other ex-
traogdmary income charges,” as-appro-
priate.

834.10-3 Prepayments. (a) Prepay-
ments are amounts paid by the carmer
for services to be rendered during a sub-
sequent accounting perioed.

(b) When advance payments are
made, the appropriate account shall be
charged with the amount of such pay-
ment. As the term expires for which
the .pdvance payments were made, fhe
prepayment account shall be credited at
monthly intervals and the appropnate
expanse account or other account shall
be charged with the amount applicable
to the expired term,

§ 34.10-4 Deferred charges. Deferred
charges are -amounts representing (1)
debit items held in suspense pending de-
termination of their actual status, (2)
costs of services that have been rendered
to the carrier but are chargeable to fu-
ture operations, and (3) items which for
other reasons are allocable to other ap-
propriate accounts for a succession of
future periods.

§34.10-5 Current liabilities. (a)
Current labilities are those obligations
that have become matured at the date
of the balance sheef or that will become
due within 1 year from the date thereof
texcept bonds, receivers’ and frustees”
securities, and similar obligations, vvhich
shall be classified as long-term debt until
the date of maturity)- matured taxes,
such as income taxes, which shall be clas-
sified (in the balance sheef) as currenf
liabilities even though payable more than
1 year from the balance-shect dafe;
compensation awards, which shall be
classified as current liabilities regardless
of the date due; and minor amounts
payable in instaliments, which may be
classified as cuwrrent liabilities.

(b) The Hability-accrual accounts
shall include the amounts of interest,
taxes, rents, and other items with respect
to which amounts eventually payable
have heen recorded as deductions from
revenue or income but which have not
matured. (See also paragraph (a) of
§ 34.03-17.)

83410-6 Long-lterm debt. (z2) When
evidences of debt that, according to themr
terms, do not mature until more than 1
year from date of issuance are issued or
assumed by the carrier or by a recaver
or an operating trustee of the carrnier, the
face amount of such evndences of debt
shall be recorded in the appropnate ac-~
count under the caption “Long-ferm
debt.” (See also §34.10-14.)

(b) If a liabilify, other than compen~
sation avards or minor amounts payable-
in installments, is due more than 1 year
{from date of issuance or assumption by
the carrier, it shall be credifed to a long-
term debt account appropriate for the
transaction, but, for the purpose of clas-
sification in the balance sheet, a debb
(except bonds, recelvers’ and trustees
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securities, and similar obligations) shall
be classified as a current liability if due
wi(%hin 1 year from the balance-sheet
date.

§34.10-7 Book cost of securities
owned, (a) Securities of others ac~
quired by the carrier shall be recorded in
thesé accounts at cost. Such cost shall
not include any amount paid for divi-
dends or for interest accrued.

(b) The carrier’s records shall be so
maintained as to show separately the cost
of (1) common stock, (2) preferred stock,
and (3) long-term debt.

(c) The carrier's records shall be so
maintained that in the reports to this
CommisSion the securities, classified as
in paragraph (b) of this section, that
are pledged as collateral security for any
of the carrler’s or other persons’ long-
term debt or short-term loans or to se~
cure the performance of contracts may
be shown separately from the securities,
similarly classified, that are unpledged.

(d) There shall not be included in the
accounts designated as investment and
fund accounts any amount the ultimate
realization of which is not reasonably
assured unless adequate allowance has
been made therefor in account 1699,
“Allowance for doubtful investments.”
The book cost of securities includible
such accounts shall be reduced to a nom-
inal amount if there is no reasonable
prospect of substantial value, but fluctu-
ations in market value shall not be re-
corded in the accounts. Amounts by
which these securities are thus reduced
or amounts provided for by credits to
account 1699, shall be charged to account
6299, ‘““Other extraordinary income
charges.”

(e) When securities authorized by
State laws for inclusion in legal reserve
funds required by such laws, and in other
similar fiduciary funds requiring a quali~
fication for the investment thereof, and
with a fixed maturity date (other than
securities 1ssued or assumed by affiliates),
are purchased at a discount (. e., when
the total cost including brokerage fees,
taxes, commissions, and similar costs is
less than the face amount of the secu~
rities) such discount shall be amortized
over the remaining life of the securities
through periodic charges to account 1698,
“Amortized discount and premium on
investment securities,” and credits to the
account in which is recorded the interest
from such securities. When such secu-
rities are purchased at a premmum (. e,
when the total cost mnoluding brokerage
fees, taxes, commissions, and similar
costs is in excess of the face amount of
the securities), such premum shall be
amortized over the remaining life of the
securities through credits to account 1698
and charges to the account m which is
recorded the interest from such secu-
rities, No amounts shall be entered for
amortization of discount or premium on
securities with respect to which a reduc~
tion in book cost qr a provision for doubt-
ful value has been made. Any amounts
in account 1698 representing the amortie
zation of discount or premium on secu~
rities with respect to which a reductionin
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book cost or a provision for doubtful
value is made shall be cleared by charges
or credits, as appropniate, to the account
in which 1s recorded themterest from
such securities. (Seealso §§ 34.03-13 and
34.03-15.)

{f) If securities actually issued or as-
sumed by the carrier and reacquired by
it are not rétired, they shall be entered
at book amount in account 2015, “Bonds
reacquired,” or account 2415, “Capital
stock reacquired,” as appropriate, unless
it 1s required by contractual provision or
by decision of a trustee not subject to
control by the carrier that they be re-
tammed in debt-redemption or other
funds. When so retained they shall be
regarded and treated as actually out-
standing, but not otherwise.

(g) When entries are made in account
2415, “Capital stock reacquired,” record-
ing the reacquusition of such stock, en-
tries shall concurrently be made charg-
ing account 8315, “Earned surplus em-
ployed in reacqusition of capital stock,”
and crediting account 2615, “Reserve
against impairment of stated capital,”
with amounts equal to the amount
charged to account 2415. Upon the re-
sale or retirement of such stock these
latter entries shall be reversed.

§34.10-8 Exchange of securities.

Before recording the journal entries that:

it is proposed to enfer in the carrier’s
books to record the reacquisition of capi-
tal stock or other securities 1ssued or as-
sumed by the carrier under a plan for
the 1ssuance 1 exchange therefor of the
-carrier’s securities, a statement indicat-
ing the plan of accounting proposed by
the carrier shall be submitted to this
Commussion. for consideration and ap-
proval. Such statement shall give com-
plete information concerning the plan of
exchange, the basis upon which the
amounts have been determined, and =
copy of the authorization issued by the
regulatory body approving the plan.

§34.10-9 Capital stock. (a) All
transactions relating to capital stock of
the accounting carrier shall be recorded
by class of stock. Stocks are of the same
class only when they are issued under
identical terms as to all of the following:
par value, stdted value, preferences in
distribution of dividends and assets, vot-~
ing rights, and conditions under which
they may be retired. If the stocks of the

carrier are of two or more classes, the =

carrier’s records shall be so maintained

- as to distinguish the amount applicable
to each class 1n each of the following
accounts:

1775 Subscriptions to capital stock.

1780 Daposits on subscriptions to capital
stock.

Capital stock expense.

Discount; on capital stock!

Installment-plan receipts on purchase
of capital stock.

Capital stock issued,

Capital stock reacquired.

Capltal stock subscribed; unissued.

Obligations for stock conversion.

Premiums and assessments on capital
stock,

1915
1925
2160

2410
2415
2420
2425
2510

(b) When, by compliance with the

laws of the State under which it 1s 1n-.

corporated, & carrier is authorized to
issue shares of capital stock, & memo-
randum entry in account 2410, “Capital
stock issued,” shall be made showing the
number of shares, the par or the stated
value of each share, and the total au-
thorized capitalization.

(c) Before recording the journal en-
tries that it is proposed to enter in the

_carrier’s books to record (1) the issuance

of no-par capital stock, (2) the appro-
priation of surplus for transfer to the
no-par capital stock account, (3) the
reduction of capital surplus through the
use of the no-par capital stock account,
or (4) the reduction of account 2410,
“Capital stock issued,” through the crea-
tion of surplus or the reduction of book
value of assets, the plan of accounting
shall be submitted to this Commission
for consideration and approval. Such
plan shall be accompanied by & state-
ment giving complete information with
respect to the basis upon which the
amounts to be recorded have been de«
termined and a copy of the authorization
issued by the regulatory body approving
the issuance of no-par stock or the
change in the capital stock and surplug
accounts.”

§ 34.10-10 Surplus. (a) The accounts
designated as capital surplus accounts
are designed to show (1) pald-in sur-
plus (. e., proprietary contributions in
excess of the stated capital included in
the chapital stock accounts) (2) donated
surplus (. e., contributions that increase
the assets but do not increase the liabiii«
ties or the proprietary interests), (3)
surplus arising from reacquisition or
resale of, or otherwise trading in, tho
carrier’s own capital stock, and (4) sur-
plus due to the reduction of the stated
value of capital stock due to such oc-
casions as retirement, reorganization, or
recapitalization.

(b) The balance-sheet accounts des-
ignated as earned surplus accounts are
designed to show the accumnulated undis«
tributed surplus derived from the normal
operations of the carrier, including the
income from &1l sources other than the
capital gains referred to in paragraph
(a) of this section.

(¢c) Within 90 days from the effectivo
date of this system of accounts the car-
rier shall submit to this Commission &
transcript of its capital surplus account
or accounts covering the entire perfod to
the effective date of this system of ac-
counts, showing in detail the nature and
amount of charges and credits, respec«
tively, and the balance that was In the
account at the close of each year. The
transcript shall be accompanied by o
summary statement in which the chatges
and credits for the entire period covered
by the transcript have been classified ac«
cording to thelr nature and summarized
to show the aggregate amount of each
class as well as the aggregate amount of
charges and credits, respectively, for the
period and the resulting balance in the
account at the effective date of this sys-
tem of accounts.

§ 34.10-11 Promsions for future set«
tlements. When in anticipation of set
tlements or similar transactions it is’

¥
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required that certain amounts shall be
charged to operating expenses or other
accounts without a corresponding teduc-
tion in the assets of the carner, such
amounts shall be credited to the appro-
prigte account under the caption, “Pro-
visions for future settlements.” The
credit balances in these accounts should
indicate the estimated amount of future
settlements or other extingmshments
subsequent to the date of the balance
sheet with respect to amounts allocable
to perniods prior to that date.

§ 34.10-12 Deferred credits. Deferred
-credits are amounts representing (1)
credit items held in suspense pending
determination of thewr actual status and
(2) obligations (e. g., unamortized pre-

mium on debt) that have been incurred. .

but are applicable to future operations or
1ncome.

§ 34.10~13 Discount, expense, and pre-
maum on capital stock. (a) An account
shall be maintained for each class of
capital stock issued by the carrier (sep-
arately from the capital stock accounts)
and there shall be included 1n each such
account both the discount and premijum
associated with the issuance and sale of
(exclusive of the sale of reacquired
stock) or subscriptions to, each such
class of stock. ~

(b) Stock expense shall not he added
to discount, or deducted from premium,
on capital stock, but shall be included in
account 1915, “Capital stock expense.”

(c) Only 1n stating the balance sheet,
the total of the debit halances remaining.
in the discount and premium accounts
shall be reported under account 1925,
“Discount on capital stock,” and the total
of the credit balances shall be reported
under account 2510, “Premuums and as-
sessments- on - capital stock.” Accounts
with debit balances shall not be offset
by accounts with credit balances.

(d) General levies or assessments
against stockholders shall be credited to
the discount and premium account for
the particular class of stock assessed.

(e) Expenses on capital stotk issued
may be charged off to account 6299,
“Other extraordinary mmcome charges,”
in total or in installments or the
amounts thereof may be retained in ac-
count 1915, “Capital stock expense,”
until the stock to which, the expense
applies 1s reacquired. Discount or pre-
mium on capital stock issued shall be re-

tained 1n the discount and premium ac--

count until the stock is reacquired or
until otherwise disposed of lawfully, ex-
cept that mconsequential amounts of
discount that would not appreciably af-
fect the accounts may be charged off to
account 8299, “Miscellaneous charges to
earned surplus.”

(f) When capital stock which hasbeen
actually issued by the carrier is re-
acqured, the difference between (1) the
amount paid therefor upon reacqusition
and (2) the book amount plus the pre-
mum or less the discount and expense
origmally entered in respect thereto and
not charged off shall be charged or
credited, as appropriate, to account 25989,
«“Qther capital surplus”* Provided, how-
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ever That such charges shall be made
to account 8299, ‘Miscellaneous charges
to earned surplus,” if the amounts
thereof exceed the balance in account
2599: And provided further, That in no-
event shall charges in excess of accumu-
lated credits from the reacquisition, re-
sale, or retirement of capital stock of the
same class be charged to account 2593,

(g) Discount, expense, or premium on
capital stock shell not be included in any
account as a part of the cost of con-
structing or acquiring plant or as a part
of the cost of operation.

(h) The carrier’s records shall be so
maintained that in the reports to this
Commission there may be shown the ex-
tent to which the surplus accounts have
been charged or credited in instances
1 which there is a possibility of further
entry in those accounts in the event of
resale of reacquired capititl stock.

§ 34.10-14 Discount, expense, and pre-
mwm on long-term debt. (a) An ac-
count shall be maintained for each issue
or series of long-term debt issued or as-
sumed by the carrier (separately from
the long-term debt accounts) and there
shall be included in each such account
both the discount and premium asso-
ciated with the.issuance and sale of
(exclusive of the sale of reacquired long-
term debt) or subscription to each such
issue or serles of debt,

(b) Debt expense shall not be added
to discount, or deducted {rom premium,
on long-term debt, but shall be included
in account 1920, “Long-term debt ex-
pense.”

(c) Only in stating the balance sheet,
the total of the debit balances remain-
ing in the discount and premium gc-
counts shall be reported under account
1930, “Unamortized discount on debt”
and the total of the credit balances re-
maining in those accounts shall be re-
ported under account 2310, “Undmortized
premium on debt.” Accounts with debit
balances shall not be offset by accounts
with credit balances.

(d) Discount, expense, and premium
with respect to each issue or series of
long-term debt shall be amortized under
such & plan as will equitably distribute
the amounts over the life of the securi-
ties. The amortization shall be on a
monthly basis and the amounts thereof
shall be charged to account 5220, “Amor~
tization of debt discount,” or account
5245, “Amortization of debt expense,” or
credited to account 5230, “Amortization
of debt premium—Cr.," as appropricte.
The carrier may, however, accelerate the
writing off of debt expense and ex-
tinguish inconsequential amounts of dis-
count (that it would be burdensome to
amortize, and would not appreciably af-
fect the accounts) by charges to account
6299, “Other extraordinary Iincome
charges.” Where there is o definite plan
to retire an issue without refunding
prior to its matur..y date, amortization
may be accelerated to extinguish the
balance inthe discount and premium ac-
count at -the date of contemplated re-
tirement.

(e) When any long-term debt is reac-
quired without belng converted into an-
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other form of long-term debt and when
the transaction is not in connection with,
.& refundinz operation, the difference b=z~
tween the amount paid upon reacquire-
ment and the book amount plus the un-
amortized premium or less the unamor-
tized dizcount, as the case may bz, appli~
cable to the debt reacqured, shall be
charged to account 6299, “Other exstra-~
ordinary income charges,” or credited to
account 6193, “Other extraordinary n-~
come credits,” as appropnate.

(f) When the redemption of one issue
or series of bonds or other lonz-term
oblizations is financed by another 15sue
or series before the date of maturity of
the prior issue, any unamortized dis-
count, expense, or premium cn the prior
issue and any premium paid or discount
enjoyed upon reacquirement shall he
debited or credited, as appropnate, to
account 6293, “Other extraordinary m-
come charges,” or account 6189, “Other
extraordinary income credits:” Provided,
however, That if the carrler deares fo
amortize any of the discount, expanse, or
premium associated with the issuance or
redemption of the prior issue 6ver a pe-
rlod subsequent to the date- of redemp-
tion, the permission of the Commussion
must be obtained.

(g) Discount, expense, or premum on
long-term debt shall nof be included 1n
the cost of constructing or acquring
plant, except as provided for in § 34.1-3.

(h) The carrier’s records shall b2 so
maintained that in the reports to thus
Commission there may be shown the ex-
tent to which the income accounts have
been charged or credited in instances in
which there is a possibility of further en-
try in those accounts in the event of re-
sale of reacquired long-term debt.

§34.10-15 Irrevocable {rusts. Funds
relinquished from the control of the car-
rier that are Irrevocably devoted to the
establishment or continuation of any
trust or fiduciary fund (such as pension
or similar funds) shall not bz included
as items in the balance sheet, but ther
existence shall be indicated by an ap-
propriate notation thereon showng the
amount of such funds.

§34.10-16 Contingent assets and la-
bilities. In the carrier’s reports to this
Commission amounts represenfing con-
tingent assets and contingent lizbilities
shall not be included as items mn the bal-
ance sheet, but their existence shall be
indicated by an appropniate notation
thereon and the amounts shall bz shown
in detail in a supplementary statement,

§ 34.10-17 Nomnally issued securi-
ties. (a) Each carrier shall mamtamn,
in addition to the capital stock and long-
term debt accounts prescribed heremm,
memorandum debit and credif accounts
for securities’which have been nommnally
but not actually issued.

(b) When no-par sfcck is nomnally
iszued, the number of shares issued shall

'be shown in the memorandua accounts.

(c) A separate memorandum account,
with appropriate tifle, shall be mamn~
tained for each class and issue or series
of such securities,
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Barayer SEEET—Continued
“ 11apmTY SIE—Ccontinued

Current Ligbilities—Continued

Account
No.
2134 Declared dividends

Particulars

2135 Matured rents payable.

2139 Other accounts payable

2155 Advance billings

2160

Installment-plan receipts on purchase of capital stoclk

(Liability Accounts)

2165 Interest accruals

"2170 Rent accruals

2175 ‘Tax accruals

2180 Other accruals

2199

Other current Hahilities

Total

. 8

Provisions for Future Settlements

2210
Provisions for self-carried insurance

Provisions for employees’ pensions and welfare. 8.

2225
others

Provisions for equalization of maintenance expences.
Provisions for depreciation and replacement of operated plant leaced from

2230 ILeased operated plant retired.

2289

Other provisions for future settlements

Total

Deferred Credits_

2310 Unamortized premium on debt

2315 Advances for construction

2320 Credit balances in clearing accounts,

2398 Other deferred credits

Total

Capital Stock

-2410

Capital stock issued
2415

Less: Capital stock reacquired

2420
2425

Capital -stock subscribed—Unissued
Obligations for stock conversion

Total

Capital Surplus

2510

2515 Contributions of plant.

Premiums’ and assessments on capital stock -8

2593 Other capital surplus.

Total e

Earned Surplus

2610 Contractual reserves...

2615

2620 Miscellaneous reserves.

Reserve against.impairment of stated capital

2699 Unappropriated earned surplus

Total

Total—Liability slde

PRESCRIBED ACCOUNTS

Note: Number to the right of the declmal
point is the account number.

Communcation Plant

§ 34.1000 Operated plant wn carrier’s
service. This account shall include the
total of the balances in the operated
plant accounts applicable to plant owned
and used by the carrier 1n its radio-telee
graph operations, except such plant the
cost of which is includible in account
1200, “YImprovements and replacements
of operated plant leased from others,”

§34.1100 Operated plant leased to
others. ‘This agcount shall include the
total of the balances in the operated
plant accounts applicable to plant owned
by the carrler and leased to others as
substantially complete operating sys-
tems or operating units where the lessee
has exclusive possession,

Norte: When the leccor 1s glven or retalns
the exclusive privileges to maintalin, incpect,
and cervice equipment, to handle and cdjust
trafio accounts, to perform other similar
services, or to designato who may perform
such cervices for the leccco, the lecceo will
be deemed not to have the exclusive pazcess
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olon of the plant, and its cozt sholf ke in-
cluded in cecount 1000, “Operated plant in
carrler’s corviee.”

§34.1200 Improvements and replace-
ments of opecrated plant leased from
others. This account shall include the
total of the balances i the operated
plant accounts applicable to imprave-
ments and replacements of operated
plant leased from others.

834.1300 Plant under constructisn.
() This account shall include the cost
of construction of plant not completed
ready for service.

(b) When any plant the cost of which
is included in this account is completed
ready for service, the cost thereof shall
be credited to this account and charged
to the operated plant accounts, account
1400, “Plant held for future communi-
cation use,” or other accounts, as ap-
propriate.

§34.1400 Plant keld for future com-
munication use. (2) This account shall
include the cost of completed plant
owned by the carrier and held for fufure
use in communication service under &
definite plan.

(b) The amounts included in this ac-
count, shall be classified in accordance
with the titles and texts of the appro-
priate plant accounts and the account
shall be maintained in the same manner
and detall as though the plant were in
communication service.

§34.1510 Plant acquisition adjust-
ments. (a) This account shall inciude
the difference between (1) the acqusi-
tion cost of plant acquired from prede-
cessors as substantially complete operat-
Ing systems or operating umifs and (2)
the original cost of such plant less the
required allowances for depreciation and
amortization of the plant af the dafe of
acquisition. (See also §341-2)

(b) This account shall include, under
@ separate subdivision, the diference be-
tween the original cost and the kool cost
of radiotelegraph plant at the effective
date of this system of accounts, to the
extent that such difference is not attrib-
utable to acquisitions from predecessors.

(¢) This account shell be subdivided
according to the character of the
amounts included herein for each plant
acquisition; and further subdivided to
show the amounts applicable to operated
plant in carrier’s service, operated plant
leased to others, and plant held for fu-
ture communication use.

(d) If the actual orimmal cost 1s nok
knowmn, the entries in this account shall
ba based upon an estimate of such cost.

(e) The amounts recorded in this ze-
count shall be disposed of in such man-
ner as this Commission may approve or
direct.

Nore: The provisions of this account shall
not ba construed as cppraving or suthorize
{n3 tho recording of appreclation of plant.

§ 341515 Allowance for depreciation;
radiotelegrapk plant. (2) This account
shall be credited with amounts charged
to account 4910, “Dzpreciation,” to ac-
count 5010, “Income from cparated plant
leased to others,” to account 5289, “Other
deductions from ordinary income,” and
to clearing accounts for cuwrrently accru-
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ing depreciation of radiotelegraph plant

owned by the carrier; also amounts of

depreciation applicable to plant contrib-
uted to the carrier, and plant acquired
from predecessors as provided in

§§ 341-2 and 341-5. (See also

§§ 34.04-1, 34.04-2, 34.04-3, 34.04-4, and

34.30-3.)

(b) As at the effective date of this
system of accounts, this account shall be
credited with such amount as is neces-
sary to create a credit balance herein
equal to the estimated sustained depre-
ciation of all depreciable operated plant
owned by the carrier at that date. The
amount thus credited shall, unless other-
wise authorized by this Commission, be
charged to account 6299, “Other extraor-
dinary income charges.”

(¢) This account shallr be regarded
and treated as a single composite allow-
ance account, ¥or purposes of analysis,
however, each carrier shall maintain rec-
ords in which the balance in the account
shall be segregated into component parts
corresponding to the operated plant ac-
counts and subdivisions thereof which
include the cost of depreciable operated
plant.

(d) This account shall be subdivided
as follows:

1515:01 Allowance for depreclationof oper-
ated plant owned and used in
carrier's service.

1516:02 Allowance for depreclation of im-
provements and replacements of
operated plant leased from
others,

1616:03 Allowance for depreciation of op-
erated plant leased to others.

1515:04 Allowance for depreciation of plant
held for future communication
use.

Nore: When plant is transferred from one
class of communication service to anpther or
from communication service to noncarrier
operations, the accounting shall be as pro-
vided in § 34.1-T.

§ 34.1520 Allowance for amortization,
radiotelegraph plant. (a) 'This account
shall be credited with amounts charged
to account 4915, “Amortization; intangi-
ble operated plant,” to account 5010, “In-
come from operated plant leased to
others,” and to account 5299, “Other de-
ductions from ordinary income,” tp pro-
vide for the extinguishment of amounts
included in accounts 82, “Franchises,”
83, “Patent rights,” 84, “Leaseholds,” and
89, “Other intangibles,” also amounts of
amortization applicable to plant con-
tributed to the carrer and plant ac-
quired from predecessors as provided in
§§84.03-6 and 34.1-2. (See also
§ 34.30-3.) It shall be credited with
amounts charged to account 6299,
“Other extraordinary income charges,”
to provide for the extinguishment of
amounts included in account 81, “Or-
ganization.”

(b) This account shall be credited or
charged, as appropriate, with amounts
authorized or directed by the Commis-
ston to be charged or credited to ac-
counts 4920, “Amortization of plant ac-
quisition adjustments,” and 5255,
“Amortization of plant acquisition ad-
Justments,” to provide for the exfin-
guishment of amounts included in ac-
count 1510, “Plant acquisition adjust-
ments.”
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(c) As at the effective date of this sys-
tem of accounts, this account shall be
credited with such amount as is neces-
sary to create a credit balance herein
equal to the expired service value of in-
tangibles (having a terminable life) the
cost of which is includible in accounts
82, “Franchises,” 83, “Patent rights,” 84,
“Leaseholds,” and 89, “Other intangi-
‘bles.” The amount thus credited shall,
-untess otherwise authorized by this Com-
mission, be charged to account 6299,
“Other extraordinary income charges.”

(d) When any franchise, patent right,
Jegsehold, or other intangible item ex-
pires or is sold, relinquished, or otherwise
retired from service, the cost thereof shall
be credited to the appropriate-plant ac-
count and this account shall be charged
with the amount previously credited
hereto with respect to such “intangible
item. The-difference between the fore-
going amounts, less the proceeds realized
at retirement, shall be charged to ac-
count 6299, “Other extraordinary income
charges,” or credited to account 6199,
“Other extraordinary income credits,” as
appropriate,

(e) The records supporting the entres
in this account shall be-so maintained
as to show the amount applicable to each
mtangible item under the following sub-
divisions:

1520:01 Allowance for amortization of in-
tangibles in carrier’s service.

Allowance for amortization of in-
tangibles leased to others.

Allowance for amortization of plant
acquisition adjustments.

Allowance'for amortization of in-
tangibles held for future com-
munication use,

§34.1530 Telephone, unre-telegrapk,
and ocean-cable plant., This account
shall include the amount of the balances
in the plant accounts for telephone, wire-
telegraph, and ocean-cable plant in serv-
ice. -(See also § 34.03-8.)

§ 34.1535 Allowance for depreciation
.and amortization, telephone, wrre-tele-
graph, and ocean-cable plant. This ac-
count shall include the amount of the
balances in the allowance accounts for
felephone, wire-telegraph, and ocean-~
cable plant -in service. (See also
§ 34.03-8.)

§ 34.1599 Forewgn investment in com-
mumcation plant. (2) This account
may include the net amount of the ac-
quisition cost of the carrier’'s communi-
cation plant that is located in foreign
countries and the related allowances for
depreciation and.amortization, when the
detailed amounts are required to be
stated in terms of foreign currency or
in s manner st variance with the re-
quirements of this system of accounts.

(b) A separate subaccount with ap-
propriate title shall be mamtamned for
the plant located 1n each foreign counfry.

(c) The records supporting the entries
in this account shall be so maintained
that, i the reports to this Commission,
8 complete analysis of the transactions
affecting each station may be shown.

(d) Each carrier that elects to use thus
account shall advise this Commission of
the fact at least 60 days before the effec=
tive date of this system of accounts,

1520:02
1520:03
1520:04

Changes from this elective procedure to
alternative procedure prescribed for do-
Jmestic plant, or vice versa, shall not be
made thereafter without submitting to
this Commission for its consideration and
approval notice of the change af least 9
days before the proposed effective date
of such change.

Investments and Funds

§34.2610 Miscellancous physical
property. 'This account shall include the
carrier’s investment in physical property
other than that used in communication
service, except property the cost of which
is includible in account 1400, “Plant held
for future communication use.” It shall
include the amount of all assessments
for the construction of public improve-
ments levied against miscellaneous phys«-
ical property. (See also § 34.1-7.)

§ 34.1615 Allowunce for depreciation,
miscellaneous physical property. (a)
This account shall be credited with
amounts charged to account 5110, “In-
come from miscellaneous physical prop-
erty,” for the depreciation of depreciable
property the cost of which is includible
in account 1610, “Miscellaneous physical
property.”

(b) When miscellaneous physical
property is disposed of, this account
shall be charged with the amount pre-
viously credited hereto with respect to
such property. The difference between
the book cost of the property retired and
the sum of the amount chargeable to
this account and the amount of the sal-
vage recovered (or the proceeds from the
sale of the property) shall be charged
to account 6209, “Other extraordinary
income charges,” or credited to account
6199, “Other extraordinary incomse cred-
its,” as appropriate. (See also § 34.1-17.)

§ 34.1620 Investments mn afllictes.
(2) This account shall include the book
eost of the carrier’s investment in securi-
ties 1ssued or assumed by affiliates, other
than securities of affiliates held in speclal
funds or as temporary investments. It
shall include the amount of investment
advances to affiiates.

(b) The records supporting the en-
tries in this account shall be so main-
tained as to show each class of invest«
ment in each affiliate under the following
subdivisions:

1620:01 Investnients in securlties of afill«
iates.
1620:02 Investment advances to afiiliates,

Norte A. ‘The hook cost of securities of af-
fillates owned by the carrler and held in spe-
cial funds or as temporary Investments shall
be included in accounts 1630, 1635, 1610, 1646,
1659, or 1725, as appropriate.

Nore B: Advances to afillates that are
subject to current settlement shall bo ine
cluded in account 1749, “Other recelvables
from affiliates,”

§34.1629 Other investments. (a)
This account shall include the baok cost
of the carrier’s investment in securities
issued or assumed by nonaffiliates, other
than such securities held in speclial funds
or as temporary investments, It shall
include the amount of investment ad-
yances to nonaffiliates and other invest-
ments not provided for elsewhere,
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(b) The records supporting the entries
n this account shall be so maintained as
to show each class of investment in each
nonafiiliate under the following subdivi~
sions:

1628:01 Investments in-securities of non-
affiliates,

1629:02 Investment advances to non-
affiliates,

1629:99 Other.

Nore A: The book cost of securities of
nonafiiliates owned by“the carrler and held
in special funds or as temporary investments,
shall be included in accounts 1630, 1635, 1640,
1645, 1659, or 1725, as appropriate.

Note B: Advances to nonafiiliates that are
subject {o current settlement shall be in-
cluded in account 1751, “Notes recelvable,”
or account 1759, “Other accounts recefvable,”
as appropriate. -—

§34.1630 Debil-redemption funds.
(a) This account shall include the book
cost of assets that have been segregated
in special funds for the purpose of re-
deemung outstanding long-term debt of
the carner.

(b) ‘A separate subaccount, with ap-
propnate title, shall be maintained -for
edachssue or seres of long-term debt for
the redemption of xvhich a special fund~
is maintained.

Nore: Nothing contained herein shall be
construed as preventing the carrier from
fransferring  applicable debt-redemption
funds to account 1715, “Special ecash de-
posits,” for the pyrpose of paying matured
long-term debt, or obligations called for re-
demption but not presented, or the Interest
thereon.

§34.1635 Employees provident funds.
This account shall include the amount
of cash, the book cost of securities of
others, and the book amount of nom-
nally 1ssued and nomnally outstanding
securities i1ssued or assumed by the car-
rier and other assets held by trustees or
managers of employees’ pension funds,
saving funds, relief, hospital, and other
association funds (whether contributed
by the carrier, by employees, or by oth-
ers) when such trustees or managers are
acting for the carrier in the admnistra-
tion of such funds. (Seze also §§ 34.10-15
and 34.30-2.)

§341640 Insurance funds. (a) This
account shall include the book cost of
assets that have been segregated in
special funds for the purpose of ligqui-
dating losses from accident, fire, floed, or
other casualties.

(b) A separate subaccount, with ap-
propriate title, shall be maintained for
each class of funds.

_ §34.1645 Ifiscelianeous funds held by
trustees. This account shall include the
amount of cash and the cost of other
assets deposited with trustees to be.held
until mortgaged property sold, destroyed,
or otherwise disposed of is replaced; also
cash realized from the sale of the car-
rier’s securities and deposited with trus-
tees to be held until invested it property
for the carrier. When the purposes of
such deposits are satisfied and the de-
posits are released, this account shall be
credited with the amount released.

§ 34.1659 Other mascellaneous funds.
(a) 'This account shall include the book
cost of assets that have been segregated
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in special funds for specific purposes not
provided for elsewhere.

(b) A separate subaccount, with ap-
propriate title, shall be maintained for
each class of funds.

§34.1698 AmortiZed discount cnd
premium on investment securities. (o)
This account shall include the amount of
amortized discount and premium charged
or credited as Interest from securities
held as long-term investments, as pro-
vided in paragraph (e) of § 34.10-7.

(b) A separate-subaccount with ap-
propriate title shall be maintained for
each class.and issue or series of securities
with respect to which amounts are en-
tered herein, with an appropriate refer-
ence to the account in which the cost
of the securlties is recorded.

§34.1699 Allowance jor doubljul in-
vesiments. (a) This account shall be
credited with amounts charged to ac-
count 6299, “Other extraordinary In-
come charges,” to provide for the doubt-
ful value of investments.

(b) When securities are sold or other-
wise disposed of, or thelr book cost is
reduced to & nominal value, this nccount
shall be charged with any amounts cov-
ered by credits hereto with respect to
such securities.

Current Assets

§34.1710 Cash. 'This account shall
include the amount of current funds
avalilable for use on demand, in the hands
of financial officers and agents, or de-
posited in banks or with trust companies,
and funds in transit for which managers
and agents have received credit.

§ 341715 Special cash. deposits. ()
This account shall include the amount of
cash in special deposits, other than in
debt-redemption and other funds, for
the payment of interest, dividends, and
other debts when such payments are due
1 year or less from the date of deposit;
also the amount of cash deposited to
insure the performance of contracts to be
performed within 1 year from the date
of deposit, and other cash deposits for
Specific purposes not provided for else-
where. When the purposes of such de-
posits are satisfied and the deposits are
released, this account shall be credited
with the amount released.

(b) This account shall be subdivided
as follows:

1715:01 Speclal deposits; interest.
1716:02 Speclal deposlts; dividends,
1715:89 Special deposits; other,

§34.1720 Working cash advances.
This account shall include the cmount of
cash advanced to ofilcers, agents, em-
ployees, and others as petty cash or
working funds.

§34.1725 Temporary tnrestments.
(a) This account shall include the book
cost of securlties zequired for the pur-
pose of temporarily investing cash, such
as demand and time loans, bankers’ ac-
ceptances, United States Treasury certif-
icates, and other similar investments.

(b) ‘This account shall be subdivided
as follows:

1725:01 Temporary investments; afiilfates,
1725:99 Temporary investments; cther,
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§ 341730 Operating rerenues receiv-
able from users. (a) This account shall
include amounts receivable from custom-
ers for cervices rendered or billed and
from agents and collectors authorized to
make collections from customers.

(b) This account shall be subdivided
as follows:

1730:03 Agents and collectors,
1730:83 Others.

(¢) The records supporting the enfries
in this account shall be so maintained as
to show ceparately (1) amounis due for
services rendered and (2) amounts dus
for services to be rendered (sce contra
account 2155, “Advance billings™)

otz A: Amounts represomfing revenuss
accrued but not due shall b2 included in
occoumt 1770, “Unmatured accruzd recelve
nblm.ll

Nor= B: Amounts recelvable from othsr
carriers for participation in tronsmission
£hall be included in the accounts maintained
In accordance with the provisions of para-
greph (a) of § 34.31-3.

Note C: Amounts due on notes accepted
in cettlement of customers' gecounts shall
ngineluded in occount 1751, “Notes recelive
able”

§34.1742 Trafiic settlements recerp-
able from cfiilictes. 'This account shall
include the net amount receivable from
afiiiated carriers against each of which
there Is a net debit balance in-the ace
counts maintained for iraffic settle-
ments. (See particularly parasraph (z)
of § 34.31-3.)

§34.1749 Other receivables from afil-
iates. (a) This account shall includae
amounts recelvable from affiliates no%
provided for elsewhere. (S=e particu-
%rgg )accounts 1730, 1742, 1770, 17175, and

(b) This accounf shall be subdinided
as follows:

1753:01 Xfatured Interest recelvable.

1743:02 Deelared dividends recelvable.

1749:63 Matured rents recelvable.

1749:04 Current notes receivable.
account 1623.)

1743:83 Other accounts receivable.

(c) In stating the balance sheet there
may be included in this account the nst
amount receivable from affiliates agamst
each of which there is a net debit balance
between items applicable to a particnlar
subdivision of this account and the com-
parable subdivision of account 2129,
“Other payables to affiliates.”

§ 341751 Notes recervable. (a) This
account shall include amounts receivable
from persons other than affiliates on
notes, drafts, acceptances, and other evi~
dences of indebtedness, payable on dz-
mand or nof more than 1 year from the
date of Issuance. (Sze2 also accaunt
1629, “Other Investments.”}

(b) The book amount of ifems ineclud-
ible herein that are discounfed or sold
without releasinez the carrier from Habil-
ity thereon, shall e credifed to this ac-
count and reporfed as a confingent H-
abllity. (Sze particularly § 34.10-16)

§ 341752 Trafic settlements receww-
able. This account shall include the net
amount receivable from persons ofher
than afiiliates against each of twhich
there Is & nek debit balance in the ac-

(See also
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counts maintained for traffic seftle-
ments. (See particularly paragraph (a),
of §34.31-3.)

§ 34.1753 Matured interest recewvable,
This account shall be charged with
amounts credited to account 5125, “In-
terest income,” or account 5135, “Income
from debt-redemption and other funds,”
representing matured interest receivable
from persons other than affiliates that is
subject to current settlement.

Notr A. Earned interest receivable that is
accrued but unmatured shall be included in
account 1770, “Unmatured accrued receiv-
ahles?’

Norte B: Matured interest receivable that is
not subject to current settlement shall be
included in the account in which the prin-
cipal amount is carried.

§ 34.1754 Declared divnidends receiv-
able. 'This account shall be charged with
amounts credited to account 5120, “Divi-
dend income,” or to account 5135, “In-
come from debt-redemption and other
funds,” representing dividends declared
on stocks of persons other than afiiliates
that becorne mature not later than the
first day following the date of the balance
sheet.

Nore: Declared dividends receivable that do
not mature until ater the first day following
the date of the balance sheet shall be in-
cluded in account 1770, “Unmatured accrued
receivables,”

§ 34.1755 Matured rents recewable.
This account shall be charged with
amounts credited to the income ac-
counts representing rentals receiwvable
from persons other than affiliates that
are matured and subject to current set-
tlement.

Norte A. Rentals receivable that are accrued
but unmatured shall be included in account
1770, “Unmatured accrued receivables.”

Nore B: Amounts receivable for minor
rentals shall be included in account 1730,
“Operating revenues receivable from users.”

§ 34.1759 Other accounts recewable.
(2)” This account shall include the net
amount receivable from persons other
than affiliates against each- of whom
there is a net debit balance in accounts
maintained for transactions other than
those includible 1n accounts 1730 and
1751 to 1755, inclusive. (See also ac-
counts 1749, “Other receiwvables from
affiliates,” 1770, “Unmatured accrued re-
cefvables,” 1775, “Subscriptions to capi-
tal stock,” and 1785, “Subscriptions to
bonds.”)

(b) This account shall be subdivided
as follows:

1769:02 Recelvable from officers and ems-
ployees.
1759:99 Recelvable from others,

§ 34.1765 Allowance for uncollectible
recefvables, (a) This account shall be
credited with amounts charged to ac-
count 4935, “Uncollectible revenues,” ac=
count 5299, “Other deductions from or-
dinary income,” and account 6299,
“Other extraordindry income charges,”
to provide for uncollectible receivables,
under @ plan consistently followed and
adjusted for errors in estimates.

(b) This account shall be charged
with any amounts covered heremn that
are -determined to be impracticable of
collection and shall be credited with
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amounts collected that previously were
charged herein,

(¢) The records supporting the entries
in this account shall be so maintained
as to show the amount applicable to each
class of receivables for which allowances
are established; also the account that
was charged with each credit in this
account.

§ 34:1770 Unmatured accrued recefv-
ables. (a) This account shall include the
amount of revenue estimated to have
accrued for services not billed but bill-
able or not due undér contract and the
amount of interest, dividends, rent, and
other items accrued to the date for which
the balance sheet is made, but not re-
cewvable until after the first day follow~
ing that date.

(b) This account shall be subdivided
as follows:

1770: 01 Accrued communication revenue,
1770: 02 Accrued interest.

1770: 03 Declared dividends.

1770: 04 Accruetd rents.

1770: 99 Other a(ccrued recelvables.

§34.1775  Subscriptions to capital
stock. (a) The amount of each subscrip-
tion to capifal stock of the carrier shall
be charged to thus account at the time
the subscription 1s accepted. The hook
amount. of the stock subscribed shall he
credited to account 2420, “Capital stock
subscribed; umissued.” The difference
between the foregoing amounts shall be
charged or credited, as appropriate, to
the discount and premium account main~
tamned under the provisions of paragraph
(a) of § 34.10-13. (See also account 1780,
“Deposits on subscriptions to capital
stock.”) /

(b) Thus -account shall be subdivided
as follows:

1775: 01 Amounts subscribed by affllates,

1775: 02 Amounts subscribed by officers and
employees.

1775: 04 Amounts subscribed by under-
writers,

1775: 99 »Amounts subscribed by others.

§ 34.1780. Deposits on subscriptions to
capital stock. (a) This account shall be
credited with amounts received as pay-
ments on subscriptions to capital stock.

(b) When payment for the total
amount of a subscription has been re-
ceived, this account shall be charged and
account 1775, “Subscriptions to capital
stock,” shall be credited with such total
amount.

(¢) Any amounts in this account which
become the property of the carrier by
forfeiture shall be charged hereto and
credited to account 2599, “Other capital
surplus.”

(d)- This account shall be subdivided
as follows:

1780:01 Deposits received from affiliates.
1780:02 Deposits received from officers and
employees.
1780:04 Deposits recelved from under-
__writers.
1780:99 Deposits received from others,

§34.1785 Subscriptions 1o bonds.
(a) The amount of each subscription to
bonds of the carrier shall be charged to
this account at the time the subscrip-
tion is accepted. The face amount of the
bonds subscribed shall be credited to ac~
count 2020, “Bonds subscribed; unis-

sued.” The difference between the fore-

going amounts shall be charged or cred-

ited, as appropriate, to the discount and

premium account maintained under the

provisions of paragraph (a) of § 34.10-14.

(See also account 1790, “Deposits on sub-

scriptions to bonds."”)

(b) This account shall be subdivided

as follows:

1785:01 Amounts subscribed by afilintes,

1785:02 Amounts subscribed by officers and
employees,

1785:04 Amounts subscribed by under-
writers,

1785:99 Amounts subscribed by others,

§ 34.1790 Deposits on subscriptions to
bonds. (a) This account shall be cred-
ited with amounts received as payments
on-subscriptions to bonds of the carrier.

(b) When payment for the total
amount of a subscription has been re-
ceiwved, this account shall be charged
and account 1785, “Subscriptions to
bonds,” shall be credited with such total
amount.

(¢c) Any amounts in this account
which become the property of the carrier
by forfeiture shall be charged hereto and
credited to account 6199, “Other exfra=-
ordinary income credits.”

(d) This account shall be subdivided
as follows:

1790:01 Deposits received from affiliates,

1780:02 Deposits received from officers and
employees,

1790:04 Deposits rece<Lved from under-
writers.

1790:99 Deposits recelved from others,

§34.1795 Material and supplies. (a)
This account shall include the cost (con=
sideration. being given to the adjust
ments outlined in paragraphs (b), (c),
(d) and (e) of this section) of unapplied
material ‘and supplies held for use in
communication service (including plant
supplies, unissued small tools, fuel, sto-
tionery, and other supplies) and of ma-
terial and articles of the carrier in proce
ess of manufacture for supply stock.

(b) Cost shall include the purchase
price at the point of free dellvery, plus
customs duties, excise taxes, and other
taxes on purchases, insurance, cost of
inspection, special tests prior to accept-
ance, loading and unloading, transporta-
tion, and other direcfly assignable
charges. (Transportation and other
charges impracticable of inclusion in the
cost of the particular material to which
they relate shall-be charged to account
9030, “Supply expense; undistributed.”)

(c) Cash and other discounts on ma~
terial shall be deducted from the cost of
the particular material to which they
relate or credited to the account to which
the material is charged. (When imprac«
ticable of such treatment, they shall be
credited to account 9030, “Supply ex-
pense; undistributed.”)

(d) Material recovered in connection
with construction, maintenance, or re«
tirement of plant shall be included in this
account as follows:

(1) Reusable material shall be ine
cluded in the nppropriate subdivision of
this account abt weighted average prices
based upon the estimated reasonable sec~
ond~hand value thereof.

(2) The cost of repairing reusable ma«
terial shall be charged to this account,



Fruday, January 31, 1947

(When impracticable of such treatment,
the cost of such reparring shall be
charged to account 9030, “Supply exX-
pense; undistributed.”)

(3) Scrap and nonusable material
shall be included in this account at the
estimated net amount realizable there-
from. The differences hetween the
amounts realized for scrap and nonusable
material sold and the amount at which
the material was mcluded in this ac-
count shall be adjusted to the accounts
credited when the material was charged
to this account. (When impracticable
of such treatment, the differences shall
be adjusted to account. 9030, “Supply ex-
pense; undistributed.”)

(e) Inventories of material and sup-
plies shall be taken during each calendar
vear and the necessary adjustments shall
be made to bring the balance in this ac-
count into agreement with the actual in~
ventories. In effecting the adjustments,
differences that can be assigned to im-
portant classes of material shall be equu-
tably adjusted among the accounts to
which such classes of material were
charged since the previous inventory.
Other differences shall be equitably ap-
portioned among the accounts to which
material has been charged-since the last
inventory or included m account 9030,
“Zupply expense; undistributed.”

) This account shall be subdivided
as follows:

1795:01 Maierial held for use in the car-
rier’s communication operations,

1795:02 MMaterial in process of converslon,

1795:03 Merchandise known to be held pre-

~ dominantly for sale or resgle, or

for use in jobbing or contracting
operations.

1795:04 Material and supplies held for other

- than communication operations,

1795:05 TUndistributed supply expense.

Nore A: This account shall not Include
amounts representing cost of material or ar-
ticles the title ta which is not vested in the
carrier.

Notze B: Interest on material bills the pay-
ment of which has been delayed shall be
charged to. account 65235, “Other interest
charges.”

§34.1799 Other current assels. (a)
This account shall mclude the amount
of current assets not provided for else-
where.

(b) The record supporting the entries
in this account shall be so mamtained as
to show the nature of each class of assets
included heremn.,

Prepayments

§34.1810 Prepaid insurance. This
account shall be charged with the
amounts of insurance premuums paid in
advance. .As the term expires for which
the mnsurance premiums were paid, this
account shall be credited at monthly in-
tervals and the appropriate accounts
charged.

§ 34.1815. Prepaid rents. This ac-
count shall be charged with the amounts
of rents paid in advanee.. As the term
expires for which the rents were paid,
this account shall be ¢redited at monthly
intervals and the appropriate accounts
charged.

§ 341820 Prepaid fares. This ac-
.count shall Qe charged with the amounts
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of taxes paid in advance. As the term
expires for which the taxes twere pald,
this account shall be credited at monthly
intervals and the appropriate accounts
charged.

§34:1899 Other prepayments. This
account shall be charged with the
amounts of prepayments nof provided
for elsewhere. As the term expires for
which the payments were made, this ac-
count shall be credited at monthly inter-
vals and the appropriate accounts
charged.

Deferred Charges

§ 34.1910 Eztraordinary maintenance,
depreciation, and retirements. ‘This ac-
count shall include, when so authorized
by this Commission, the unprovided-for
loss in service value of plant retired for
causes not factors in depreciation. (See
also § 34.04-4.) It shall include such
other amounts as may be authorized or
directed by this Commission.

§ 341915 Capital stocl: expense. (1)
This account shall include the amount
of stock expenses that have pot been
charged to account 6299, “Other extraor-
dinary income charges.” (See particu-
larly § 34.10-13.)

(b) A separate subaccount, with ap-
propriate title, shall be maintained for
stock expenses applicable to each class
of capital stock.

Note: Expences Incurrcd in connection
twith the reacquicition and recale of capital
stock shall be sccounted for as provided in
§34.10-13 and account 2415, “Capital stock
reacqulred.”

§34.1920 ZLong-term debt expense.
(a) 'This account shall include the
amount of debt expenses that have nob

-been charged to account 6293, “Other

extraordinary income charges.” (See
particularly § 34.10-14.)

(b) A separate subaccount, with ap-
propriate title, shall be maintained for
debt expenses applicable to each issue or
series of long-term debt.

Nore: Espences Incurred, in connectlon
with the reacquisition and recale of long-
term debt chalt he cccounted for as provided
in §34.10-14 and the text of account 2015,
“Bonds reacquired.”

§34.1925 Discount on capital stock.
This account shall include the total of
the debit balances In the capital stock
discount and premium accounts. (See
particularly § 34.10-13.)

§34.1930 Unamortized discount on
debt. This account shall include the
total of.the debit balances in the long-
term debt discount and premium ac-
counts. (See particularly § 34.10-14.)

§ 34.1935< Preliminary survey and in-
vestigation charges. (a) This account
shall be charged with all espenditures for
preliminary surveys, plans, investiga-
tions, etc., made for the purpose of de-
termining the feasibility of major proj-
ects under contemplation. If construc-
tion results, this account ghall bs
credited and the appropriate plant ace
count charged. If the work is sban-
doned, the charge shall be to account
6289, “Other exfraordinary income
charges,” unless otherwise authorized or
directed by the Commission,
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(b} The records supporiing the en-
tries in this account shall ke so mam-
tained that the earrier can furnish com-~
plete information as to the nature and
purpose of the survey, plans or investi-
gations, and the nature and respective
amounts of the charges.

Note: Tho amount of preliminary survey
and dnvestigation charges transferred to the
plant cecounts chall not exceed the - exe
penditures wihich may reasonably be deter-
mined to contribute directly and fmmedi-
otely and without duplication to the plant.
(Sce alco §34.03-T.)

§34.1840 Detit balances in eclearing
accounts, This account shall melude the
~total of the debit balances in all clearninz
accounts except account 8030, “Supply
expense; undistributed.” (See also
§ 34.90-2.)

§34.1933 Otherdeferred charges. (2)
This acccunt shall include the amount
of deferred charges nof providéd for else-
where. (See also § 34.03-15.)

(b) The records supporting the entries
in this gecount shall be so maintamed
that the carrier can furnish complete 1n-
fgmation as to eachr item included here-

Long-Term Dbt

§34.2010 Bonds actually assued. (a)
This account shall include the face
amount of actually issued and unma-
tured bonds that have not been retired
or canceled; also the face amount of
such bonds issued by others the payment
of which has been assumed by the ear-
rer. (Sge particularly §§3410-7,
34.10-8, and 34.10-17.)

(b) A szparate ledger account, with
appropriate title, shall be maintamed
for each fssut or series of long-term debt.

Norz A: Dlzcount, enze, and
on btonds ghall b amexp ted for aspgfggg
in §24.10-14.

Nor= B: Matured bonds shall ke Included
in account 2110, “Xatured Iong-term debt.”

§34.20158 Bonds reacquired. (2) This
account shall include the face amount of
bonds actually issued or assumed by the
carrier and reacquired by it and held
under conditions that do not permit the
carrier to treat such bonds as refired or
canceled but do permit their resale. If
shall not include securities thaf are held
by trustees of debt-redemption and other
funds.

(b) When any issue of bonds, or por-
tion thereof, 1s reacquired, the acquisi-
tion cost of the bonds and the amount of
unamortized discount, expense, or pre-
mium applicable thereto shall be ac-
counted for as provided in § 34.10-14.

(c) When reacquired bonds are sold,
the boolk amount of the bonds shall b2
credited to this account and the differ~
ence between such amount and the
amount received from the sale less com-
missions and expenses incurred in the
sale shall be charged to account 6239,
“Other extraordinary income charges,”
or credited to account 6199, “Other ex-
traordinary income credifs,” as appro-
priate. -

(d) A separate subaccounf, with ap-
propriate title, shall be mainfained for
each Issue or serles of bonds reacqured.
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§ 34.2020 Bonds subscribed; unissued,
(a) This account shall include the facs
amount of bonds for which legally en-
forceable subscriptions have been ree
ceived but for which evidences of indebte
edness have not been issued.

(b) When the amount of each sub-
scription is received and evidences of in-
debtedness are issued, this account shall:
be charged and account 2010, “Bonds
actually issued,” shall be credited with
the face amount of such bonds.

(¢) Interest that has accrued on the
evidences of indebtedness issued to sub-
scribers shall be accounted for through
the appropriate interest account.

(d) A separate subaccount, with ap-
propriate title, shall be maintained for
subscriptions to each issue or series of
bonds.

§ 34.2025 Recewers’ and trusiees’ se-
curities. (a) This account shall include
the book amount of evidences of indebt-~
edness issued by receivers or trustees
possession of the property of the carrier
and acting under the orders of a court.

(b) A separate subaccount, with ap-
propriate title, shall be mainfained for
each class and issue or series of securities
includible herein,

/‘

§ 34.2030 Advances from affiliates,
(a) This account shdll include amounts
owed to affiliates on notes maturing more
than 1 year from date of 1ssuance or ori-
gin and the amount of open accounts
representing investment advances from
affiliates.

(b) 'This account shall be subdivided
as follows:
2030:01 Notes payable to afiiliates.
2030:02 Investment advances from affiliates,

Nore: Notes and open accounts represent-
ing indebtedness to aflillates that are subject
to current settlement shall be included in
account 2129, “Other payables to affiliates.”

§ 34.2099 Other long-term debt. (a)
This account shall include the amount of
all long-term debt not provided for else-
where,

(b) The records supporting the entries
in this account shall be so maintamned
that the carrier can furnish complete in-
formation as to each ifem included
herein,

Current Liabilities

§ 34.2110 Matured Ilong-term debt.
This account shall include the amount of
long-term debt and receivers’ and frus-
tees’ securities, including any obligations
for premiums, matured and unpaid with-
out specific agreement for extension of
maturity. It shall include bonds drawn
or called for redemption but not pre-
sented.

§ 34.2115 Customers’ deposits., 'This
account shall include amounts deposited
with the carrier by customers as security
for the payment of bills. (See also ac-
gount) 2315, “Advances for construc-

ion.”

§ 34.2122 Traffic setilements payable
to affiliates. This account shall include
the net amount, payable to affiliated car-
riers m favor of each of which there 1s
o, net credit balance in the accounts
maintained for traffic settlements. (See
particularly paragraph (a) of § 34.31-3.)
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§ 34.2129 Other payables to affiliates.
(a) This account shall include amounts
Dbayable to affiliates not provided for else-
where. (See particularly accounts 2110,
2122, and 2165 to 2180, inclusive.)

(b) This account shall be subdivided
as follows:

2129:01 Matured interest payable,

2129:03 Matured rents payable.

2129:04 Current notes payable, (See also
account 2089, “Other long-term
debt.”)

2129:99 Other accounts payable,

(c) In stating the balance sheet there
may be included in this account the net
amount payable to affiliates in favor of
each of which there is a net credit bal-
ance between items applicable to a par-
ticular subdivision of this account and
the comparable subdivision. of account
1749, “Otfher receivables from afflliates.”

§34.2131 Notes payable. () This ac=
count shall include amounts payable {0
persons other. than affiliates on notes,
drafts, acceptances, and other evidences
of indebtedness payable on demand or
not more than 1 year from the date of
issuance. (See also paragraph (b) of
account 1751, “Notes receivable,” and ac-
count 2099, “Other long-term debt.”)

(b) This account shall be subdivided
as follows:

-2131:02 Payable to officers and employees,
2131:99 Payable to others.

§ 34.2132 Traffic settlements payable.
This account shall include the net
amount payable to persons other than
gffiliates in favor of each of which there
1s a net credit balance 1n the accounts
maintained for trafiic settlements. (See
particularly paragraph (a) of § 34.31-3.)

§34.2133 Matured wmnterest payable.
(a) This account shall include the
amount of interest matured and payable

-to persons other than affiliates on long-
term debt or other obligations of the
carrier. (See also account 2165, “Interest
aceruals.”)

(b) Therecords supporting the enfries
in this account shall be so maintained as
to show separately the rate and amount
of interest included herein by reference
to the obligation to which the interest
relates.

Nore: Matured interest payable that is-not
subject to current settlement shall be in-
cluded in the account in which the principal
amount is recorded,

§34.2134 Declared dividends. (a)
This account shall include the amount of
dividends that have been declared but
not paid.

(b) The records supporting the entries
in this account shall be so mamtained as

“to show the amount of dividends declared
on each class of capital stock.

§34.2135 Matured rents payable.
This account shall be credited with
amounts charged to the imncome accounts
and amounts of clearances from account
2170, “Rent accruals,” representing ma-

.tured rents payable to persons other than
gffiliates.

§ 34.2139 Other accounts dayable.
This account shall include the amount of
unpald vouchers, pay rolls, and other
items including the net amount payable

to persons other than affiliates in favor of
each of whom there is o net credit bal«
ance in the accounts maintained for
transactions with such persons other
than the transactions includible,in ac«
counts 2132 to 2135, inclusive.

§34.2155 Advance billings. (a) Thisg
account shall include the amount of bills
rendered for communication service to be
furnished in future accounting periods.
(See also account 2315 “Advances for
construction.”)

(b) This account shall be charged and
the appropriate operating revenue or
asset account shall be credited as. the
services are rendered or as adjustments
are approved.

§34.2160 Installment-plan receipts
on purchase of capital stock. (a) This
account shall include the amount of
receipts from employees and others,
other than on subscriptions, as partial
payment on capital stock of the carrier.

(b) When amounts so received equal
the agreed purchase price for capital
stock, this account shall be charged and
account 2410, “Capital stock issued,” or
account 2415, “Capital stock reacquired,”
as appropriate, shall be credited with
the book amount of such stock. Any
discount or premium gn original issues
shall be included in the appropriate dis-
count and premium account.

(¢) When amounts included herein
are forfeited by purchasers, this ac-
count shall be charged and account 2699,
“Other capital surplus,” shall be credited .
with the amounts so forfeited.

(d) When, for any reason, receipts
under this plen are refunded to pur-
chasers, this sccount shall be charged
with the amount of such refunds, to the
extent that the refunds represent
amounts of principal installment re-
ceipts.

(e) Any amounts credited to purchas-
ers as interest on installment receipts
shall be charged to account 5235, “Other
Interest charges.” Any amount by which
refunds on uncompleted purchases fail
to equal the amounts received from pur-
chasers shall b2 charged to this account
and credited to account 2599, “Other
capital surplus.”

(f) This account shall be subdivided
as follows:

2160:02 Receipts from officers and oms
ployees.
2160:99 Recelpts from others.

Liability Accruals

§ 34.2165 Interest accruals. (a) This
account shall be credited monthly with
amounts charged to accounts 5210, “In-
terest on long-term debt,” 5215, “Interest
on indebtedness to affiliates,” and 5235,
“Other interest charges,” representing
proportionate amounts, applicable to tho
period, of interest labilities that have
not matured.

(b) When any item of interest inw
cluded herein has matured, the amount
thereof shall be cleared by a charge to
this account and a credit to atcount
2133, “Matured interest payable,” or
other appropriate account.

§34.2170 Rent accruals. (n) This
account shall be credited monthly with
amounts charged to accounts 4940, “Rent
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for lease of operated plant,” 4243, “Rent
for operating offices,” 4245, “Rent for
other facilities,” 4450, “Rent for offices,”
and 4455, “Other rents,” representing
proportionate amounts applicable to the
period, of rent liabilities that have not
matured. -

(b) When the obligation with respect
to which any item included herein has
matured the amount of such item shall be
cleared by charges to this account and
credits to account 2135, “Matured rents
payable,” or other appropriate account.

§34.2175 Taz accruals. (a) This
account shall be credifed monthly with
the amount’ of tazes considered appli-
cable to the period, and corresponding
charges shall be made to the appropriate
accounts. Such credits may>be based
upon estimates, but from time to time, as
the facts become known, the amounts of
the periodic credits shall be adjusted so
as to 1nclude, as nearly as can be deter-
mined.in each year, the taxes applicable
to that year. Any amounts representing
a prepayment of taxes applicable to a
subsequent period shall be included in
account 1820, “Prepaid tazes.”

) The records supporting the entries
in this-account shall be so- maintained
that the carrier can furnish information
as to the amounts by classes of taxes and
taxing guthorities, the basis for each tax
determination, and the accounts to
which charged.

§34.2180. Other accruals. (a) This
account shall be credited with the
amounts of accruals not provided for
elsewhere.

(b) When the obligation with respect
to which any item included herein has
mafured the amount of such item shall
be cleared by charges to this account and
credits to the appropriate account ac-
;:tording to the nature of the matured

em.

§34.2199 Other current liabilities.
(a) This account shall include the
amount of current liabilities not pro-
vided for-elsesvhere.

(b) The records supporting the en-
{ries in this account shall be so main-
tained as to show full details concerning
each item included herein.

Prowmsions for Future Settlements
Nore: See particularly § 34.10-11,

§ 34.2210 Provisions for emnloyees’
pensiwons and welfare. (a) This account
shall include specific appropriations of
income and the amounts contributed by
employees or others (whether carried in
special trust funds or in the general
funds of the carrer) for pensions. acels
dent and.death benefits. savings. relief,
hospital, and other provident purposes,
when admimstered by trustees or man-
agers acting for the carner,

(b) This account shall include also the
amount accrued- for pensions through
charges to account 4435, “Relief and pen-
sions.” Amounts so credited shall, when
actually paid to retired employees or
paid "into a trust fund irrevocably de-
voted to the payment of pensions, he
charged hereto.

§34.2215 Prounsions for self-carried
insurance. (a) This account shall in-
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clude provisions to cover self-carried
risks for losses through accident. fire,
ficod, or other causes, other than pro-
visions made in the allowance for de-
preciation.

(b) Amounts included in this account
shall be computed upon g basls of rates
which fairly cover the risks incurred.
‘These rates shall be determined accord-
ing to the carrier’s experience and best
estimate as to the hazard covered. A
schedule of risks covered by this account
shall be maintained giving o descriotion
of the property or the character of the
risks covered.

(c) If the carrier relnsures with insur-
ance companies risks initlally covered in
thus account, the premiums for such re-
insurance shall be charged hereto.

(d) To the extent that losses and
damsages sustained are covered by this
account, an amount equal thereto shall
be charged to this account and credited
to the accounts appropriate for the loss-
es and damages sustained.

Norz: All losces and damages sustained,
including those covered by commereinl in-
surance or by this account, chall ba charged
in the first Instonce to tho allovrance for
deprecintion, construction, repalr, aceldents
and damages, or other spprarinte gccount
according to the charccter of the lecg, Ine-
gurance recovered or amounts chargeable to
this account on account of lozces and dame-
apges sustained shall bo credited to the oc-
count etin which the loecces and damages stand

§ 34.2220 Provisions for equalication
of maintenance expenses. (o) This ac-
count shall be credited with such
smounts as this Commission may au-
thorize or direct to be charged to account
4198, “Maintenance-egpense equaliza-
tion,” under & plan to equalize mainte-
nance expenses.

(b) When maintenance work is per-
formed for which provislon has been
made in this account, the cost of such
work shall be charged to the appropriate
maintenance saccounts. Concwrrently
this account shall be charged and ac-
count 4198, “Maintenance-expense
equalization,” shall be credited with an
amount equal to the provision for the
cost of such maintenance twork,

(c) The carrier’s application to this
Commission for pgrmission to institute
an equalization program shall show full
detalls as to the plan of administration
of the program, the character of the
work to which amounts accrued may sub-
sequently be applied, and the amount of
the monthly or annual accruals for
equalization purposes.

(d) A separate subaccount, with ap-
propriate title, shall be maintained for
each project or program for which pro-
vision is made in this account.

§34.2225 Provistions jor depreciation
and replacement of operated plant leased
from others. (a) This account shall be
credited with amounts charged to ac-
count 4910, “Depreclation,” for currently
accruing depreciation of operated plant
leased from others when the carrler, as
lessee, Is required to replace or to restore
the condition of such plant and when
such amounts are not subject to current
reimbursement to the lessor.
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(b) This account shall be charged
{'ﬂm the cost of leased plant retired and
the cost of removal when, under the
terms of the lease, the carrier, as lessze,
is required to replace or to restore the
condition of plant lzased from ofhers.
1t shall be credited writh the salvage value
and any other amounts recovered from
such retired plant. (Seze also § 341-5.)

(c) As at the effective date of fhis
system of accounts, this account shall bz
credited with such amocunt as is neces-
sary to record herein the sermice value
of operated plant leased from others
that has expired during the periods of
effective leasing agreement under which
the carrier, as lessee, is requred fo re-
place or to restore the condition of such
plant, and when such amounts are not
subject to current setflement with the
lessor. This includes amounts with re-
spect to deprecizble operated plant fhat
has been retired during the periods of
such agreements and the expired service
value of such plant still in the service of
the carrfer. The amount thus credifed
shall, unless otherwise authorized by this
Commission, be charged to account: 6239,
“Other extraordinary income charges.”

(d) The amount in this account with
respect to each leasing asreement shall
be cleared at the expiration of the lease
as provided in §341-6.

(e) The records supporting the entnes
in this account shall be so maintalned as
to show the amount included heremn with
respect to each leasing agreement.

§3492230 Leased operated plant re-
tred. (2) This account shall be credited
vzith the cost of leased operated planf re-
tired when the carrier, as lessee, Is re-
quired to replace or to restore the condi-
Hon of plant leased from others. (See
also §34.1-5.)

(b) As nt the effective dafe of this
system of accounts, this account shall
be credited, and occount 2225, “Provi-
sions for depreciation and replacement of
operated plant leased from ofhers,” shall
be charged with the original cost of op-
erated plant leased from others thaf has
been retired since the date of each effec-
tive leasing agreement under which the
carrler, as lessee, is required fo replace
or to restore the condition of such plant,
and when the cost of such replacement
or restoration is not subject to current
settlement with the lessor.

(¢) The amount in this account with
respect to each leasing agreement shall-
be cleared at the expiration of the lease
as provided in § 34.1-6.

(d) Therecords supporting the enfries
in this account shall be so maintained as
to show the amoiint included herein with
respect to each leasing ?greemenf;.

8342299 Other promsions for fufure
settlements. (a) Ths account shall in-
clude the amount of prowvisions for future
settlements not provided for elsewhere.

(b) Therecordssupporting theentnes
in this account shall b2 so mamtained
as to show complete defails concerning
each item included herein.

Deferred Credits

§ 342310 Unamortized premium OB
debt. Tnis account shall include the to-
tal of the credit bzlances in fhe long-
term debt discount and premmum ac-
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counts. (See particularly paragraph (c)
of § 34.10-14.)

§ 34.2315 Advances for construction.

(a) This account shall include the-

amount of such advances for construc-
tion as are to be repaid.

(b) When repayment is made of the
entire amount to which the person mak-
ing the advance is entitled, according to
the agreement or rule under which the
advance 1s made, the balance, if any,
remaining in this account shall be trans-
ferred to account 2515, “Contributions of

plant.”
(¢) This account shall be subdivided
as follows: \

2315:01 Amounts repayable in full.
2315:02 Amounts repayable in part.

§ 34.2320 Credit balances n clearing
accounts, This account shall include
the total of the credit balances in all
clearing accounts except account 9030,
“Supply expense; undistributed.” (See
also § 34.90-2.)

§ 34.2399 Other deferred credits. (a)
This account shall include the amount of
deferred credits not provided for else-
where. (See also § 34.03-15.)

(h) The records supporting the entries
in this account shall be so maintained
that the carrier can furnish complete
information as to each item included
herein, -

Capital Stock

§ 34,2410 Capital stock wssued. (a)
This account shall include the book
amount of actually issued capital stock.
(See particularly '§§ 34.10-7, 34.10-8,
34.10-9, 34.10-13, and 34.10-17.)

(b) When any class of capital stock or
ortion thereof is retired or canceled,
his account shall be charged with the

amount at which such stock is carried
herein. -

(¢) Separate subaccounts shall be
maintained to show the book amount of
stock with par value and stock with no
par value, classified according to prefer-
ences in distribution of dividends or as-
sets, differences 1n voting rights, and dif-
ferences in conditions under which they
may be retired.

NoTE A: When a levy or assessment (not in-
cluding a call for payment on subscriptions)
18 made against holders of capital stock, the
amount collected upon such levy or assess-
ment shall be accounted for in accordance
with § 34.10-13.

Nore B: Discount, expense, and premium
on capital stock shall be accounted for In
accordance with § 34.10-13.

§34.2415 Capital stock reacquired.
(a) This account shall include the book
amount of capital stock actually issued
by the carrier and reacqured by it, ex-
cept stock which 1s held by trustees of
debt-redemption and other funds. No-
par stock shall be included in this ac-
count at the proportionate amount at
which the particular class of stock 1s in-
cluded in accqunt 2410, “Capital stock
issued.”

(b} When any class of capital stock
or portion thereof i1s reacqured or re-
tired, the acqusition cost of the stock
and the amount of unamortized dis-
count, expense, or premium applicable
thereto shall be accounted for in ac-
cordance with § 34,10-13.
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(c) When reacqured capital stock is*

sold, the book amount of the stock shall
be credited to thus account and the dif-
ference between such amount and the
amount received from the sale less com-
mussions and. expenses incurred in the
sale shall be charged or credited, as
appropriate, to account 2599, “Other
capital surplus” - Provided, however That
charges shall be made to account
8299, “Miscellaneous charges to earned
surplus,” to the extent that the amounts
thereof exceed the balance in account
2599. In no event shall charges in ex-
cess of accumulated credits from the
reacquisition, resale, or refirement of
capitdl stock of fhe same class be
charged to account 2599.

(d) A separate subaccount, with ap-
propriate title, shall be maintained for
each class of capital stock reacqured.

§ 34.2420 Capital stock subscribed;
umssued. (a) This account shall in-
clude the book amount of capital stock
for which legally -enforceable subscrip-
¢ions have been recewved but for which
stock certificates have not been issued.
(See also account 2160, “Installment-
plan receipts on purchase of capital
stock.”)

(b) When the amount of each sub-
scription 1s received and stock certifi-
cates are issued, this account shail be
charged and account 2410, “Capital
stock issued,” shall be credited with the
book amount of such stock.

(c) A separate subaccount, with ap-
propriate title, shall be mamntained for
each class of capital stock.

§ 34.2425 Obligations for stock con-
verswon.  (a) This account shall include
the booft amount of capital stock that
the carrier has agreed to exchange for
the outstanding securities of other com-
panies which have not been surren-
dered for exchange. (See particularly
§ 34.10-8.)

(b) When the securities of the other
companies have been surrendered, this
account shall be charged and account
2410, “Capital stock issued,” shall be
credited with the book amount of the
stock given in exchange.

(¢) A separate subaccount, with ap-
propriate title, shall be maintained for
each class-of capital stock.

Capital Surplus

§ 34.2510 Prentiums and assessments
on capital stock. This account shall in-
clude the total of the credit balances in
the capital stock discount and premium
accounts. (See particularly § 34.10-13.)

§ 34.2515 Contributions of plant. (a)
This account shall ineclude the amounts
of money or its equvalent contributed
directly or indirectly to the carrier for
the construction or acquisition of plant.
(See also paragraph (b) of § 34.1-2.)

(b) The amounts credited to this ac-
count shall not be transferred to any
other account without the approval of
this Commission.

(c) The records supporting the entries
in this account shall he so mamtained as
to show complete information with re-
spect to each contribution, including the
amount and purpose, the conditions upon

s

which it was made, and the name of
donor,

§ 342599 Other capital surplus. (a)
This account shall include all' surplus
not classified as earned surplus, as pre-
mums and assessments on capital stock,
or as contributions of plant, It shall in-
clude credits from sales by the carrfer of
its reacquired capital stock; surpluy aris-
ing from the retirement and cancellation,
from a reduction of the stated value, and
from donations by stockholders, of the
carrier’s capital stock; surplus arlsing
from forgiveness of debt of the carrler;
and surplus recorded upon reorganiza-
tion or recapitalization of the carrier,
(See particularly § 34.10-13 and account
2415, “Capital stock reacquired.”)

(b) The records supporting the en-
trres 1n this account shall be so main-
tained as to permit a ready analysis of
the charges and credits.

Earned Surplus

§ 34.2610 Contractual reserves. ()
This account shall include the amount of
earned surplus reserved or otherwlse sob
aside in accordance with the terms of
mortgages, deeds of trust, orders of
courts, contracts, or other agreements.
(See also § 34.30-2.)

(b) Separate subaccounts shall be
maintained under such titles as will des-
ignate the obligation in support of which
each reserve recorded hereunder was
created.

§ 34.2615 Reserve against impatrment
of stated capital. (a) This account shall
be credited with amounts charged to ac~
count 8315, “Earned surplus employed in
reacquisition of capital stock,” as pro=
vided in paragraph (g) of § 34.10-7.

(b) Upon resale or retirement of such
reacquired stock, this account shall be
charged and account 8315, “Earned sur=
plus employed in reacquisition of capital
stock,” shall be credited,

§ 34.2620 Miscellaneous reserves. (a)
This account shall include the amount
of reservations of earged surplus nof
provided for elsewhere,

(b) Separate subaccounts shall ba
maintained under such titles as will des«
ignate the purpose for which each reserve
recorded hereunder was created,

§34.2699 Unappropriated earned sur-
plus. 'This account shall include the
amount, of net earned surplus after pro«
viding for reservations and appropria-
tions. (See particularly § 34.10-10)

OPERATED PLANT ACCOUNTS
INSTRUCTIONS

§ 34,1-1 Purpose and content of op«
erated plant accounts. (a) The op-
erated plant accounts are deslgned- to
show the cost of the carrier’s plant hav-
ing a service life of more than 1 year,
whether used by the carrler or others
in radiotelegraph service, (Account
1400, “Plant held for future communica«
tion use,” shall also be classifled accord«
ing to the titles and texts provided for
the several operated plant accounts.)
(See also § 34.03-8.)

(b} When operated plant ordinarily
having a service life of more than 1 year
is installed for-temporary use in radio-
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telegraph service, it shall be accounted
for in the same manner as other plant
having a service life of more than 1 year.

(¢) The cost of individual items of
work equipment, such as hand and other
portable tools that are likely to be lost
or stolen, and other items of equupment
that have relatively small value ($10.00
or less) or short life, shall be included
in the operated plant accounts only when
the mvestment in such property is rela-
tively large and the correctness of the

—accounfing therefor is verifled by the

current inventory. When not so verified
the cost of such. items shall be charged
to the operating expense (or clearing)
account appropriate for the use of such
items.

(d) The cost of plant includible in the
following balance-sheet accounts shall
be classified according to the titles and-
texts of the several plant accounts In
the manner indicated by the charf under
§ 34.1-99, which also shows the method
for comb, g balance-sheet and plant
accounf numbers when it is desired to
indicate both the use and the class of
plant:

1000 Operated plant in carrier’s service.

1100 Operated plant leased to others.

1200 Improyements and replacements of
operated plant leased from others.

Plant held for future communication
use.

(e) The records supporting the en-
tries 1n the operated plant accounts shall
be so maintamed as to show the cost
ogflant used at each station or city
office.

§ 34.1-2 Accounting. for plant acguist~
tions. (a) Plant previously in public
use contributed to the carrier, or plant
constructed by the carrier through ex-
penditures of contributed money or its
equivalent, shall be charged to the plant
gccounts on hasis of original cost, and
there shall be credited to the allowance
for depreciation and allowance for amor-
tization accounts the estimated amounts
of depreciation and amortization re-
quirements applicable to the plant at the
date of acqussition. Plant not previously
-in public use contributed to the carrier
shall be charged to the plant accounts
at its estimated cost new at date of con-
tribution and there shall be credited to
the appropriate allowance for deprecia-
tion and allowance for amortization ac-
counts the estimated amounts of such
requirements applicable to the plant at
that date. The difference hetween the
amounts so mcludillle in the plant and
the allowance accounts shall be credited
to account 2515, “Contributions of plant.”

(b) Amounts received for construc-
tion which are ultimately to be repaid,.
wholly or in part, shall be credited to
account 2315, “Advances for construc-
tion”* whén final determination has been
made as to the amount to be repaid, any
amounits not subject to refund shall be
transfarred to account 2515, “Contribu-
tions ¢f plant.”

(¢) SVhen property that comprises a
substantially complete operating system
or operating unit is (or, prior to the ef-
fective date of this system of accounts,
has been) acqured from predecessors by
purchase, merger, consolidation, liquida-
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tion, or otherwise, that portion of the ac-
quisition cost applicable to operated
plant, plant under construction, and
plant held for future communication use
shall be charged to account 91, “Plant
acquired; undistributed charges.”

(d) The accounting for the acquisi-
tion of such plant shall then be com-
pleted as follows:

(1) The original cost of such plant
shall be charged to the plant accounts
and account 1300, “Plant under construc-
tion,” as appropriate, and credited
to account 91, “Plant acquired; un-
distributed charges.” Then the actual
original cost cannot be determined and
estimates are used, the carrler shall
maintain records to show the particulars
of such estimates.

(2) The required allowances for de-
preciation and amortization of such
plant at date of acquisition shall be cred-
ited to accounts 1515, “Allowance for de-
preciation; radiotelegraph plant,” and
1520, “Allowance for amortization; ra-
diotelegraph plant,” respectively, end
charged to account 91, “Plant acquired;
undistributed charges.”

(3) The amount remaining in account
91, “Plant acquired; undistributed
charges,” applicable to such plant, upon
the completion of the entrles provided
in the foregoing paragraphs (1) and (2);
shall be transferred to account 1510,
“Plant acquisition adjustments,” except
that, when any amount thus transferable
to account 1510 applies. to duplicate or
other plant which is intended to be re-
tired by the carrier in the reconstruction
of the acquired plant and its consolida-
tion with previously ovmed plant, a state-
ment indicating the plan of the account-
ing proposed for the entire amount ap-
plicable to such plant shall be submitted
for consideration and approval by this
Commission.

(e) The accounting for radiotelezraph
plant acquired from predecessors not
provided for in paragraphs (¢) and (d)
of this section shall be upon basis of ac-
quisition cost to the carrler.

(f) A memorandum record shall be
kept of the amount of contributions ap-
plicable to the plant acquired as shown
by the accounts of the previous owner.

(g) Coples of journal entries record-
ing the acquisition of (1) substantially
complete operating systems, (2) sub-
stantially complete operating units, or
(3) other plant (when the consideration
paid for such other plant is $25,000 or
more), and of the entries élearing the
amounts originally charged to eccount,
91, “Plant acquired; Undistributed
charges,” shall be submitted within 80
days from the respective dates of such
original and clearing entries for con-
sideration and approval by the Commis-
slon, The text of such entries shall give
a complete description of the plant ac-
quired and the bases upon twhich the
amounts of the entries have been deter-
mined.

(h) In connection with the acquisition
of substantially complete operating sys-
tems or operating units, the carrier shall
procure from the -grantor (and the
grantor shall deliver) all existing rec-
ords relating to the property acquired,
or certified copies thereof.
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) X the acamsition involves con-
struction by the accounting carner, the
provisions of §§ 34.1-3 and 341-4 shall bz
obzerved.

Norz: The cost of valuations, Inventories,
and apprateals taken In connection with the
contemplated acquisition of plant shall ke
charged to account 1835, ary sur-
voy and investization chorges!” If the plant
is pcquired, the preliminary costs shalt b2
aceounted for o5 o part of the cost of ac-
quicition. It the contemplated aequisition
i5 abandened such costs, Including options
patd, chall be charged to account 6233, “Other
extraordinary income chorges.”

§ 34.1-3 Components of construction
cost. (2) The cost of construction prop-
erly Includible in the plant zceounts
shzll include the applicable direct and
overhead costs, listed and described in
paragraph (¢) of this section and i1n
3414 and other analozous ifems 1n
connection with such work.

(b) When a part only of 2 project 1s
placed In operation or is complefed
ready for service and the construction
work as a whole Is incomplete. that varf

‘of the plant placed in operation or ready

for service shall be accgunted for as
completed. ]

(c) The following is a2 description of
thgtgrlnclpal components of construction™
[ a)) A

(1) The pay and the expenses in leu
of-wages of employees .engaged in con-
struction work, including the pay and
expenses of foremen and inspectors in
charge thereof.

(2) The purchase price at the point of
free delivery of material and supplies,
plus customs duties and exeise taxres; the
cost of inspection and handling; frans-
portation to first point of delivery to the
carrier; an equifable portion of supply
expense; the total cost of fabricated ma-
terial from the carrier’s shop; fhe book
cost of reusable material; and the cost
of tools consumed on a project.

Norz: In determining the cost of material
uced, proper allowance shall he made for un-
used material and supplies, material recov-
ered from temporary arrongements used In
performing the work, ealvage value of fools
releaced from the project, and cash and other
diccounts realized in the purchacze of mate-
rial ond supplies.

(8) The cost of transporiing em-
ployees, material and supplies, faols, and
work equipment not under ifs own povwer.
Transportation of material and supplies
includes transportation from pombt of
first delivery to polnt of use. If includes
amounts pald to others as well as the
cost of operating the carrier’s own trans-
portation equipment.

(4) The cost of protecting the carmer’s
property from fire or other casualfies
and the cost of preveniing imuwry to
others and damage fo the property of
others.

(5) Expenditures or losses on account
of injuries to persons and damases to
the property of others. (Sze also ac-
counts 4430, “Injuries and damages,” and
4435, “Rellef and pensions.””)

(6) Payments for and exp=nses m-
curred in securing temporary privilzzes,
permits, or rights in connection with con-
struction work, such as for the use of
private or public property, streets, or
highways.
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(") Taxes on physical property dur-
Ing construction and before the facilities
are completed ready for service, assessed
separately from taxes on operating prop-
erty or under conditions which permit
separate identification or allocation of
the amount chargeable to construction;
also the portion applicable to construc-
tion costs of taxes imposed under the
Social Security Act and similar State
statutes.

(8) The net cosf of borrowed funds
used for construction purposes and a
reasonable rate upon the carrier’s own
funds when so used. Such amounts
shall be charged to the individual project
upon which the funds are expended and
shall be credited to account 5225, “Inter~
est charged to construction—Cr.” The
period for which interest may be in-
cluded in the cost of construction shall
be limited to the duration eof the con-
struction work. In case construction
work is suspended, interest covering a
period of more than 6 months from the
date of such suspension shall not be
included in the cost of construction ex-
cept when authorized hy this Comms-
sion. No interest costs for projects that
have been abandoned shall be included
in these accounts.

(9) Premiums paid or amounts pro-
vided as self-insurance for protection
against loss and damage by fire and other
casualties, injury to or death of employ-
ees or others, damage to property of
others, defalcation of employees and
agents, nonperformance of contractual
obligations of others, and the cost of
workmen’s compensation or similar in-
surance.

(10) The cost of telephone, water,
electricity, power, office space, equp-
ment, and analogous items allocable to
the construction project; also similar
items furnished by the carrier through
its regular operating facilities.

(11) ‘The pay and expenses of opera-
tors and helpers required for machine
operation, material and supplies con-
sumed, depreciation, and other expenses
incurred in the maintenance, operation,
and use of special machines such as
steam shovels, pile drivers, and other
labor-saving machines; also expendi-
tures for rental, maintenance, and oper~
ation of such machines owned by others,
When a particular construction project
requires the purchase of special ma-
chines, the cost thereof, less the ap-
praised or salvage value at the time of
release from the project, shall be in-
cluded in this component.

(12) 'The applicable portion of the pay
and of the office and other expenses of
the carrier’s engineers and their staffs
responsible primarily for technical fea-
tures of construction work.

(13) Amounts paid to other com-
panies, firms, or individuals engaged by
the carrier to plan, design, prepare es-
timates, supervise, inspect, or give gen-
eral advice and assistance in connection
with construction work. A copy of the
agreement or arrangement under which
such services are rendered shall be pre-
served by the carrier.

(14) An equitable portion of the pay
and of the office and other expenses of
the general officers and their staffs, Such
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amounts shall be determined in accord-
ance with § 34.03-17,

(15) Amounts paid for work per=
formed under confract by other persons.
Costs 1ncident to the award of such con-
tracts, to the inspection of such work,
and to any other work of any character
performed by the carrier imn connection
with a contract-work project -shall be
included 1mn the component of construc-
tion cost appropriate for the character of
the service performed or the expense 1n-
curred.

(16) Any incidental revenues received
or earned during the construction period,
less the costs mcident to producing the
earnings, shall be credited to the cost
of construction.

§ 34.1-4 Overhead construction costs.
(a) All overhead construction costs, such
as engineering, supervision, general of-
fice salaries and expenses, cconstruction
engineering and supervision by others
than the carrier, law expenses, insur-
ance, imuries and damages, relief and

ensions, taxes, and interest, shall be
charged to particular projects or units
on the basis of the amounts of such over-
heads reasonably applicable thereto, to
the end that each project or unit shall
bear its equitable portion of such costs
and that the entire cost of the unit, both
direct and overhead, shall be deducted
from the plant accounts at the time the
unit of plant is retired.

(b) The records supporting the entries
for overhead construction costs shail be
so maintained as to show the nature of
the expenditures, the individual projects
and accounts charged, and the bases of
the distribution of such costs.

(¢) The instructions contained herein
shall not be interpreted as permifting
the nclusion in the operated plant ac-
counts of arbitrary amounts to cover
assumed overhead costs, but as requiring
the assignment to particular projects and
accounts of actual and reasonable over-
head costs.

§ 34.1-5 Improvements and replace-
ments of operated plant leased from
others. (a) Except as provided in para-
graphs (b) and (c) of this section, the
cost of initial improvements (including
repairs, rearrangements, and additions)
to operated plant leased from others,
made 1n the course of preparing the plant
for service and the cost of any subse-
quent additions to and replacements of
the leased plant, shall be charged to the
operated plant accounts appropriate for
the class of plant leased. (See also
§ 34.1-2.)

(b) When, under the terms of a leas-
ing agreement, the carrier, as lessee, is
required to make specific 1amprovements
to leased plant, and such improvements
reverf to the lessor and constifute a part
of the consideration paid for use of the
plani, the cost of such improvements
shall.be charged by the lessee to account
1815, “Prepaid rents,” and amortized over
the life of the lease to the appropriate
rent account. Such portion of the cost
of the improvements as represents addi-
tions to the leased plant shall be charged
by the lessor (if a radiotelegraph carrier)
to the appropriate plant accounts and
credited to an appropriate subaccount

1

under account 2399, “Other deferred
credits.” Amounts thus credited to ace
count 2399 shall be amortized over the
life of the lease to the appropriate rent
account,

(c) When improvements to leased
plant otherwise chargeable to the plant
accounts are of relatively minor cost or
short life, or the period of the lease is
not more than 1 year, the cost thereof
shall be charged to the accounts appro-
priate for the cost of repairs of such
plant.

(d) When, under the terms of o lease,
the carrier, as lessee, is required to re-
place or to restore the condition of plant
Jeased from others, depreciation charges
on such original plant shall be computed
on the same basis as for owned depre-
ciable plant. Such amount shall be
charged to account 4910, “Depreciation,”
and (if not subject to current settlement
with the lessor) credited to account 2225,
“provisions for depreciation and replace-
ment of operated plant leased from
others.” (See nlso § 34.04-3.)

(e) When, under the terms of g lease,
the carrier, as lessee, is required tb re-
place or to restore the condition of plant
leased from others, the cost of leased
plant retired by the lessee shall be cred-
ited to account 2230, “Leased operated
plant retired.” Such smount, together
with the cost of removal, shall be
charged, and the salvage value and any
other amounts recovered shall be credited
to account: 2225, “Provisions for deprecia~
tion and replacement of operated plant
leased from others.”

(f) The accounting for the retirement
of mmprovements and replacements of
leased plant made by the lessee shall be
as provided in § 34.1-6.

(g) Upon termination of a lease and
surrender of the plant to the lessor, the
accounting by the lessor (if a radiotelds
graph carrier) for improvements and re~
placements of the leased plant which
were made by the lessee shall be as
follows:

The plant accounts shall b8 so adjusted ag
to include the original cost of the plant
returned at the termination of the lease,
including the original tost of improvements
and replacements made by the lessce, and
(as so adjusted) appropriately classified in
conformity with % 34.1-2, Account 1615, “Al-
lowance for depreciation; radiotelegraph
plant,” and aceount 1520, “Allowance for
amortization; radiotelegraph plant,” shall bo
so adjusted as to include the required allow=
ances for depreclation and amortization of
such plant, The differénce betweon (1) the
net ambunt of the foregoing adjustments,
and (2) the amount of any cettlement with
the lessee with respect to sich plant, shall
be charged to account 1999, ‘Other doferred
charges,” or credited to account 2399, “Other
deferred credits,” as appropriate. ‘Tho
-amounts recorded 1n account 1999 or account
2399 with respect to each leasing agreomeont
shall be disposed of in such manner as this
Commission may approve or direct,

(h) Each carrier, aslessee, shall main-
tain ‘memorandum accounts entirely in-
dependent of these accounts in which are
recorded the cost, and related allow-
ances, of plant placed under its exclusive
control by a leasing agreement, and suh-
sequent retirements of such plant while
under the control of the carrier. Sepa-
rate memorandum accounts shall he
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maintained for each leasing agreement.
The records supporting the memoran-
dum accounts shall be mamtained 1n the
same manner and detail as for owned
operated plant.

§ 34.1-6 Operated plant retired. (a)
To the end that the operated plant ac-
counts shall af all times disclose the cost
of plant in service, the cost of retired
plant whether replaced or not (except as
provided in paragraph (b) (2) of this
section) shall be credited to the account
or accounts prescribed in this system of
accounts to which such cost was charged.
Every carrier shall take such measures
and establish such procedure as will in-
sure strict compliance with these re-
quirements. When any item of plant is
retired from service for anv reason. The
amount 1n the plant accounts applicable
to that item shall be credited thereto and
the retirement entry shall cite the origi-
nal entry of cost of the item retired, by
name and page of, or other definite 1den-
tification of, book or other record in
which maintained; except that when
such entry cannof be identified or 1s not
available, that fact shall be stated in the
retirement entry. The records support-
ing retirement entries shall show also
the aggregate quantity, in units of meas-
ure ordinarily used by the carner, of
each retirement unit retired. (See
§ 34.1-6-1.)

(b) Depreciable operafed plant: For
the purpose of avoiding undue refine-
ment, .the accounting for retirements
and replacements of depreciable oper-
ated plant shall be as follows:

(1). Retirement units. The cost of any
unit retired (whether replaced or not).
shall be credited to the*appropriate nlant
account. -Except as provided mn para-
graphs (e) and (f) of tHis section, the
entire amount of such cost shall he
charged to account 1515, “Allowance for
depreciation; radiotelegraph plant.”
(See also the text of.that account.) The
cost of plant installed in place of the
plant retired- shall be charged to the
appropriate plant accounts.

(2) Minor items. Any minor item of
plant retired and not replaced shall be
accounted for as if it were a retirement
unit except that, if the cost of a minor
item of plant 1s,accounted for through
the retirement of a unit. no separate
credit to the plant account is required
when such an item 1s retired, If a minor
item of plant 1s retired and replaced
apart from the retirement unit of which
it forms a part or with which it is asso-
ciated, no adjustment shall be made in
account 1515, “Allowance for deprecia-
tion; radiotelegraph plant.” The cost of
the replacement shall be charged to the
account appropriate for the cost of main-
tenance of the plant, except that, if. the
replacement effects a substantial better-
ment (the prmary aum of which is to
make the plant affected more useful, of
greater durability, of greater capacity, or
more economical ;n operation) the ex-
cess cost an place of the item installed
over the cost of the item retired shall be
charged to. the appropriate plant ac-
count.

(¢) Land: The cost of land retired
shail be credited to account 11, “Land.”
If the land 1s sold, the difference between
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the cost of the land and the considera-
tion received less commissions and other
expenses of making the sale, shall be
charged-to account 6299, “Other extraor-
dinary income charges,” or credited ta
account 6199, “Other extraordinary in-
come credits,” as appropriate. If the
land is retained by the carrler, its esti-
mated fair value, not in excess of cost,
shall be charged to. account 1610, “Iis-
cellaneous physical property.” The dif-
ference, if any, between the amount cred-
ited to the plant account and the amount
charged to account 1610 shall be charged
to account 6299, “Other extraordinary
income charges.” (See also § 34.1-7.)

(d) Intangibles: The accounting for
franchises, patent rights, leaseholds, and
other intangibles retired shall be as pro-
vided 1n the text of account 1520, “Allow-
ance for amortization; radiotelegraph
plant.”

(e) When operated plant is sold with
the associated trafiic, the cost of such
plant shall be credited to the appropriate
plant accounts and the amounts carried
with respect thereto in the depreciation
and amortization allowance accounts
shall be charged to such allowance ac-
counts. The difference between (1) the
net of such charges and credits and (2)
the consideration received less commis-
sions and other expenses of making the
sale shall be charged to account 6299,
“Other extraordinary income charges,”
or credited to account 6199, “Other ex-
traordinary income credits,” as appro-
priate. ‘The accounting for depreciable
operated plant sold without the assocl-
ated traffic shall be as provided in para-
graph (b) of this section and account
1515, “Allowance for depreciation; radic-
telegraph plant.”

(f) Upon termination of a lease and
transfer of the plant to the lessor, the
cost of improvements and replacements
made by the lessee to plant leased from
others shall be credited to the plant ac-
counts of the lessee in which they stand
charged. The amounts applicable to
such plant in account 1515, “Allowance
for depreciation; radiotelegraph plant,”
and account 1520, “Allowance for amor-
tization; radiotelegraph plant,” shall be
cleared from such allowance accounts.
The difference between the amounts of
the foregoing charges and credits shall
be charged or credited, as appropriate,
to account 2225, “Provisions for depre-
clation and replacement of operated
plant leased from others.,” The amount
of any settlement with the lesSor with
respect to such plant shall be charged
or credited, as appropriate, to account
2225. The balances in account 2225, and
account 2230, “YLeased operated plant re-
tired,” with respect to each such explred
lease shall, upon completion of the fore-
going entries, be disposéd of in such
manner as this Commisslion may approve
or direct.

(g) If, after performing the account«
ing provided in.the foregoing paragraphs
of this section and in § 34.04-3, a credit
balance remains, because of underesti-
mating net salvage value or for any other
reason, in the portion of any depreciation
or amortization allowance account as-
signable to the plant retired, the portion
of such bhalance applicable to the calen-
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dar year in which the plant Is retired
shall be charged to that allowance ac-
count and credited to the opzrating rev-
enue-deduction or other account onz-
nally charged with the estimated amount
of current depreciation. The remamder
of such balance shall be cleared from the
allowance account as provided mn
§ 34.03-13.

Note A: The cost of valuations, inven-
tories, and appraisals taken- in connection
with the contemplated csale of plant shall
ba charged to account 1935, “Prellminory
curvey and investigation charges”” If thz
plant 15 cold, the preliminary costs shall be
deducted from the sale price In accounting
for the plant cold., I£ the contemplated
gale ic abandoned, cuch costs shall be
charged to account 6233, “Other exfraordi-
nary income charges.”

Iiote B: When the rctirement of operated
plant consisting of a complete operating unit
cr cystem or having a kook cost of $25,000
or more is occacioned by a sale, 2ll transac-
tions relating thereto chall b2 Initially re-
corded In account 92, “Plant sold; undistrib-
uted credits.”

§34.1-7 Transfersof plant. (a) When
plant is transferred from one class of
communication service to another, the
transfer shall b2 accounted for by trans-
ferring the book cost thereof to the ap-
propriate accounts, and likewise any re-
lated amounts in the allowance for de-
preciation and allowance for amortiza-
tion accounts shall be transferred to the
appropriate allowance accounts.

(b) When depreciable operated planf is
transferred to noncarner operations, the
transfer shall be accounted for by credit-
ing the appropriate plant accounfs and
charging account 1515, “Allowance for
depreclation; radicfelegraph plant,” with
the cost of the plant transferred. Ac-
count 1515 shall then be credifed and
account 1610, “Miscellaneous physical
property,” shall be charged with the es-
timated fair value, nof 1n excess of cost,
of the plant transferred.

§ 34.1-8 Continuous property-record
required. (a) Not later than January 1,
1940, each carrier shall begin the prepa-~
ration of a confinuous property-record
relating to properiy of the classes repre-
sented in the balance-sheet accounts un-
der the caption “Communication plant,”
and in account 1610, “Miscellaneous
physical property.” The record shall be
completed not later than June 30, 1942,
with respect to property as at Dzacember
31, 1939, and with respect to the changes
effected therein between the dates of
January 1, 1940, and December 31, 1941.
Provided, however, That such data shall
not bz used by the carrier in ifs perma-
nent records until the approval by this
Commission of a plan (and list of prop-
erty units) and ofher details of a2 con-
tinuous property-record procedure sub-
mitted in compliance with the provisions
of paragraph (b) of thus section.

(b) Not later than June 30, 1940, each
carrier shall submit {0 this Commission
for consideration and approval 2 com-
Dlete plan of the methods fo be used i
the compilation of the continuous prop-
erty-record, the installatiop and mam-
tenance of which are prescribed in para-~
graph (a) of this section. The plan
shall include a list of the property
units proposed for use, classified to con-

vy
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form with, the operated plant accounts
prescribed in this system of accounts, and
include material lists for assemblies, to-
gether with the quantity-unit designa-
tion applicable to each property unit and
to the integral or associated parts there-
of. A narrative statement shall accom=«
pany the lists of proposed units, describ-
ing in detail the content and method of
maintenance of all forms and other rec-
ords which-are designed for use 11 com-
piling the continuous property-record, to
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the end'that a ready analysis with respect
to the sufficiency thereof may be made.

(c) The record shall be arranged in
conformity with the operated plant ec-
counts prescribed in this system of ac-
counts. It shall be compiled on basis of
onginal cost and shall contain such de-
talled description and classification of
the property units as will permit of ready
verification,

§34.1-89 Contemplated form of plant
statement. (See.§ 34.03-9.)

RADIOTELEGRAPH PLANT

Opcrated plant
Plant
held for
Ace Leasedfrom| future
count Particulars In T.eased tojothers—Im-f commu- | Total
No. carrier’s others |pProvements| nication
service 100} and replace-] use
(1000) ments (1400)
(1200)
(1) @ @) 4y ® ©) W
Real estale ™ nd
11 | Land. 0] (3 S. 3. S.
12 | Land impro ts 8.
13 | Drainage, sowerage, gas, and water syst
14| Buildings
Total S S S. S S
Fized and land elation aerial systems and lines
21 { Towers and masts S, . ® Is (3 3.
22 | Antenna systems. 3,
26 | Control lines.
27 | Power-supply lines.
fotal - 3. S $. S s,
Fired and land station transmission equipment
81 | Electron-tube transmitter equipment = S, S S, S, $.
32 | Othcr transmitter equipment. @
83 | Cooling apparatus
34 | Receiver equipment ®
36 | Power supply and dfstribution equpment.
40 | Control apparatus.
41 | Equipment on customers’ premise;
Total 3. S S 3. S
Furniture nng office equipment
51 | Furniture and office equpment. S $ s S S
2MMobile station equipment
61 | Ship station equipment. $. 3 S.
69 t Other mobile station equipment, ! '$ ! s
Total - S, s 3 5 3
Work equipment
71 | Vehicles and draft anjmals. 3. I3 S 3 S
72 | 8hop equipment, tools, and implement; -
73 | Store and warebouse cquipment
Total - 112 S. S z. S 8
81 | Organizath Intangitles S,
I on S P 1
82,] Franchises s s =
83 | Patent rights
84 | Leaseholds.
89 | Other intangibles 7
Total IS Is. S, I8 ;
Total classified plant Is. s S S S.
01 | Add: Plant acquired—Undistributed cbarges.eeeeeeo o 2f | [T
. Lt (N - S,
02 | Deduct: Plant sold~Undistributed eredit: o f.-.....
Total radiotelegraph plant !e 3 S S S

1134 Tha accounts represented, if appropriate, at the 4 respective points bearing these symbols shall be numbered,

Tor cxample, 1011, 1121, 1232, and 1434, respectively,
PRESCRIBED ACCOUNTS

Nore: Number fo the right of the decimal
point {5 the account number,

Real Estate

§34.11 Zand. (a) This account shall
include the cost of 1and used in radiotele-

graph service. (See dlso account 84,
“Leaseholds.”)

(b) When improved land is acqured,
the cost shall be fairly apportioned
among the land, the land improvements,
the drainage, sewerage, gas, and water
systems, and the buildings and accounted

for accordingly. If the plan of acquisi«
tion contemplates the remaval of any
improvements (including huildings), the
total cost of the land and the property
to be removed shall be sccounted for ay
the cost of the land, and the amount of
salvage recovered from the property re-
moved shall be deducted from the cost

of the land,
ITEMS

(See § 34.03-13)

Assessments for the construction of publle
improvements, (Sece also note B to this
account.)

Clearing or defending title agalnst claims ro«
Iating to a perfod prior to the pturchase,
Commissions and fees to brokers, agents,

and others,

Condemnatfon proceedings, "including court
costs and special counsel feegs.

Conveyancer and-notarial fecg,

Examination and registration of titles.

Relocating prcperty of others in tho ace
quisition of such land.

Taxes assumed on land, applicablo to a po-
riod prior to the date of acquisition.

Voiding leases to secure possession of land
acquired.

Nore A. When land {8 acquired in excess of
that required for radlotelegraph pirposes or
is acquired without a definite plan *for its
use in communication: sorvice, its cost shall
be charged in account 1610, “Miscellancous
physical property.”

Note B: Installments of sssesments for
public improvements, including Iinterest,
that are.deferred without option to the car«
rier shall be Included in this account, only
as they becomo due and payable. Interest
on assessments that are not pald when due
shall be included in account 5235, “Other in-
terest charges.”

§34.12 Land improvements. This ac-
count shall include the cost of.improve-
ments made or acquired by the carrler
on land used in radiotelegraph service.
(See also accounts 11, “Land," 13,
“Drainage, sewerage, gas, and water sys-
tems,” and 14, “Bulldings.”)

ITEMS

{See § 34.03-12)
Fences.
Hedges,

Lawns.
Retaining walls,
“Butldings.”)

Roads.
Sidewalks.
Swimming pools (outdoor).
Tennis courts.

Yard lighting ejuipment.

§ 3413 Dreinage, sewerage, gas, and
water systems. (a) This account shall
include the cost of drainage, sewerage,
gas, and water systems used in radiotele-
graph service, (See also sccount 11,
“Land.”)

(b) This account shall include also
the cost of shelters used only for housing
machinery used in connection with the
operation of dralnage, sewerage, gas, and
water systems.

(Bce also account 14,

ITEMS

(See § 34.03-12)
Basins.
Hydrants.
Machinery used only for the operation of
these systems.
,Manholes and handholes.,
Piping,
Reservoirs.
Tanks; septic, water,
Tiling,
Wells,
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Nore: This account shall not include the
cost of piping or equipment located within
and serving only one building includible in
account 14, “Buildings.”

§ 34.14 Buildings. This account shall
include the cost of buildings, not specifi-
cally includible in other accounts, used
1n radiotelegraph service, and the cost of
permanent fixtures, machinery, appurte-
nances, and appliances mstalled as parts

thereof. (See also account 11, “Land.”)
ITEMS
(See § 84.03-12)
Awnings.

Boilers, furnaces, fixtures, and machinery for
heating, lighting, and ventilating.

Cable vaults- and conduits constructed as
part of the building.

Commissions and fees to brokers, agents,
architects, and others.

Door checks and door stops.

Drainage and sewerage, inside piping and
equipment. (See also account 13, “Draln-
age, sewerage, gas, and water systems.”)

Electric shielding.

Electric wiring.

Flevators.

Fire-extinguisher-systems,

Garages, shops, and stables.

General and other office buildings,

Grading, excavating, and preparing grounds
for buildings, including clearing of grounds
after construction.

Ground systems (installed with bulldings).

Improvements to leased bulldings, (See par-
ticiilarly § 84.1-5.)

Linoleum and similar floor coverings, exclud-
ing carpets and rugs.

Motors and generators.

Partitions, including movable.

Piers and foundations for machinery con-
structed as g permanent part of a bullding.

Platforms, storage or loading,

Refrigeration systems.

Retaining walls (erected In connection with

~buildings).

Screens, door and window.

Sheds.

Signs; permanent, attached to buildings,

Sprinkling systems,

Storm doors and windows.

Taxes assumed on buildings, applicable to
the period prior to the date of acquisition.

Voiding leases to secure possession of build-
ings acquired.

Water, steam, and gas pipes.

Window shades and ventilators.

Nore A: This account shall mot include
the cost of any equipment, apparatus, or
wiring for generating or controlling electric-
ity for operation of the communication

em.

Note B: The cost of shelters used exclu-
sively for housing drainage, sewerage, gas,
and water systems, tuning colls, power sup-
ply equipment, or sleet-melfing installations
shall be inciuded in accounts 13, “Drainage,
sewerage, ges, and water systems,” 22, “An-
tenna systems,” or account 36, “Power supply
and distribution equipment,” as appropriate.

Fized and Land Station Aerial Systems
and Lines -

§ 3421 Towers and masts. This ac-
count shall include the cost of towers and
masts (including pole-type masts) and
other antenna-supporting structures and
special fixtures used in radiotelegraph
service; also the cost of beacon lights and
their accessores.

ITENS
(See §34.03-12)
Anchors.
Bolts, nuts, and braces.

Cost of initial clearing of area prior t0 con«
structibn, ©
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Excavation,
Foundations,

Permits and privlleges for construction. (See

particularly paragraph (c) (6) of §34.1-3.)
Steel plates and angles.

‘Topm<sts.

Tower or mast ground systems for protection
against lightning.

Tower lghting systems,

§34.22 Antenna systems. This ac-
count shall include the cost of aerial
wire and accessory items comprising the
antenna systems used in radlotelegraph
service, including the assoclated ground
and counterpolse systems, radlo-fre-
quency transmission lines, tuning colls,
and sleet-melting installntlogs.

ITENS
(See § 34.03-12)
Aerial Assembdlles or Arrays

Anchors,

Bridle rings and wire.

Insulators and thimbles,

Permits and privileges for construction. (Sece
particularly paragraph (c) (6) of § 34.1-3.)

Spreaders, <

Switches,
Transposition brackets,
Wire and cable (zerial).

Ground or Counterpoisc(Systems

Clamps and rods,

Counterpolce supports,
Insulators and thimbles. <
Plates and pipes.

Protectors and arresters,

‘Tie wires.

Wire and cable (ground),

Radio-Frequency Transmission Lines

Anchors.

Bolts, nuts, and brackets,

Clearing routes and tree trimming prior to
construction.

Guy clamps,

Guy wire or strand.

Harmonic tuning traps.

Insulators.

Lightning arresters,

Permits and privileges for construction. (Eeo

particularly paragraph (o) (6) of § 34.1~3.)

Tuning and Uncoupling Colls

Foundations.
Houses or chelters for colls,
Switches.

Sleet-2felting Installations

Cables, conduits, and svires.
Circuit breakers.

Meters,

Panels,

Power boards,

Power-supply cables,

Shelters, housings, and platferms,

Switches. -
Transformers.
Nore A: The cost of ground systems in-

stalled with bulldings shall ba included in
account 14, “Bulldings.”

Note B: ‘The cost of loop or rod antennas
which are integral with or eccentinlly o part
of recelvers, fleld strength measuring cots,
automoblles, or other cimilar dovices or Veoe
hicles should not be included in this account,

§34.26 Control lines. This accounb
shall include the cost of wire, cable, con«
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dult, pole lines, and associated equipment
used in radiotelegraph service for inter-
communicating, dispatching, oriminat-
ing, terminating, tie lines to customers’
premises, and other control purposes.

ITEXIS
(Sce § 34.03-12)
AnchorS,

Braces and brackets.

Cables.

Clearing routes and free trimming, excapt
maintenance of previous clearings.

Condults.

Crozsarms,

Ducta.

Field telephone systems.

Guys.

Insulators.

2fanholes and handholes.

Pormlits and privilegzes for construction.
(Sce particularly paragraph (e) (6) of
§34.1-3.)

Poles.

Protectors and arresters.

Tie viires.

Wire.

Norz A: The cost of inferlor wiring shall
b3 included In the account appropriate for
the cost of plant with which 1t 1s aszociated.

Nor=B: The amounts of payments made to
other percons for extending their lines to the
carrler’s station or cffice, when such facilities
remain the property of such other persons,
and when the amounts pald are not subject
to rebate, chall be inciuded in account 89,
“Other intangibles.”

§ 3427 Power-supply lines. (a) ‘This
account shall include the cost of wire,
cable, conduit, pole lines, and asscciated
equipment used in the fransmission of
power for the carmer’s radiotelegraph-
service.

(b) This account shall include the cost
of lines from the point of connection
with the primary source of power to the
noint of termination in the main power-
supply switchboard, fuse panel, or dis«
tribution box.

ITmes
(Sce § 34.03-12)
Anchors.
Braces and brackets,
Cable.

Clearing routes and tree trimming, excepd
maintenance of previous clearings.

Condutts.

Crozcarms,

Ducts.

Guys.

Insulators.

Lightning arresters.

2anholes and handholes.

Peormits and privileges for construction. (See
particularly paragraph (c) (6) of § 34.1-3.)

Poles.

Tie vires.

Wire.

Nore: The amounts of payments made to
other pcroons for extending their Uines to the
carrier’s gtation or ofiice, when such facilitles
remain the property of such other persons,
and when the amounts pald are not subject
to rebate, chall he included in account 83,
“Other intangibles.”

Fized and Land Station Transmission
Equipment

83431  Electron-fube iransmitier
equipment, This atcount shall include
the cost of electron-tube iransmitters
and associated transmitter equipment
used In radiotelegraph service. (Sea
accounts 22, “Antenna system,” 26,
“Control lnes 36, “Power supply and
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distribution equipment,” 40, “Control
apparatus.”)

ITEMS
(See § 34.03-12)

Alr ducts and oil coolers.
Amplifiers; power, audio,

Antenna coupling devices (inside).
Circulating pumps and blowers,
Crystal oscillators.

Electron tubes. (See § 34.41-7.)
Exciters and drivers.

Filament motor generators.

Meters (permanently installed).
Rectifiers (if a part of the transmiftter),
Steel mesh partitions.

Transmlitter control panels.
Voltage regulators.

§34.32 Other transmitter equipment.
This account shall include the cost of
alternators, spark transmitters, arc
transmitters, and other transmitters the
cost of which is not includible in account
31, “BElectron-tube transmitter equip-
ment,” and accessory equipment used
exclusively in connection with such
transmitters in radiotelegraph service.

ITEMS
(See § 34.03-12)

Amplifiers, .

Colls; induction and saturation.
Compressors, i
Condensers,
Converters.
Electron tubes.
Foundations.
Meters (permanently installed).
Motor generators, -
Motors,

O1l filtering systems.
Panels,

Pumps.

Reslstance grids,
Rheostats.

Steel mesh partitions,
Switchboards,
Switches,
Transformers,

‘Wiring.

§ 3433 Cooling apparaius. 'This ac-
count shall include the cost of cooling
towers and ponds and other apparatus
for cooling transmitter and power supply
equipment used in radiotelegraph serve
fce. (See also account 13, “Drainage,
sewerage, gas, and water systems.”)

ITEMS
(See § 34.03-12)

(See §34.41-7.)

Alr ducts,

Blowers.

Brine tanks, -
Connecting pipes,
Cooling ponds.
Cooling towers,
Fans,

Meters.,

Pumps,

Radiators.

Sumps.
Water storage tanks.

Nore: The cost of-cooling apparatus that
forms an integral part of transmitter or
power supply equipment shall be" included
in accounts 31, “Electron-tube transmitter
equipment,” 32, “Other transmitter equip-
ment,” or 36, “Power supply and distribution
equipment,” as appropriate.

§34.34 Recewer equipment, This ac-
count. shall include the cost of receivers
and associated receiver equipment used
in radiotelegraph service.

.
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ITEMS
(See § 34.03-12)
‘Amplifiers.
Control units, !
Converters.

Diversity and other equipment racks.

Electron tubes. (See §34.41-7.)

Filters,

Meters (permanently installed).

Oscillators,

Resistors.

Switch and control panels.

Tables, pedestals, and other supports (per-
manently attached).

‘Tone keyers.

Transformers.

Tuners.

§34.36 Power supply and disiribution
equipment: —(a) This account shall in-
clude the cost of all power supply and
distribution equapment serving as or gs-
sociated with the prime source of power
used in radiotelegraph service.

(b) This account shall include glso the
cost of power rectifiers-or motor genera-
tor installations (not forming an integral
part of a transmitter) that are provided
as & common source of power for g mul-
tiplcity of transmitters. or other equip-
ment. (See also account 31, “Electron-
tube transmitter equipment,” and ac-
count 32, “Other transmitter equip-
ment.”)

(c) Thisaccount shall'include also the
cost of storage battery equipment used
in radiotelegraph service for the purpose
of supplying main, emergency, or auxili-
ary power.

ITELL
(See §34.03-12) o~
Other Than. Storage Baftery Equiziment
Alternators,
Armatures.
Circult breakers.
Compensators.

Control panels,

Electron tubes: (See §83441-T7)
Puse panels,

Generators.

Indicators.

Meters.

Motors.

Power factor correctionr capacitors.
Rectifiers,

Shelters or housings,

Starters.

Switchboards,

‘Transformers,

Storage Battery Equipment

Batteries.

Battery cases and racks.

Battery room connections,

Charging equipment.

Shelters and housings,

Switching equipment” used exclusively -for
storage batteries.

Tanks and tank insulators,

Nore A. The cost of lines leading from the
main power switchboard, fuse panels, or dlg-
tribution, boxes to the power-supply lnes,
shall be included in account 27, “Poweresup-
ply lines.”

Nore B: The cost of dry cells shall be
chargec: to the appropriate operating expense
account,

§34.40 Control apparatus. (a) This
account shall include the cost of tele~
phone, telegraph, and other control ap-
paratus, and associated interior winng,
in transmitting end recelving stations
and in city or control offices, used for in-
-fercommunicating, dispatching, originat-

ing,-terminating, and other control pur«
poses in radiotelegraph service.

(b) 'This account shall include also the
cost of frequency-measuring installa-
tions used for control purposes by the
carrner or in the rendition of & commer-
cial frequency-measuring service for
others.

(¢) This account shall include also
the cost of photogram, facsimile, televi-
sion, and similar equipment, not includ-
ible in other nccounts, used in radiotele«

graph service.
ITEIB

(See § 34.03-12)
Frequency-Measuring Equipment

Equipment racks.

Filament and plate supply regulators.

Frequency meters.

Frequency standard check equipment.

Frequency standards.

Harmohic generators and ampliflers,

Multivibrator unfts.

Oscillator units,

Pedestals and foundations,

Radio recelvers.

spe"fﬁl rooms designed for frequency mens.
uring.

Synchronous clocks and amplifiers,

Time signal recorders and comparators.

Message Transmitting and Receiving
Apparcius

Automatic transmitters.

Desks or tables fitted with apparatus or used
as mountings for apparatus,

Error detectors.

Facsimile machines.

Ink recorders and undulators,

Photoradio operating tables, rccelving ree
carders, scanner units, and tronsmitting
and recelving: machines,

Printers; keyboard, page, or tape.

Tape pullers and tape perforators,

Time stamps.

Teletypewriters.

Typewriters, traffic.

Water copy wringers or presses,

Message-Conveyor Equipment

Conveyer belts,
Metal chutes,
Pneumatic tubes and associated equipment,

Calling and Order-Dispalching Equipment

Annunciator systems.

Microphone and loud speaker equipmont,
Public address equipment¥

Registers and call hoxes.

‘Telautograph. equipment.

Terminal Equipment

Amplifiers and associated cquipment,

Control or switching equipment,

Electron tubes. (See § 34.41-7.)

Filters and filter racks,

Fuse, lamp, and mizer panels.

Mfcrophone equipment.

Madulators,

Mountings for line terminak equipmeont.

Photoradio facsimile and multiplex tore
minals.

Radfo transmitter frequency control equip«
ment,

Relay test panels.

‘Tone generating equipment,

Volume indieators.

Monitoring Equipment

Loud speakers.

Monitor recelvers and recorders,

Multiple pen recorders,

Telephone head sets, hand sety, and broast
sets,

Nore A. The cost of oulsido wiring shail
be included in account 26, “Control lines.
Nore B: The amounts of payments made
to other persons for extending thelr lines
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(such as pneumatic tube lines) to the car-
rier’s station or office, when such facilities
remain the property of such other persons,
and when the amounts paid are not subject
to rebate, shall be Included in account 89,
“Other intangibles.”

Nore C: The cost of equipment installed
on customers’ premises shall be included in
account 41, “Equipment on customers’
premises.”

§3441 Equpment on customers'
premuses.. (a) This account-shall in-
clude the cost of equupment installed on
customers’ premises for use in radio-
telegraph service.

“(b) This account shall be subdivided
as follows:

41:01 Printer equipment.
41:02 Call boxes.
41:99 Other equipment.

ITERNS

(See §34.03-12)
Call boxes.
Norse sets.
Printer tables.
Printers; keyboard, page, or type.
Telephones.

Nore: The cost of outside wiring shall be
included in sccount 26, “Control lines.”

Furniture and Office Equipment

§ 3451 Furnpiture and office equip-
ment. 'This account shall include the
cost of furniture, office equipment, and
portable fixtures used in radiotelegraph
service 1n stations, offices, storerooms,
shops, and other quarters.

ITEMS
(See §34.03-12)

Beds, cots, and couches.

Bins, counters, and shelves.

Bookcases.

Cabinets and filing cases.

Cages, cashiers’ (not part of building).

Chairs, carpets, and rugs.

Clocks.

Davenports.

Desks.

Electric heaters. -

Equipment in kitchens and In rest, dining,
recreation, and medical rooms.

Fans, eleciric, portable.

Fire-extinguisher equipment, portable.

Floor scrubbing and polishing machines,

Gas and electric fixtures, portable.

Tockers and wardrobes, portable.

Airrors, portable.

Motion-picture equipment.

Office devices, including addressing, billing,
blueprinting, computing, dating, dupli-
cating, mailing, photostat and recording
machines, cash registers, check writers,
postage-meter machines, typewriters, and
similar items.

Pianos and phonographs.

Radio sets.

Racks—magazine, newspaper, umbrella, and
clothing,

Refrigerators, portable.

Safes.

Sewing machines,

Signs, portable.

Shoe-shining equipment.

Stoves.

‘Tables, _

Vacuum sweepers.

Water coolers,

Nore A: The cost of fixtures attached to
and constituting a part of bulldings shall
be charged to account 14, “Buildings.”

Nore B: The cost of trafic typewriters
is includible in account 40, “Control
apparatus,”
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§ 34.61 Ship statton equipment. (a)
This account shall include the cost of
equipment used in radlotelegraph serv-
ice at ship stations.

(b) The records supporting the en-
tries in this account shall be so main-
tained as to indicate the cost of equip-
ment at each ship station.

v yi=dia)
(Sce §34.03-13)

Antenna systems,

Control panels.

Electron tubes. (Sece § 34.41-7.)
Emergency power supply.
Alotor generators,

Recelvers,

Transmitters,

§34.69 Other mobile station equip-
ment. (a) This account shall include
the cost of equipment used in radlotele-
graph service at mobile statlons, other
than ship stations.

(b) This account shall be subdivided
as follows:

69:01 Afrcraft station equipment.

69:02 Equipment ot moblle stations other
than ship or aircratt,

(c) The records supporting the en-
tries in this account shall be 50 main-
tained as to indicate the cost of the
equipment at each such moblle station.

by 2Xi:]
(Eec §34.03-12)

Antenna systems,
Control panels,
(Sco § 34.41-7)

o

Electron tubes.
Emergency power supply.
Motor generators,
Receivers.

Transmitters.

Work Equipment

§ 3471 Vehicles and drajt animals,
This account shall include the cost of
transportation equipment such as mo-
tor-driven and animal-dravm vehicles,
animals, harness, and appurtenances,
used in radiotelegraph service.

ITEMS
(Eeo § 34.03-12)

Automoblles and alfrplones,
Blcycles and ceooter-blkes,
Boats and barges.

Harnpess,

Motorcycles.

AMounted kitchens.

Saddles.

Trallers,

Trucks and tractors (including thozs
equipped with earth-boring meochines,
pumps, winches, and similar items).

Yagons,

§34.72 Shop equipment, tools, and
implements. This account shall include
the cost of machinery, instruments, tools,
appliances, and implements, located at
stations, city offices, or shops, and used
in testing, maintaining, and constructe
ing radiotelegraph plant.

p svedia
(Sco § 84.03-12)
Testing and Adfusting Equipment

Crystal testing equipment,
Electron tubes, (Sce § 3441-7)) ~

Linemen’s test cota,

2ezger test cata,

Meters,

O1l testing cets,

Occlllographs and czelllozcopes.
Preclslon goges.

Relay testers.

Test panels.,

Thermeocouples.

Vacuum-tube gas-detector,.

Portadle Tools and Implements

Alr comprecsors, mobile,

Back-fllling machines.

Blowers, power.

Compressed-alr teools.

Concrete mixzers and breakers.

Cranes, mobile.

Darricks, mobile.

Drills and hammers, power.

Earth-boring machines (not part of truck
or tracter).

Forges, portable.

Puca tongs.

Hand tools. (Sce particularly paragraph (¢)
of §34.1-1.)

Hand trucks, carts, and barrows.

Ioaders, power.

Tents and tarpaulins,

Tarches.,

Trenching machines.

Other Equipment

Alr comprezsorg,

Blowers.

Boring mills.
Comprezsed-alr tools.
Cranes.

Derricks.

Electric ovens.

Engines.

Forges. -
Gacoling pumps and tanks.
Generators, electric and gas.
Lathes

Allling machines.

2Lators.

Oll filter precces.

Ofl pump3 and tanks,

FPlan

Pover loaders.

Presses. -
Pumps.

Winches.,

Yire-measuring machines.

Note A: The cost of chalrs, desks, tables,
and other items of furniture used In shops
thall ha included in accoumt 51, “Purniturs
and ofica equipment.”

Note B: Tools carrled as supplies uniesued
chall ba charged to account 1795, “PMaterial
and supplies,” and small hand tcals shall ke
charged to account 9029, “Shop, teol, and im-
plement expences; undistributed.”

§ 3473 Store and warehouse equip-
ment. This account shall include the
cost of equipment and appurtenances in
storerooms, warehouses, and material
yards used in storing, handling, and
packing material and supplies held for

use in radiotelegraph service.
ITENIS
(See § 34.03-12)
Barrewo.

Bins, portable.

Cabinets, movable.

Convoyers.

Counters, movable,

Cranes.

Furniture and ofiice equipment (located in
storerooms and warchousas defined in note
A under this account, as distingulshed
from furniture and ofce equipment located
at otations and clty oflces).

Gacoline pumps,

Gacoline tanks.



736

Hand trucks and carts.
Holsts,

Oil pumps.

Ofl tanks,

Shelving, movable.

Tools.

Wire-measuring machines.

Note A, The storerooms and warehouses to
which this account relates are:thoze serving
as general distribution centers for materials
and suppiles and’ which normally are not
located at stations or city ofiices.

Nore B: The cost of fixtures attached to
and constituting a part of buildings shall be
included in account 14, “Bufldings.”

Intangibles

§ 34.81 Organization. Ths account

shall include the cost of orgamzing and.

incorporating the carner.
ITEMS
(See § 34.03-12)

Cost of obtaining certificates authorizing the
carrier to engage in the public communica-
tion business,

Fees and expenses of incorporation.

Fees and expenses of mergers or consolida-
tions.

Office expenses incident to organizing the
carrier,

Nore A. This account shall not include
any diecounts upon securities issued or as-~
sumed, costs Incident to negotiating loans
or selllng bonds or other evidences of in-
debtedness, or expenses in connection with
the authorization Issuance, sale, or resale
of capital stoclk,

Note B: This account shall not include
the cost of preparing and filing papers in
connection with the extension of the term
of incorporation unless the first organization
costs have been written off.

Norz C: This account shall not include
any organization costs of companies retiring
85 8 result of mergers, consolidations, or
reorganizations,

§34.82 Franchises. (a).This account
shall include the cost of franchises, con-
sents, and certificates, running in per-
petuity or for a specified term of more
than 1 year, 1ssued by a national govern-
ment, a State, or any other political
entity.

(b) When any franchise, consent, or
certificate expires, is sold, relinquished,
or otherwise retired from service, the ac-
countihg shall be as provided in account
1520, “Allowance for amortization; ra-
diotelegraph plant.”

(¢) This account shall be subdivided
as follows:

82:01 Perpetual franchises.
82:02 Limited-term franchises.

ITEMS
(See § 34.03-12)

Amounts, other than those includible in ac-
count 81, 'Organization,” paid to a national
government, a State, or any other political
entity as a condition precedent to engag-
ing in communication business, whether
or not the right to occupy public property,
streels, or highways is obtained in connec-
tion therewith., (See particularly parge
graph (c) (6) of §34.1-3:)

Cost of franchises acquired by assignment,

Cost of plant, material, supplies, and equip~
ment given as the initial consideration for
franchises,

Election costs assumed by the carrier for
government consent.

Nore A. The cost of franchises running for
1 year or less after acquisition 'shall be
charged to account 4460, “Franchise require=
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ments—Dr.,” or, if such franchises extend
beyond the current calendar year, to account
1898 “Other prepayments,” to the extent of
its proper portion, Franchises acquired at
small cost may be charged to account 4460,
irrespective of their term of life.

Note B: Franchise taxes payable annually
or'more frequently shall be charged to ac-
count 4932, “Other taxes; operating.”

§ 34.83 Patent rights. (a) 'This ac-
count shall include the_cost of patent
rights having a life of more than 1 year
from date of acquisition, acquired for
use in connection with the carrier’s
radiotelegraph operations.

(b) When any patent right expires, is
sold, or 1s otherwise retired from service,
the accounting shall be as provided in ac~
colint 1520, “Allowance for amortization;
radiotelegraph plant.”

ITEMS
(See § 34.03-12)

Costs incident to defending title.

Fees of patent attorneys and other legal ex-
penses.

Filing and registration fees.

Research and development expenses directly
assignable.

Nore: The cost of patent rights having an
estimated service life of 1 year or less, or ac-
quired at small cost, shall be included In ac-
count 4499, “Other general expenses.”

§ 34.84 Leaseholds. (a) This account
shall include the cost of leaseholds, ease-
ments, and sumilar rights in land and
other property having & term of more
than .1 year.

(b) When any leasehold expires, is
sold, or 1s otherwise retired from service,
the accounting shall be as provided in. ac-
count 1520, “Allowance.for amortization;
radiotelegraph- plant.”

(¢) This account shall be subdivided
as followss

84:01 Rights of way.
84:99 Other leaseholds,

ITEMS
(See § 34.03-12)

Conveyancer and notarial fees,
Relocating property of others.

Speclal counsel and other fees and expenses
incurred in connection with leaseholds.
~Taxes assumed on leased property applicable

to the period prior to the date of the lease,

NoTte A. The cost of permits to erect poles
and to place conduit when the expected pe-
riod of occupancy under such permits does
not exceed the estimated life of the initial
plant installed, also the cost of other per-
mits not includible in this account, such
as those to place cable and wire on build-
ings and fences, and the related pay and ex-~
penses of employees and other costs incident
to acquiring such permits, shall be included
in the account appropriate for the cost of
the plant -constructed. (See particularly
paragraph (c) (6) of §34.1-3.)

Nore B: Annual or more frequent pay-
ments for leaseholds shall be charged to
account 4940, “Rent for lease of operated
plant,” account 4245, “Rent for other facill~
ties,” account 4450, “Rent for ofiices,” or
giccount 44565, “Other Yents;” as appropriate,

§ 34.89 Other intangibles. (a) This
account shall include the cost of assets
of an intangible nature not provided for
elsewhere, such as the amounts of pay-
ments made to other persons for extend-
Ing their lines to the carrier’s station or
office, when such facilities remain fhe
property of such other persons, and when

Fa

%hg amounts pald are not subject to re-
ate.

(b) When any intangible item the
cost of which Is included in this account
expires or is otherwise retired from serv-
ice, the accounting shall be as provided
in account 1520, “Allowance for amor-
tization; radiotelegraph plant.”

(c) Therecords supporting the entries
in this account shall be so maintained
that in-the reports to this Commission
complete information can be furnished
;;;.ﬂthi respect to any amounts included

eréin,

Other Plant Accounts

§34.91 Plant acquired,; undistribuied
charges. (a) This account shall be
charged temporarily with the acquisition
cost of plant acquired by the carrier,
under any of the circumstances provided ..
for in §341-2, pending distribution’
thereof to the appropriate accounts,

(Y Within 90 days from the date of
any entry herein recording an acquisi-
tion, the carrier shall submit to this Com=
mission a statement indicating the ap-
proximate date that tlearance is con«
templated.

§34.92 Plant sold; undistribuled
credits. ‘This account shall be credited
temporarily with the selling price of
plant, pending distribution thereof to
the appropriate accounts. (See particu«
larly paragraph (c) of § 34.1-6.)

INCOME AND EARNED-SURPLUS ACCOUNTS
ANSTRUCTIONS

§ 34.30-1 Purpose of income accounts,
The income accounts are designed to
show for each month and each calendar
year the amounts of (1) ordinary ine
come, comprising operating revenues,
operating revenue deductions, other
communication income, noncommunica«
tion income, and deductions from ordi-
nary income, (2) extraordinary income
charges and credits, and (3) deductions
from net income, comprising taxes on
net income and other deductions.

§ 34.30-2 Income from debl-redemp=
tion and other funds. (a) Interest, divi-
dends, and other income derived from
funds classifled in accounts 1630 to 1659,
inclusive, shall be credited to account
5135, “Income from debt-redemption
and other funds.”

‘tb) When {he income is required by
confractual or other provisions to be held
in the fund from which the income
arises, an amount equal to the ihcome
shall be included in the fund to which
it is applicable,

(¢) When income derived from these
funds is required to be retained in the
fund and the fund is represented by &
reserve, amounts equal to such income
shall be charged to account 8310, “Con~
tractual appropriations of earmed sure
plus,” or account 8320, “Miscellaneous
appropriations of earned surplus,” as ap-
propriate, and credited to the appropri«
ate reserve account, (See also accounts
2610, “Contractual reserves,” and 2620,
“Miscellaneous reserves.”)

§ 34.30-3 Rents wmcludible in income
accounts. (a) Rents which the carrier
recewves from others for operated plant,
the cost of which is includible in account
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1100, “Operated plant leased to others,”
shall be credited to account 5010, “In-
come from operated plant leased to
others.”

Nore: Rents from operated plant the’ cost
of which is includible in account 1000, *Op-
erated plant in carrier’s service,” or account
1200, “Improvements and replacements of
operated plant leased from others,” shall be
credited to account 3818, “Revenue from
furnishing and servicing stations,” or ac-
count 3848, “Other leased plant revenue,” es
appropriaté,

(b) Al taxes, maintenance, deprecia-
tion, amortization, uncollectible rents, or
other expenses applicable to plant the
income Ifrom which is ircludible in ac-
count 5010, “Income from operated plant
leased to others,” shall be charged to that
account by the lessor. When it is neces-
sary to apportion any such amounts be-
tween plant owned and used and plant
leased to others, the carrier shall be pre-
pared to describe the basis of such ap-
portionment.

(¢) Rents paid by the carner for the
exclusive use of substantially complete
operating systems. or operating units
leased from others shall be charged to
account 4940, “Rent for lease of operated
plant.” When taxes, depreciation, amor-
tization, or other expenses applicable
to the leased plant are 1nitially accounted
for by the lessor, such amounts shall be
charged to the appropnate tax, deprecia-
tion, amortization, or other accounts by
the lessee and credited to account 4949.
The lessor shall inform the lessee of the
appropriate distribution of such charges.

(d) Taxes, mawmntenance, deprecia-
tion, amortization, and other expenses
applicable to leased plant, initially ac-
counted for by the lessee, shall be
charged by the lessee to the appropriate
tax, maintenance, depreciation, amorti-
zation, or other accounts. (See also
§ 34.1-5)

§ 34.30-4 Disposition of balances in
income accounts. The net balance of
the income sccounts (after deductions
prowaded for in accounts 7010 to 7099,
inclusive) shall be transferred to account
8110, “Balance transferred from income
accounts,” at the end of each calendar
year.

§ 34.30-5 Purpose of earned surplus
accounts. The earned surplus accounts
are designed to show the changes relat-
ing to earned.surplus, during each cal-
endar year, resulting from ¢1) the nef
amount of profit or loss during the pe-
r10d as reflected in the income accounts,
(2) accounting adjustments (usually
confined to changes in the stated capi-
tal of the corporation or to transactions
1n its own.capital stock) not attributable
to income under the provisions of this
system of accounts, (3) appropriations
of earned-surplus for specific purposes,
and (4) appropriations for dividends.

§ 34.30-6 Disposition of balances in
earned surplus accounts. ‘The net bal-
ance of the earned surplus accounts shall
be transferred to account 2699, “Unap-
propriated earned surplus,” at the end
of each calendar year.
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$34.30-99 Contemplated form of income and earned surplus statement. «(See
particularly § 34.03-9.)

DcoME AND EARNED-SURPLUS STATEMENT

nicons

Ordinary Income; Communication

Account
No, Particulors

3000

4000
4910
4916
4820
4925
4931
4932
4935
4940
4945

4950
49399

5010
5015

£020
5089
5099

5110
5115
5120
5125
5135
5140
5189

5210
5215
5220
5225
5230
5236
5240
65245
5250
5255
5260
5289

6110
6109

6210
6299

7010
7099

Operating revenues.

Operating Rerenue Deductions
0pemt1ng expences. i

Depreciation

Amortization—Intangible cperated plant.
Amortization of plant ccquisition adfustments

Extraordinary plant locees.

Social sccurlty taxcs—Operating.

Other taxcs—Operating

Uncollectible revenues.

Rent for leace of operated plant

Telephone, vire-telegraph, and ccean-cable oporating revenus deduc-

tions

Revenue-contract payments

Other operating revenue deductions.

Other Communication Income

Income from operated plant leaced to others.

Income from telephone, wire-telegraph, and ccean-cable plant leaced to

others

Profit from general cervices, Heences, and royalties

Income from forelgn operations.

Other communication income..

Operating income

Ordinary Income—Iloncommunication
Income from miccellancous phbyclenl property.

Income from merchandlising, jobbing, and contracting.

JDividend income

Interest income

Income frem debt-redemption and other funds

Gain or loss on forelgn currency exchange (If 1025, I X€d) e e el

Other noncommunication income.

Gross ordinary income

Deductions From Ordinary Income
Interest on long-term debt.

Interest on indebtedness to afilllates.

Amortization of debt diccount.

Interest charged to construction—Cr.

Amortization of debt premium—Cr.

(red)
(red)

Other interest charges.

Taxes assumed on intercst.

Amortization of debt espence.
Miscellanecus taxes

Amortization of plant ecquisition adjustments.

Revenue-contract payments

Other deductions from crdinary income.

Net ordinory income.

Deductions From Ordingry Income
Delayed incoms credits

Other extraordinary income credits.

Extraordinary Income—Charges
Delayed income charges

Other extraordinary income charges,

Net income

Deductions From Net Incoms
Taxes on not income.

Other deductions from net income.

Net incomo transferred to account 8110, “Balance trancferred from

income accounts”.
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INCOME AND EARNED-SURPLUS STATEMENT—Continued
FARNED SURPLUSR

Account

No. Particulars
2699 Unappropriated earned surplus (at beglnuning of year) 8

Earned Surplus—Credits

Add:
8110

Balance transferred from income accounts $

8109

Total

Miscellaneous credits to earned surplus

———— W

Deduct:
8209

Miscellaneous charges to earned surplus.

Earned Surplus—Charges

Earned surplus available for reservation or appropriation 8

Deduct:
8310
8316
8320

Contractual appropriations of earned surplus, 8
Earned surplus employed in reacquisition of capital stoCKaaaamcccaaaaa
Miscellaneous appropriations of earned surplus

Earned surplus available for dividends. 8

Deduct:
8399

2699

Dividend appropriations of earned surplus

Unappropriated earned surplus (at end of year) 8.

INCOME ACCOUNTS

Note: Number to the right of the decimal
point is the account number.

Ordinary Income; Communication
Note: See particularly § 34.03-8.

§ 34.3000 Operating revenues. This
account shall include the total operat-
ing revenues shown in the operating
revenue- accounts, derived by the car-
rier during the accounting period from
the furnishing of commumcation serv-
fce and services incidental thereto.

Operating-Revenue Deductions

§34.4000 Operating expenses. Ths
account shall include the total operat-
ing expenses shown in the operating ex-
pense accounts, incurred by the carrier
during the accounting period for main-
tenance of its radiotelegraph plant, and
for conducting-operations, admimstra-
tive, and general expenses incurred in
furnishing radiotelegraph service and
services incidental thereto.

§ 34.4910 Depreciation. () This ac-
count shall include the amount of de-
preciation charges applicable to the ac-
counting period for all classes of oper-
ated plant owned by the carrier except
such depreciation as is chargeable to
clearing accounts, to account 1300,
“Plant; under construction,” and to ac-
count -5010, “Income from operated
plant leased to others.” It shall include
also the amount of depreciation charges
applicable to the accounting period for
all classes of operated plant used bub
not owned by the carrier, as provided 1n
§34.30-3. (See also §§3404-1 to
34.04-3, inclusive, and § 34.1-5.)

(b) This account shall be subdivided
as follows:

4010:01 Depreclation; operated plant owned
and used.

4010:02 Depreciation; operated plant leased
from others.

(c) The. records supporting the en-
tries in this account shall be so main-
tained as to show the amounts appli-
cable to (1) transmission service for each
station and (2) nontransmission service,

§ 34.4915 Amortization; intangible op-
erated plant. (a) This account shall
mclude the amount of amortization
charges applicable to the accounting
period for intangibles (having g tefmina-
ble life) the cost of which 1s includible
1n operated plant accounts 82, “Fran-
chuses,” 83, “Patent rights,” 84, “Lease-
holds,” and 89, “Other intangibles,” ex-
cept such amortization as is chargeable
to account 5010, “Income from operated

plant leased to others.” It shall include.

also the amount of amortization charges
applicable to the accounting period for
such intangibles used but not owned by
the carrier, as provided in § 34.30-3.

(b) The charges to this account shall
be such that the cost of each intangible
will be amortized, as evenly as may he,
over the period of its benefit to the
carrier.

(c) This account shall be subdivided
as follows:

4915:01 Amortization;
and used.

4915:02 Amortization;
from others.

§.34.4920 Amortization of plant-acqui-
sition adjustments. (a) This account
shall be charged or credited, as the case
may be, with such amounts as this Com-
mission may authorize or direct: to be
mcluded 1n operating revenue deduc-
tions under a plan to amortize the
amounts i1n. account 1510, “Plant acqui-
sition adjustments.”

(b) Amounts recorded in this account
shall be credited or charged, as the case
may be, to account 1520, “Allowance for
amortization; radiotelegraph plant.”

§ 34.4925 Extraordinary plant losses.
(a) This account shall be charged and
account 1910, “Extraordinary. mainte-
‘nance, depreciation, and retirements,”
or account 1515, “Allowance for depre-
ciation; radiotelegraph plant,” as appro-
priate, shall be eredited with the unpro-
vided-for-loss in service value of plant
retired for causes not factors in depre-
ciation. (See also § 34.04-4.)

(b) The records supporting the entries
in thus account shall be so maintained as

intangibles owned
intangibles Ileased

to show the amounts applicable f0 (1)

‘transmission service for each station and

(2) nontransrmission service,

§34.4931 Social securtty taxes, operat«
ing. (a) This account shall include the
amounts for which the carrier is liable on
its own behalf for taxes imposed under
the Social Security Act and similar State
statutes that are properly chargeablo to
radiotelegraph operations.

(b) 'This account shall be charged and
account 2175, ““Tax accruals,” shall be
credited each month with the amount of
taxes that are applicable to the month,
When it is not possible to determine the
exact amount of taxes for the month, the
amount shall be estimated and adjust-
ments shall'be made as>the actual tax
levies become known,

Note: The amounts of such taxes not ap«
plicable to radiotelegraph operations shall bo
equitably apportioned among the operatecd
plant accounts and account 5260, “Miscollne
neous taxes.”

§ 34.4932 Other taxes; operating. (a)
This account shall include, othér than
taxes on net'income and taxes imposed
under the Social Security Act and similar
State statutes, the amounts of a2ll na«
tional, State, county, municipal, and
other taxes that are properly chargeable
to radiotelegraph operations. (See also
account 4931, “Social security taxes; op=
erating,” and account 7010, ‘“Taxes on
net income.”)

(b) This account shall be charged and
account 2175, “Tax accruals,” shall be
credited each month with the amount of
taxes that are applicable to the month,
‘When it is not possible to determine the
exact amount of taxes for the month,
the amount chall be estimated and ad-
justments shall be made as the actual tax
levies become known,,

(¢) When it is necessary to apportion
taxes to radiotelegraph operations, full
details as to the methods of and facts
considered in the apportionment shall be
recorded.

(d) Taxes on plant leased from oth-
ers, the rent for which is includible in
account 4940, “Rent for lease of oper-
ated plant,” shall be cherged to this ac-
count by the lessee. Taxes on plant
leased to.others, the rent from which is
includible in account 5010, “Income from
operated plant leased to others,” when
assumed by the lessor, shall be charged to
that account by the lessor. (See par-
ticularly § 34.30-3.)

(e) The records supporting the en-
tries in this account shall be so main-
tained as to show the amount of each
kind of tax and the basis upon which
each charge is made; also the amount of
taxes directly assignable to each station
and the aggregate amount of taxes not
directly essignable,

Note A. Tazes assumed by the ¢arrler on
interest ghall be charged to account 65240,
“Paxes assumed on Interest.”

Note B! Taxes on nonoperating property
the income from, which s includiblo in nc«
count 5110, ‘Income from miscellancous
physical property,” shall be charged to acs
count 5250, “Misc¢ellancous taxes” Tosles
on property the income from which is in«
cludible in account 5116, “Xncome from mer«
chandising, jobbing, and contracting,” shall
also be charged to account 6260,
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Nore C: Special assessments for the con-
struction of street and other improvements
shall be included in the appropriate plant
eccounts. Speclal assessments for maintes
nance thereof and special benefit taxes, such
as water taxzes, shall be included in the ap-
propriate operating expense accounts.

Norr D: Discounts allowed for payment of
taxes before due sheall be treated as reduc-
tions of taxes assessed.

Nots E: The accounting for taxes on plant
under construction shall be as provided in
paragraph (c) (7) of §34.1-3.

§ 34.4935 Uncollectible revenues. (a)
This account shall be charged with
amotunts due from customers and agents
for radiotelegraph services rendered
which are considered to be uncollectible.

(b) This account may include, in lieu
of the amounts of direct charges pre-
scribed in paragraph (a) of this account,
monthly charges based upon estimates
to make provision for uncollectible reve-
nues due from customers and agents.
Such amounts shell be credited to ac-
count 1765, “Allowance for uncollectible
receivables.” There shall be recorded
full details -as to the methods used and
the facts considered in estimating the
amounts so credited.

{¢) This account shall include, In a
separate .subdivision thereof, credits
arising from charges to accounts 2115,
“Customers’ deposits,” and 2155, “Ad-
vance billings,” that may lawfully be
written off as unrefundable because of
failure to locate the rightful owner or
for some similar reason.

Norte: Uncollectible receivables, other than
from customers and agents, shall be charged
to account 5299, “Other deductions from or-
dinary income,” account 6299, “Other ex-
traordinary income charges,” or other appro-
priate account.

§ 34,4940 Rent for lease of operated
plant. (a) This account shall be
charged with the amounts of rents pay-
able for the exclusive possession of op-
erafed plant comprising substantially
complete operating systems or operating
units,

(b) This account shall be credited
with the amounts of taxes, depreciation,
amortization, and other expenses ini-
tially accounted for by the lessor on
operated plant ‘the rent for which is
chargeable fo this account. (See par-
ticularly § 34.30-3.) 4

(c) The records supporting the en-
tries in this account shall be so main-
tamed as to show separately the fol-
lowing items for each station:

Rents.
Items initially accounted for by the lessor:
Taxes

Depre.cxatlon.
Amortization.
Other expenses.

Note A: Rent for lease of ducts, condulit,
land, pole lines, circuits, conductors, trans-
‘mitting and receiving equipment, and similar
facilities comprising a part only of a system
or. unit shall be charged to account 4245,
“Rent for other facilities,”

Note B: Rent for lease of an office or &
building shall be charged to account 4243,
“Rent. for operating offices,” account 4450,
“Rent for offices,” or account 4455, “Other
rents,” as appropriate.

§34.4945 Telephone, wiré-telegraph,
and ocean-cable operating revenue de-
No.22—5
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ductions. ‘This account shall include ths
amounts of operating expenses, deprecia-
tion, amortization, tazes, uncollectible
revenues, and rents incidental to the car-

rier’s telephone, wire-telegraph and
ocean-cable operations. (See also
§ 34.03-8.)

§ 34.4950 Revenue-contract payments.
"This account shall include amounts (au-
thorized or directed by this Commissfon
to be included in operating revenue de-
ductions) that represent payments to
common carrlers or other persons under

“the terms of contracts or agrezments
which provide that such common car-
riers or other persons shall recelve
amounts measured by the revenue or
trafiic of the accounting carrler, although
such persons do not participate in the
revenue service or transmission of such
trafiic. (See also § 34.31-3.)

§ 34.4999 Other operaling-revenue de~
ductions. This account shall include
amounts representing operating revenue
dc;;iuctions that are not includible else-
where,

Other Communtcation Income

§ 34.5010 Income Jrom operated plant
leased to others. (a) This account shall
be credited with the amounts of rentals
received from operated plant comprising
substantially complete operating sys-
tems or operating units leased to others
where the lessee has exclusive possession.

(b) This account shall be charged
with the amounts of taxes, depreciation,
amortization, and other expenses ini-
tially accounted for by the lessor on
operated plant the rental from which is
creditable to this account. (Sce particu-
Iarly § 34.30-3.) =

(c) The records supporting the entrles
in this account shall be so maintained
as to show separately the following items
for each station:

Rentals,
Items initially accounted for by the leccor:

Taxes.

Depreclation,

Amortization,

Other expenses.

Uncollectible rentals.

§ 345015 Income Jrom telephone,
wire-telegraph, and ocean-cable plant
leased to others. This account shall be
credited with the amounts of rentals re-
ceived from telephone, wire-telegraph,
and ocean-cable plant comprising com-
plete operating systems or operating
units leased to others where the lessee
has exclusive possession.

§ 34.5020 Profit from general services,
licenses, and royalties. (a) This gccount
shall include the amounts of profits real-
ized from services rendered others under
a license agreement, a general service
contrict, or other arrangements pro-
viding for the furnishing of general ac-
counting, engineering, financial, legal,
patent, and other general services. (See
also § 34.41-4 and account 4420, “Gen-
eral services, licenses, and royalties—
Cr.")

(b) Minor amounts of profits from
such arrangements may be included in
dccount 4420, ¥General services; licenses,
and royalties—Cr.”
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§ 34.5089 Income from forewgn opser-
ations. (a) This account may include
the net amount of income of the carrier
when the detailed amounts are required
to be stated in terms of foreizn currency
or in & manner at variance with the re-
quirements of this system of accounts.

(b) A separate subaccount with ap-
propriate title shall ba maintained for
the amount of such income from each
forelen country.

(¢) The records supporting the entries
in this account shall be so maintamed
that, in the reports to this Commission,
@ complete analysis of the transactions
affecting each station may be shovmn.

(d) Each carrier that elects to use
this account shall advise this Commis-
slon of the fact at least 60 days before
the effective date of this system of ac-
counts. Changes from this elective pro-
cedure to the alternative procedure pre-
ecribed for domestic income, or vice
versa, shall not be made thereafter with-
out submittiny to this Commission for
its consideration and approval notice of
the change at least 90 days before the
proposed effective date of such change.

§ 34.5099 Other communication n-
come. ‘This account shall include the
amount of communication income not
provided for elsewhere.

Ordinary Income; Noncommunication

$ 34.5110 Income from miscellaneous
physical property. (a) This account
shall include the amounts received and
the expenses incurred in connection with
the operation of property the investment
in which Is includible in account 1610,
“Miscellaneous physical property,” and
the property of others leased by the car-
rler for other than communication oper-
ations.

(b) The expenses shall include every
element of cost (except taxes) mcurred
in such operations, including depreciz-
tion, amortization, insurance, assess-
ments against such properfy for main-
tenance of public improvements, an equ:-
table portion of administration expanses,
uncollectible rentals, and any ofher costs
incldent to the operation of miscella-
neous physical groperty.

Nore: Taxes applicable to miscellanecus
physoleal property and its operation chall b2
charged to eccount 5250, “Miccellanecus
taxes”

§ 34.5115 Income from merchandis-
ing, jobbing, and contracting. (a) This
account shall inciude the amounts re-
ceived and the expenses (except faxes)
incurred in connection with the sale of
merchandise, including any amounts ac-
cruing to the carrier on jobbing and con-
tracting work performed by employees.

(b) This account shall be subdivided
as follows:

5115:01 IXrcome from merchandising, job-
bing, and contracting.

5115:02 Costs and expenses of merchandis-
ing, jobbing, and contracting.

(c) This account shall be further sub-
divided to show amounts of 1ncome from
and the costs and expenses of merchan-
dising, jobbing, and contracting with re-
spact to:
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(1) Fized and land station eéquipment.

(2) Ship station equipment.

(3) Other mobile station equipment,

(4) Other radio equipment.

(56) Other merchandising, jobbing, and con-
tracting.

Norte A. Periodic charges for the use of
plant includible in account 1000, “Operated
plant in carrler’s service” (see particularly
the note following account 1100, “Operated
plant leased to others”), and for installing,
maintaining, inspecting, and’ servicing such
plant, ghall be included in account 3818, “Rev-
enue from furnishing and servicing stations.”

Note B: Taxes applicable to merchandis-
ing, jobbing, and contracting shall be charged
to account 5260, “Miscellaneous taxes.” _,

"§34.5120 Dividend income. This ac-
count shall include the- amounts of in-
come received from dividends declared on
stocks of other persons other than divi-
dends received on securities includible in
accounts 1650 to 1659, inclusive.

Norez A. Dividends on nominally issued
and nominally outstanding capital stock shall
not be Included in these accounts.

Nore B: No amounts shall be entered in
these accounts representing value assigned to
stock dividends received by the carrier on
stocks of other persons, ‘The proceeds real-
ized from subsequent sale or disposal of the
stock recelved as a dividend, or of the stock
with respect to which the dividend was paid,
shell be appropriately accounted for, proper
credit being glven to the investment account
for the portion of the book cost assignable to
the shares sold or disposed of. Any profit or
loz3 resulting from the transaction shall be
credited to account 6199, “Other extraordi-
nary income credits,” or charged to account
6299, “Other extraordinary Income charges,”
as npproprlate

§ 34.5125 Interest income. (a) This
account shall include the amounts of in-
terest income on investments in securi-
ties of other persons other than interest
on securities includible in accounts 1630
to 1659, inclusive. I shall include in-
terest income on investment advances
and on other loans, notes, special de-
posits, and other interest-bearing assets,
(See also § 34.10-17.)

(h) This account shall be subdivided
as follows:

5125:0% Interest income on securities.

6125:02 Interest income on investment ad-
vances,

6125:88 Other interest income,

Nore A. Interest on nominally issued and
nominally outstanding long-term debt shall
not be included in these accounts.

Nore B: Interest that has accrued shaill
not be credited to this account unless its
payment is reasonably assured.

§ 34.5135 Income from debt-redemp-
tion and other funds. (a) This account
shall include the smounts of income
(whether interest or dividends) acerued
on cash, securities issued by other per-
sons, or other assets held in accounts
1630 to 1659, inclustve. (See particularly
§§ 34.10-7 and 34.30-2.)

{b) Expenses, losses, and fees payable
by the carrier from such funds or ancome
therefrom, and incurred in connection
with the operation of the fund _shall be
charged to this account.

(¢) The records supporting the entries
in this account shall be so maintained as
to show separately the income from each
fund.

§ 34.5140 Gain or loss on foreign cur-
rency exchange. This account skall be
credited or charged, as appropriate, and
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to the extent outlined in § 34.03-16, with
the amounts of gamns or losses resuiting
from transactions involving foreign
currency.

§ 34.5199 Other noncommumication
‘income. This account shall include the
amount of noncommunication income
not provided for elsewhere.

Deductions From Ordinary Income

§ 34.5210 Interest on long-term debt.
(a) This account shall include the
amounts of interest accrued on outstand-
ing long-term debt issued or assumed
by the carrler, the liability for which is
included 1in account 2010, “Bonds actually
issued,” account 2025,. “Receivers’ and
trustees’ securities,” and account 2099,
“Other long-term debt.”

(b) The records supporting the en-
tries in thus account shall be so main-
tained as to show the interest accrusals
on each issue or series of long-term debt.

Note: Interest on nominally issued and
nominally outstanding long-term debt shall
not be included in these accounts,

§34.5215 Interest on indebtedness to
affiliates. (a) This account shall include
the amounts of interest sccrued on in-
debtedness to affiliates included in ac-
counts such as account 2030, “Advances
from affiliates,” and account 2129, “Other
payables to afiiliates.”

(b) The records supporting the en-
tries in this account shall be so main-
tained asto show to whom the interest
is payable, the nature and amount of
the principal obligation, and the rate of
interest, under <the following subdi~
visions:

5215:01 Interest on advances.

.6215:02 Interest on open accounts.

§34.5220 Amortization of debt dis-
count., (a) This account shall include
for each accounting period the portiog of
unamortized debt discount on outstand-
ing long-term debt that is applicable to
the period. Such amounts shall be de-

‘termuned in accordance with § 34.10-14,

(b) Amounts charged to this account
shall be credited to account 1930, “Un-
amortized discount on debt.”

§ 34.5225 Inilerest charged to con-
struction—Cr This account shall be
credited with amounts charged to account
1300, “Plant under construction,” as pro-
vided in paragraph (c) (8) of § 34.1-3.

§ 34.5230 Amortization of debl pre-
mwum—Cr (a) This account shall in-
clude for each accounting period the por-
tion of unamortized premuum on out-
standing long-term debt that is appli-
cable to the period. Such amounts shall
be determined in accordance with
§ 34.10-14,

(b) Amounts credited to this account
shall be charged fo account 2310, “Un-
amortized premuum on debt.”

§ 34.5235 Otlher interest charges. (a)
Thus account shall include the amoynt of
interest charges not provided for else-
where. Among the items of indebted-
ness the mnterest on which 1s chargeable
to this account are (1) past-due assess-
ments for public improvements, (2)
claims and judgments, (3) customers’ de-
posits, (4) notes payable on demand or
maturing less than 1 year from date of

-

issuance, except notes. payable to afill-
jates, (b) open accounts, except with
affiliates, and (6) past-due tax assess-
ments.

(b) The records supporting the entries
in this account shall be so maintained
as to show to whom the interest Is pay-
able; the nature and amount of the prin-
cipal obligation, and the rate of interest.

§34.5240 Taxes assumed on interest.
This account shall include amounts paid
to holders of honds (or other evidences
of indebtedness of the carrier), and
amounts pald to governmental agencles
in their belalf, with respect to income
and other taxes levied against the in-
come from such debt or levied as a tax
on ownership of the debt, when such
taxes are assumed by the carrier.

§ 34.5245 Amortization of debt ecx-~
pense. (a) This account shall include
for each accounting period the.portion
of unamortized debt expense on outstand«
ing long-term debt that is applicable to
the period. Such amounts shall be de«
termined in accordance with § 34.10-14,

(b) Amounts charged to this account
shall be credited to account 1920, “Long~
term debt expense.”

Norte: The carrier may accelerato the write
ing off of debt expense by charges to account
6299, “Other extraordinary income chorges.”

§ 345250 Miscellaneous tazes. (&)
This account shall include the amounts
of taxes not provided for elsewhere,
Among the items that shall be charged
hereto are taxes applicable to miscella-
neous physical property and the opera-
tion thereof, and taxes applicable to
11§]1erch;:v.ndisix:xg, jobbing, and contract-

g.

(b) _Amounts charged to this account
prior.to payment shall be credlited to
account 2175, “Tax accruals.”

§34.5255 Amortization of plant-ac-
quusition adjustments. (a) This account
shall be charged or credited, as the case
may be, with such amounts as this Com«
mission may authorize or direct to be
included in-deductions from ordinary in-

-come under g plan to amortize amounts

in account 1510, “Plant acquisition ad-
Justments.”

(b) Amounts recorded in this account
shall be credited or charged, as the case
may be, to account 1520, “Allowance for
amortizations radiotelegraph plant.’”

§ 34,5260 [Revenue-coniract pay-
ments., ‘This account shall include
amounts (authorized or directed by this
Commission fo be included in deductions
from ordinary.income) that represent
payments to common carriers or other
persons under the terms of contracts or
agreements which provide that such
common carriers or other persons shall
receive amounts measured by the revenue
or traffic of the accounting carrler, al«
though such persons do not participate
in the revenue service or transmission
of such traffic.. (See also § 34.31-3.)

§ 34.5299 Other deductions from ordi=
nary income, 'Chis account shall include
deductions from ordinary income not
provided for elsewhere. Among the
items that shall be charged hereto are
contributions for charitable, social, or
community-welfare purposes and mem-
bership fees and dues In assoclations
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other than those of the carrier itself in
associations of commumecation carriers
and of employees in professional organ-
1zations; also amounts of depreciation
and amortization on radiotelegraph
plant ofher than operated plant. (See
also § 34.03-7.) v

Extraordinary Income; Credits

§ 346110 Delayed ncome credils.
This account shall include the amount of
extraordinary and nonrecurring delayed
items, as provided mn § 34.03-13.

§ 34.6199 Other extraordinary income
credits. 'This account shall include the
amount of extraordinary income credits
not provided for elsewhere.

ITEMS
(See § 34.03-12)

Forfeitures of amounts deposited with the
carrier under options for the sale or lease
of property.

Profits derived from the sale of property the
cost of which is includible In account 1610,
“Miscellaneous physical property."”

Profits derived from the sale of reacquired
securities other than capital stock.

Profits derived from the sale of securlties
of other persons.

Profits from the sale of plant.
§ 34.1-8.)

TUnclaimed customers’ deposits.

Unclaamed wages and dividends written off,

Eziraordinary Income; Charges

§ 346210 Delayed wncome charges.
This account shall mclude the amount
of extraordinary and nonrecurring de-
layed items, as provided 1n § 34.03--13.

§ 34.6299 Other extraordinary imcome
charges. This account shall include the
amount of extraordinary income charges
that are not includible 1n account 6210,
“Delayed income charges.”

ITELIS
{See § 34.03-12)

Amounts charged to corporate income to pro-
vide for the extinguishment of amounts
includible in account 81, “Organization.”

Amounts charged to income in recognition
of decline in value of current assets and
securities owned. (See also §34.10-2 and
34.10-7.)

Capital stock expense written off.
paragraph (c¢) of §34.10-13.)
Forfeitures of amounts deposited by the car-
rier under options for the purchase or

lease of property.

Inventory, appraisal, and other costs incl-
dent to the acquisition, sale, or lease of
property when the projects are abandoned.

(See also

(See also

Iong-term debt expense written off. (See
also paragraph (e) of § 34.10~-14.)

Losses of funds due to bank faflures.

Iosses on the sale of plant. (See also

§ 34.1-6.)

Iosses resulting from the sale, destruction,
or retirement of property the cost of which
1s includible in account 1610, “Miscellane-
ous physical property.”

Tosses resulting from the sale of reacquired
securities other than capital stock.

Losses resulting from the sale of securities
of other persons.

Penalties and fines paid on account of
violations of statutes pertaining to regula-
tion.

Deductions From Nel Income

§ 347010 Tazes on net wmncome. (&)
This account shall include the amount
of national, State, and local government
taxes on taxable net income including
additional assessments of such taxes,

income,
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(b) The records supporting the en-
tries in this account shall be so main-
tained as to show the amounts included
herein with respect to each taxing au-
thority.

§ 34.7099 Other deductions from net
This account shall include the
amount of deductions from net income.
not provided for elsewhere.

EARNED SURPLUS ACCOUNTS
EARNED SURPLUS; CREDITS

§34.8110 Balance transferred from
income accounts. This account shall in-
clude the net balance transferred from
the imncome accounts for the current
year. (See particularly §34.30-4.)

§34.8199 ZIfiscellanegus credits to
earned surplus. (a) This account shall
include the amount of credits affecting
earned surplus not provided for else-
where. Among the items that shall be
credited hereto are increments from the
reacquisition and resale of the carrier’s
capital stock, (See also § 34.10-13.)

(b) The records supporting the entries
in this account shall be so maintained
that an analysis therecof may be showm
in the reports to this Commission.

Earned Surplus; Charges

§ 34.8299 Miscellancous charges 1o
earned surplus. (a) This account shall
include the amount of charges affecting
earned swrplus not provided-for else-
where. Among the items that shall be
charged hereto are discount on capital
stock written off and losses from the re-
acquisition and resale of the carrier's
capital stock. (See also'§ 34.10-13 and
account 2415, “Capital stock reac-
quired.”)

(b) The records supporting the en-
tries in this account shall be so main-
tained that an analysis thereof may be
s%xown in the reports to this Commis-
sion.

§34.8310 Coniractual appropriations
of earned surplus. (a) This account
shall include the amount of earned sur-
plus reserved in accordance with the
terms of mortgages, deeds of trust, or-
ders of courts, contracts, or other agree-
ments.

(b) Amounts charged to this account
shall be credited to account 2610, “Con-
tractual reserves.”

§ 34.8315 Earned surplus employed in
reacquisition of capital stocl:. (a) This
account shall be charged and account
2615, “Reserve against impairment of
stated capital,” shall be credited with
the book amount of capital stock re-
acquired by the carrier and ot retired.

(b) Upon resale or retirement of capi-
tal stock, this account shall be credited
and account 2615, “Reserve against im-
parrment of stated capital,” shall be
charged with the amounts included
herein applicable to such stock,

§34.8320 XMMiscellancous approprig-
tions of earned surplus. (a) This ace
count shall include the amount of reser-
vations of earned surplus not provided
for elsewhere,

(b) Amounts charged to this account
shall be credited to account 2620, “Mis-
cellaneous reserves.”
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§ 34.8389 Dividend cppropniations of
earned surplus. (a) This account shall
include the amount of earned surplus
appropriated for dividends on the ac-
tually outstanding capital stock of the
carrier.

(b) The records supporting fthe en-
tries in this account shall be so main-
tained as to show the amount of divi-
dends declared on each class of capifal
stock. If dividends are nof payable in
cash, the medium of payment shall be
described with sufiicient partigularity to
identify it.

OPERATRNG-REVENUE ACCOUNTS
INSTRUCTIONS

§ 34.31-1 Purpose of operating gyeve~
nue accounts. The operating revenus
accounts are dezicned to show the ear-
rler’s portlon of amounts reccived or
recelvable for the furnishinz of radio-
telegraph service. (See also §§ 34.03-8
and 34.03-17.)

§ 34.31-2 Basis of credits to operating
revenue accounts. (a) Credifs fo the
operating revenue accounts shzall be
based upon the actual amounts charge-
able for services rendered by the carrier.

Note A: Corrections of overcharges, over-
collections, and collections on behalf of
others previously credited to the opsrating
revenue accounts shall bz charged to the
account or accounts previously credited.

Iforz B: Authorized refunds and adjust-
ments on account of fallures in service shall
bo charged to account 4230, ‘“Trafic
damaoges.”

(b) The appropriate operating reve-
nue accoumts shall be credited with:

(1) Amounts charged for mstalla-
tions, for restoration and termination of
service, for inside and outside movss,
for instrument changes, and for similar
service requirements.

(2) Amounts of initial nonrecurring
charges for special or auxiliary plant or
equipment furnished in rendering serv-
fce to a customer, except that charges
for the cost of such plant or equipment
the ownership of which resfs with or
will revert to the customer shall be cred-
ited to the accounts charged with the
cost of such plant or equipment.

(3) Amounts of initial nonrecurnng
charges for installation of special or
auxillary plant or equipment furnished
by a customer.,

(4) Amounts of service charges for
supplemental or auxiliary equpment
furnished in rendering service to a cus-
tomer,

(5) Amounts collected from users as
costs of delivery beyond the free delivery
zones adjacent to terminals of the car-
rler. (See also note C under § 34.31-3.)

(c) A separate subaccount shall be
maintained for revenue denved from
each circuit used in foreign transms-
slon. (For the purpose of compliance
with this instruction, all stations in a
single foreizn country may be viewed as
o single terminus of any particular cir-
cuits affording transmission with that
country.) o

§ 34.31-3 Dimsions of operating rece-
nues. (a) An accounf shall be main-
tained with each commumecation carrier
vwrith which trafiic settlements are made
(separately from the accounts main-
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tained for other transactions with such
carriers) and there shall be mncluded in
each such account both the amounts of
revenues recewvable from such carriers
for the accounting carrier’s participa-
tion and the amounts payable to such
carriers for participation by others in
such transmission. In stating the bal-
ance sheet the total of the debit balances
remaining i such accounts shall be re-
ported in accounts 1742, “Traffic settle-
ments receivable from affiliates,” and
1752, “Traflic settlements receivgble,” as
appropriate, and the total of the credit
balances remaining in such accounts
shall be reported in-accounts 2122, “Traf-
fic settlements payable to affiliates,” and
2132, “Traffic settlements payable,” as
appropnate.

(b) Amounts representing the _car-
rier’s portion of revenues recervable from
other carriers for participation in the
transmission of communication shall be
credited to the appropriate revenue ac-
counts and charged to the account main-
tained in accordance with paragraph
(a) of this section.

RULES AND REGULATIONS

munication shall be excluded from (or if
previously credited thereto—charged to)
the revenue accounts and credited to the
account maintained m accordance with
paragraph (a) of this section.

4

Norte A. Commissions palid to transporta-
tion companies, hotels, service stations, or
any person other than employees of the car
rier for services rendered in originating and
terminating messages.or for other commer-
clal communication services shall be charged
to account 4270, “Commissions—Dr.” Come
missions paid to employees in lieu of or in
addifion to salaries or other compensation
for similar services rendered shall bz charged
to the operating expensSe account appropriate
for the salaries of such employees.

Note B: Commissions received by the car-
rier for services rendered in originating or
terminating messages or for other commer-
cial communication services shall be credited
to account 4275, “Commissions—Cr.”

Norte C: Amounts (other than those rep-
resenting commisstons or participation in
transmission) payable to common carriers
or other persons under the terms of contracts
or agreements which provide that such com-
mon carriers or other- persons shall recelve
amounts measured by revenues or trafic of

or account B52€0, “Revenue-contract pay-
ments,” as appropriate. Amounts pbhyable
for services performed for the carrier, suciz
as tolls or rental charges, ihcluding thogo
collected from users as costs of dellvery bhe«
yond the free delivery zones adjacent to thoe
terminals of the carrier shall be oharged to
the appropriate operating expense accounts,

§ 34314 Services furnished without
direct charge. (a) Amounts represent-
ing radiotelegraph services furnished to
2 national government, a State, or politi-
cal subdivision thereof without direct
compensation, in accordance with fran-
chise requirements, shall be charged to
account 4460, “Franchise requirements—
Dr.,” and credited to account 4465,
“Franchise requirements—Cr.”

(b) Records shall be maintained to
show amounts representing any other
radiotelegraph services carried on es-
pecially for the needs of a specific service
of general interest and not open to public
correspondence and for which no direct
compensation js received.

§ 34.31-99 Contemplated form of op=«

(c) Amounts paydble for participation the accounting carrier shall be charged to perating revenue statement. (See § 34.-
by others in the transmission of com- account 4950, “Revenue-contract payments,” 03-09.)
OPEBATING REVENUES
H
Domestie Foreign
Ac- Other
count| . Patticulars Contl- Forelgn- | Domestic- | Morino | rovonues | Totol
No. pental Insular | seryice clas- |servicoclassi-
sification flcation
(1)) @ @) (6)) ® ©) Y} ® ©
Continental fized radiotelegraph r s
2113 | Fixed message revenue—Continental $...4 $incesnaa
Insular fized radictelegraph revenues
3213 Fixed message revenue-—Continental transmission
3214 Fixed messagetevenue—Insular transmission Scmmaemmnn
Total sacvancadd
Forelgn fized radistelegraph recenues—Foreign-sersice classification -
3313 Fixed message revenue—Continental transmission >
3315 | Fixed message revenue—Foreign transmission $ernaanccanan
Total cnsasssaca
Forelgn fized radiotclegraph recenues~Domestic-sercice classificalion ’
3413 Fixed message revenue—Continental trar
3416 Fixed ’il‘ie'ss]age revenue—Foreign transmission [ S,
otal avacsdsadm
Marine radiolelegraph revenues
3513 Marine message revenue—Continentdl transmission, "
a517:1 | Marine message revenue—Land-station transmission PR S
3517:2 | Marine message revenue—Ship-station transmission
Total ceanasanad
Other rodictelegraph transmissi
3618 Mobile (other than marine) message reventies
3628 Facsimile or photogram service revenue.
3638 Broadeast-program service rev ‘
3048 Telepbone service r
3633 Miscellancous transmission revenue:
Total escsucenca
Total transmission revenues Seanair § PG/ K $ $ $
Nontransmission recenues
3818 Revenue from furnishing and servicing stations
3528 Frequency-measuring revente
3838 Code-registration revenue.
3843 | Other Jeased plant revenue. aascasaacane
38 Errand-servico revenue. - N aeantancuase
3598 Other nontransmission rev aesansmacans
Total nontransmission revenues. $ucuctann
Other telecommunication revenues .
3018 | Telephone revenue—Telephone systems.........
3928 | Wire-telegraph and ocean-cable revenug~Wire §ys s,egns ........ cesconeancsand]
Total other telecommunicatidn révenues.ssi s conuanarea
Total operaling revenue: $ $ $ . $. $ $ LE: PP
>

3 Amount transferred to account 3000, “Operating revenues.”
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PRESCRIBED ACCOUNTS

NortE: Number to the right ofsthe decimal
point is the account™mumber,

Continental-Fized Radiotelegraph
Revenues

§34.3113 Fired message revenue,
continental. (a) This account shall in-
clude the carner’s portion of revenue
Irom the transmission of continental
fixed communication.

(b) A memorandum record support-
g the entries in this account shall be
prepared by class A carriers on a calen-
dar-month basis from statistical records
of revenues derived from the several
classifications of services as follows:

(1) General message revenue. This
classification shall include the carrier's
portion of revenue from the fransmis-
sion, at published tariff rates available
to the general public, of the following
and similar classes of messages:

Full rate messages,
Day letters,
Night letters,

including multiple-address or book mes-
sages, and sumilar services related to the
above classes,

(2) Seral -sermce message revenye.
This classification shall include the car-
nier’s portion of revenue from the trans-
miassion, at published tariff rates avail-
able to the general public, of messages
transmitted at rates established to apply
when more than one message.or section
of a message 1s sent to the original ad-
dressee at the same address within a
specified period of relatively short du-
ration. -

(38) Timed service meSsage revenue.
This classification shall include the car-
rier’s portion of revenue from the trans-
nmussion of messages when the basis of
the published tariff rates 1s the time em-
ployed, requred, or allowed for such
transmission, whether such time 1s"com-
puted on basis of the number of words
transmitted converted into equwalent
mnutes, or on basis of the actual time
required for transmission.

(4) Greetings and other flat-rate mes-
sage revenue. (1) This classification
shall mclude the carrier’s portion of rev-
enue from the transmission, at flat or
fized published tariff rates (applicable
regardless of distance), of classes of
fixed-text messages and messages of
sender’s- composition such as holiday-
greeting messages, 1ncluding multiple-™
address or book messages and similar
services rélated to these classes.

(ii) Allocations to this classification
shall refiect due consideration of the ef-
fect of the abnormal traffic existing upon
special ‘occasions such as holidays.

(5) Press message revente, This clase
sification $hall include the carrier’s por-
tion of revenue from the transmission, at
published tariff rates available only to
newspapers, press associations, and per-
sons similarly engaged, that are less than
the rates for comparable service to the
general public, of classes of messages re-
stricted as to text.

(6) United” States government mes-
sage revenue. This classification shall
include the carner’s portion of revenue
from the transmission, at published tar-
iff rates available to the United States
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government, or any department or
agency thereof, of classes of ofilcial mes-
sages such as the following:

Government full rate mescages.

Government day letters.

Government night letters,

Government tweather bureau messages,

(1) Other governments message rev-
enue, This classification shall include
the carrier's portion of revenue from the
transmission, at published tariff rates
available to governments other than the
United States, that areless than the rates
for comparable service to the general
public, of classes of messages similar to
those listed under classification (6) im-
mediately preceding, relating to United
States government message revenue.

(99) Other radiotelegraph revenue.
This classification shall include the car-
rier's portion of revenue from the trans-
mission includible in this account and
not provided for elsewhere.

Insular Fized Radiotelegraph Revenues

§ 34.3213 Fired message revenue; con-
tinental transmission. (a) This account
shall include the carrier's portion of rev-
enue from the continental transmission
of insular fixed communication.

(b) A memorandum record support-
ing the entries in this account shall be
prepared by class A carriers on a monthly
basis from statistical records of revenues
derived from the several classifications
of services as follows:

(1) General wmessage revenue. This
classification shall include the carrier’s
portion of revenue from the transmis-
slon, at published tariff rates available
to the general public, of the following
and similar classes of messages:

Urgent messages,

Urgent CDE mecsages, -

Ordinary messages,

Ordinary CDE mecsages,

Letter (DLT and NLT) me:zsages,

Deferred (LC) messages,

Radlomall,

including multiple-address or book mes-
sages and similar services related to the
above classes.

(4) Greetings and other flat-rate mes-
sage revenue. (1) This classification
shall include the carrler's portion of rev-
enue from the transmission, at flat or
fixed published tariff rates (applicable
regardless of distance), of classes of
fixed-text messages and messages of
sender's composition such as holiday-
greeting messages, including multiple-
address or book messages, and similar
services related to these classes.

(i) Allocations to this classification
shall reflect due consideration of the ef-
fect of the abnormal trafiic existing upon
special oceasions such as holidays.

(5) Press message revenue. ‘This clas-
sification shall include the carrier's por-
tion of revenue from the transmission, at
published tariff rates avallable only to
newspapers, press associations, and per-
sons sumilarly engaged that are less than
the rates for comparable service to the
general public, of classes of messages re-
stricted as to text.

(6) United States government message
revenue. This classification shall include
the carrier’s portion of revenue from the
transmission, at published tariff rates

»
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available to the United States govern-
ment, or any depaxtment or agency
thereof, of classes of official messages
such as the following:

Government ordinary messages.

Government CDE messages.

Government full rate messages.

Government day lctters.

Government night letters.

Government weather bureau messages.

(1) Other governments message reve-
nue. This classification shall include the
carrier’s portion of revenue from the
transmission, at published tariff rates
available to governments other than the
United States, that are less than the
rates for comparable service fo the gen-
eral public, of classes of messages sumilar
to those listed under classification (6
immediately preceding, relating to United
States government message revenue.

(8) News service revenue. 'Ths classi-
fication shall include the carrier’s portion
of revenue from the transmission of news
disseminated by the carrner to its sub-
seribers. -

(93) Othrer radiotelegraph rerenue.
This classification shall include the car-
rier’s portion of revenue from transmis-
sion includible in this account and not
provided for elsewhere.

§ 34.3214 Fired message revenue; in-
sular transmssion. (a) This accounft
shall include the carrier’s portion of rev-

» enue from the insular fransmission of

insular fixed communication.

(b) A memorandum record supporting
the entries in this account shall be pre-
pared by class A carriers on a2 monthly
basls from statistical records of revenues
derived from the several classifications of
services listed under paragraph (b) of
account 3213.

Foreign Fixed Radioteclegraph Revenue;
Foreign-Service Classification

§34.3313 Fixed messagerevenue; con-
tinental transmission. (a) This account
shall include the carrer’s portion of
revenue from the continental transmis-
slon of foreign fixed communication in-
volving effective service classifications
differing in general from those applicable
to revenue messages transmitted wholly
vAthin the continental United States.

(b) A memorandumrecord supporting
the entries in this account shall be pre-
Pared by class A carriers on a monthly
basls from statistical records of revenues
derived from the several classifications
of services listed under paragraph (b)
of account 3213,

§ 34.3315 Fized message revenue; for-
elgn transmission. (a) This account
shall Include the carrier’s portiom of
revenue from the foreizn transmission of
foreign fizred commumcation.involving
effective service classifications differing
in general from those applicable to reve-
nue messages transmitted wholly within
the continental United States.

(b) A memorandum record supporting
the entries in this account shall be pre-
pared by class A carriers on a monthly
basls from statistical records of reve-
nues derived from the several classifica-
tions of services listed under paragraph
(b) of account 3213.

Rors: Paragraph (b) is not applicable to
xovenues from wholly foreign transmission.
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Forewgn Fized Radiolelegraph Revenues;
Domestic-Service Classification

§34.3413 Fized message revenue;
continental transmission, (a) This ac-
count shall include the carrier’s-portion
of revenue from the continental trans-
mission of foreign fixed communication
involving effective service classifications
also applicable to revenue messages
transmitted wholly within the continen-
tal United States.

(b) A memorandum record support-
ing the entries in this account shall be
prepared by class A carriers on g monthly
basis from statistical records of revenues
derived from the several classifications
of services listed under paragraph (b)
of account 3113.

§ 34.3416 Fixed message revenue; for=-
eign i{ransmission. (a) This account
shall include the carner's portion of
reyenue from the foreign transmission of
foreign fixed communication involving
effective service classifications also ap-
plicable to revenue messages transmitted
wholly within the continental United
States.

(b) A memorandum record support-
Ing the entries in this account shall be
prepared by class A carriers on a
monthly basis from statistical records of
revenues derived from the several clas-
sifications of services listed under para-
graph (b) of account 3113.

Marine Radiolelegraph Revenues

8 34.3513 Marine message revenue;
continental transmission. (a) This ac-
count shall include the carrier’s portion
of revenue from the continental trans-
mission of marine communication.

(b) A memorandum record support-
ing the entries in this account shall he
prepared by class A carriers on a
monthly basis from statistical records of
revenues derived from the several clas-
sifications of services as follows:

(1) General message revenue. This
classification shall include. the carrier’s
portion of revenue from the transmis-
slon, at published tariff rates availahle to
the general public, of the following.and
similar classes of messages:

Urgent messages,

Urgent CDE messages,

Ordinary messages,

Ordinary CDE messages,

Night radlotelegrams (NRT),

Bea letter telegrams (SLT),

Short crulse radiotelegrams,

Harbor radiotelegrams,

including multiple-address or book mes-
sages and similar services related to the
above classes.

(4) Greetings and other flat-rate
message revenue. (i).This classification
shall include the carrier’s portion of rev-
enue from the transmission, at flat or
fixed published tariff rates (applicable
regardless of distance) of classes of
fixed-text messages and messages of
sender’s composition such as holiday-
greeting messages, including muiltiple-
address or book messages and similar
servaces related to these classes.

(i) Allocations to this classification
shall reflect due consideration of the
effect of the abnormal traffic existing
upon special occaslons such as holidays.

(5) Pressmessuge revenue, 'Thisclase
sification shall include the carrier’s pore
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tion of revenue from the transmission,
at published tariff rates available only to
newspapers, press associations, and per-
sons similarly engaged, that are less than
the rates for comparable service to the
general public, of classes of messages
restricted®as to fext.

(6) United States government message
revenue. This classification shall include
the carner’s portion of revenue from
the transmission, at published tariff rates
available to the United States govern-
ment, or any department or agency
thereof, of classes of official- messages
such as the following:

Government ordinary messages.

Government ordinary CDE messages.
Government weather bureau messages.

(8) News service revenue. This clas-
sification shall include the carrier’s por-
tion of revenue from the transmission of
news dissemunated by the carrier to iis
subscribers.

(99) Other radiotelegraph revénue.
This classification shall include the car-
rier’s portion of revenue from trans-
mission 1ncludible in this account and
not provided for elsewhere,

§ 34.3517:1 Marine message revenue;
land station iransmission. () This ac=
count shall include the carrler’s portion
of revenue from the land station trans-
nmssion of marine communication.

(b) A memorandum record supporting
the entries 1n this account shall be pre-
pared by class A carriers on a monthly
basis from statistical records of revenues
derwved from the several classifications of
services listed under paragraph ) of
account 3513.

§ 34.3517:2 Marme message revenue;
ship station transmission. (a) This ac-
count shall include the carrier’s portion
of revenue from the ship station trans-
mission of marine commumnication.

(b) A memorandum reeord supporting
the entries 1n this account shall be pre-
pared by class.A.carriers on g monthly
basis from statistical records of revenues
derived from the several classifications of
services listed under paragraph (b) of
account 3513.

Other Radiotelegraph Transmassion
Revenues

§ 34.3618 Mobile (other than marine)
message revenues. This account shall
include the carrier’s portion of revenue
from the mobile transmission (other
than marine) of all classes of messages.

Note: The revenue derived from transmis-
sion between ship stations and other mobile
stations shall be included in account 3517:2,
“Marine-message revenue; ship station trans-
mission,”

§ 34.3628 Facsunile or phofogram
service revenues. This account shall
include the carrier’s portion of revenue
from the transmission of any matter in-
volving the use of facsumile or other

‘reproduéing equupment,

§ 34.3638 Broadcast-program service
revenues. This account shall include
the carner’s portion of revenue from the
furmshing of services or facilities used
in (1) broadcast-program transmission
and (2) activities incidentally assocl-
ated therewith.

§ 34.3648 Telephone service revenues.
This account shall include the carrier’s

portion of revenue from telephone opey-
ations when such operations involve the
use of plant primarily devoted to radio«
telegraph service. (See also § 34.03-8
and account 3918, “Telephone revenue;
telephone systems.”)

§ 34.3698 DMiscellaneous transmission
revenues. This account shall include
the carrier’s portion of revenue from
transmission services not provided for
elsewhere.

Nontransmission Revenues

§ 34.3818 Revenue from jurnishing
and servicing stations. (a) This account
shall include the carrier’s portion of pe-
riodic charges for equipment furnished
radiotelegraph stations and revenue from
installing, maintaining, inspecting, and
servicing equipment, suditing and ad-
justing trafic accounts, and other sim-
ilar services not connected with the
transmission of messages or with mer-
chandising, jobbing, or contract work
rendered to radiotelegraph stations,

(b) This account shall be subdivided
as follows:

3818:01 Fixed and land stations,
3818:02 Ship stations.
8818:03 Other mobile stations,

(c) The records supporting the entries
in this account shall be so maintained
as to show separately the amounts ap-
plicable to the following sources of rev-
enue:

(1) Installation subsequent fo initial Ine
stallation. -

(2) Servicing,

(3) Rentals.

(4) Clerical and administrative services,

(6) General tervice agrecments not specl-
fying the amounts applicable to the foro-
golng sources,

Nore: Rental from plant comprising com-
plete operating systems or operating units
where the lessee bas exclusive possession
shall be Included in account 5010, “Incomo
from operated plant leated to others* (Seo
also §34.30-3.)

§ 34.3828 Frequency-measuring reve-
enue. This sccount shall include the
carrier’s portion of revenue from meas«
uring and checking frequencies, adjust
mg control equipment, and calibrating
frequency-measuring equipment for
broadcast, police, commercial, and other
radio stations.

§ 34.3838 Code-registration revenue.
This account shall include the carrier’s
portion of revenue from the registration
of code names, titles, symbols, and ad-
dresses, and other similar code-registra~
tion services.

§ 34.3848 Other leased plant revenue.
This account shall include the carrier’s
portion of revenue from the use by others
of leased operated plant not provided for
elsewhere. (See also § 34.30-3 and ac-
count 3818, “Revenue from furnishing
and servicing stations.”)

§ 34.3858 Errand-service revente,
This account shall include the carrler’s
portion of revenue from the utilization of
messengers in services not connected
with the transmission of messages.

§ 34.3808 Other nontransmission reve
ente. This account shall include the
carrier’s portion of revenue from non-
transmission services not provided for
elsewhere,
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Other Telecommunication Revenues

§34.3918 Telephone revenue; ielea
phone systems. This account shall in-
clude ‘the carrier’s revenue from the
operation of telephone systems as pro-
vided mn §34.03-8. (See also account
3648, “Telephone service revenues.”)

§ 34.3928 Wire-telegraph and ocean-
cable revenue; wire systems. This ac-
count shall anclude the carrier’s revenue
from the operation of wnre-telegraph
and ocean-cable systems as provided in
§ 34.03-8.

OPERATING-EXPENSE ACCOUNTS
INSTRUCTIONS

§ 34.41-1 Purpose of operating ezx-
pense accounts. The operating expense
accounts are designed to shaw the ex-
penses of maintammng and operating
radiotelegraph plant and the other ex-
penses incurred in prowviding radiotele-
graph service, (See also §§ 34.03-8 and
34.03-117.)

§ 34.41-2 Operaling expenses applica-
ble to leased plant. Operating expenses
applicable to leased plant shall be
charged by the lessee to the appropriate
operating expense accounts, as provided
m paragraphs (¢) and (d) of § 34.30-3.

§ 34.41-3 Direct allocatign of operat-
wng expenses to stations and city offices.
The records supporting the entries in the
operating expense accounts shall be so
mamtaned as to show the amounts of
expenses directly applicable to:

Each fized station,

Each land station,

Each city office,

Ship stations (collectively),

Other mobile stations (collectively).

§ 34.41-4 Ezpenses of holding or serv-
wcing departments. The records support-
ing such portions of the charges to each
operating expense or other account as
are mcurred or recorded by departments
performing holding company activities
or furnishing services (other than radio-
telegraph services performed at pub-
lished tariff rates) to other carriers or
affiliates under license agreements, gen=-
eral service contracts, or other arrange-
ments providing for the furnishing of
general accounting, engineering, finan-
cial, Jegal, patent, or other general serv-
1ces, shall be so maintained that the car-
rier can report separately the amount of
charges included therein applicable to
each such carrier or affiliate,

§ 34.41s5 DMMantenanceexpenses. (a)
The cost of maintenance chargeable to
the various operating expense accounts
and to clearing accounts includes labor,
materials, overhead, and other expenses
mcurred in mamtenance work, such as:

(1) Inspecting, testing. and reporting
on the condition of plant to determune
the need for repairs, replacements, and
rearrangements.

(2) Replacing munor items of operated
plant, except when such items are re-
placed through the replacement of re-
tirement units. (See also § 34.1-6.)

(3) Rearranging and changing the
location of plant not retired.

(4) Repaining ~materials for reuse,
(See also account 1795, “Material and
supplies.”)
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(5) Restoring the condition of plant
damaged by storm, flood, fire, accldent,
or other casualty. (See also account
2215, “Provisions for self-carrled insur-
ance.”)

(6) Restoring the condition of plant
damaged by wear and tear, decay, or
action of the elements.

(7) Training employees for mainte-
nance work. (See also account 4475,
“Traimng employees.”)

(8) Inspecting and testing after re-
pairs have been made.

(9) Portion of local plant supervision
attributable to maintenance.

(10) Cost of transportation, shop an&
store expenses, and use of tools and im-
plements.

(11) Cost of installations, equipment
changes, and similar services, for which
the carrier is reimbursed in whole ér in
part, or for which a charge is made by
the carrler.

(12) Routine work to prevent service
interruptions and to obtain the highest
possible service efficlency from the oper-
ated plant performed by such employees
as maintenance engineers, maintenance
men, repair men, and thelr helpers, and
by other employees whose dutles include
the full time or part time performance of
analogous maintenance functions.

(b) The cost of maintenance does not
include the cost of replacing items of
plant designated as “retirement units,”
(See also § 34.1-6-1.)

(¢) The records supporting the entries
in these accounts shall be so maintained
that in the reports to this Commission
the maintenance expenses may be shown
separately for (1) plant owned and op-
erated by the carrier and (2) plant leased
from others. YWhen it is necessary to
apportion the maintenance expenses be-
tween plant owned and used and plant
leased, the carrier shall be prepared to
describe the basis of such apportion-
ment.

Note: Expenses incurred on account of
property of others damaged in connection
with maintenance work (except for the cost
of incidentally repairing the property of
others in the course of such work) chall bo
included in account 4430, “Injuries and
damages.”

§ 3441-8 Conducting-operations ez-
penses. The expenses of conducting ra-
diotelegraph operations shall be charged
to the appropriate accounts during the
mbonth when such expenses are incurred.
When it is impracticable to determine
the amount of expenses applicable to a
particular account, the amount shall be
entered in an appropriate clearing ac-
count and the portion considered appli-
cable to conducting operations shall be
cleared as at the end of the month by
transfer to the appropriate account,
(See also. § 34.03-17.)

§ 34.41-7 Accounting for eleciron
tubes. (a) When electron tubes are
placed into service, the account that in-
cludes the cost of the plant with which
the electron tibes are associated shall ba
charged with the cost of the tubes.

(b) When electron tubes are replaced,
without retirement and replacement of
any unit of plant of which such tubes
form a part, the cost of the new tubes
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shall be charged fo account 4132, “Elec~
tron-tubz replacements,” or account
4135, “Maintenance of mobile station
equlpment," as appropriate. Electron
tubes shall be considered as minor items
for retirement purposes. (See also
§ 34.03-15.)

(c) IXf electron tubes are repawred, the
cost of such repairs shall be charged to
account 4125, “Maintenance of fixed and
land station transmission equpment,”
or iccount 4135, “Maintenance of mobile
station equipment,” as appropniate.

§34.41-93 Contemplated form of

operating expsnse statement. (See
& 34.03-9.)

Ac-
csunt
No.

m ] (6]

Amomnt

Muinterinee expenses

Suayporvizion of maintenance. .
2Malntenanco of real estate. -
;Jdntcnance of fixed and land staticn
<rial systems and Uin2s,
‘JaLntmm of ized and land station

transmizsion c}ul i rin o1 S
Maintenanca of {arnitare and ofice
I's uj wrnt

4132 E!”cxmn tuto replacemmonts.
Mamzcnzncc cfmobilastationcqnip-

Maln!en:uca—cxma equalization
Othor maintenante eXpensiS. e vemmes ecmeencmm

Total maintenance eXEenstSem.| Somnenn

.

———amee

Condudding-cromatizns ezpenses

Sapcrvisioaef cpcra!f 313,

OFeratars’ wals.

Wezos ef statizn attendants.

Wozzs cloperatinz-odice el2rkS. .
Opcm!in" POwET.

Troflc dimass.

CIPETLTO,

Trafle-damaze
Te. phma corvice—M{escaze trans-

cha br omasﬁr cffices.

Rent, for other focilitizs.

Advertisiog.,

Sallzitinz,

Obunm:s’ac.‘:ani commerclalnaws.
Commizs!sni—Dr.

Commi~ions—Cr. (red)
2ezzengers’ wasEs

2fc~onzers’ nniform cxpenzo.

OtE~r Imoonzor service CXensd o

S pllz—Oferating Giees
condnctinz-operations  ex-
pm'ﬂq

]

H

Tatalecnducting-operationsex-
[€n2es.

Adrinisdratice expenszs
Q:xtli.rf::; of genaral officers and execn-
VY3
Em:zﬁ 23 ¢f genoral oficers and cx-

Salarics of poncral oo emplsyees..
Exponccsef office employees..)
Othor edministrative eXLENICSemnenan

Total edministrative expencas..|
Generalerpentss

4419 | Lezalecreiees.
4115 | Genaral copvices, Hecnses, and royal-

tiz—Dr.
Genzral s:zvi*cs, Uzences and tcm!

ti~z—Cr. (red}
4425 ]n;ﬂmm
{nzi>3and damazos.
3 | Rel’-fand pensions.
Rert and lanch room expences.
4470 | Rent fov offices.

Othor rents.

Franchle requiem oDl e e
Franchiz2 requiremeats—Cr (red) -
441 !rupnl’w .

mﬂnm’c_mp ryxic)
4150 | Heura eoreien.
Otbor gencral expentas.

Tatal gonzral exponces

‘H "

|

T

H

‘R

Total operating CXLEnES e ceeennas} ¥
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PRESCRIBED ACCOUNTS

Nore: Number to the right of the decimal
point is the account number,

Mantenance Expenses

§ 34.4110 Supervision of mantenance.,
(a) This account shall mnclude the sal-
aries and the office and other expenses
of officers, superintendents, engineers,
architects, special consultants, and field
supervisors engaged exclusively 1n super-
vising or directing maintenance work;
also similar expenses of the office and
field forces of such supervisory personnel,
including assistants, clerks, stenograph-
ers, and other immediate subordinates.

(b) 'This account shall include the
amounts of expenses applicable to main-
tenance that are transferred from the
clearing accounts. (See also § 34.90-2.)

(¢) This account shall be subdivided
as follows:

4110:01 Salaries and wages.
4110:99 Othér expenses.

ITEMS
(See §34.03-12)

Automobile service, including charges
through clearing account 9015, “Vehicle
expense; undistributed.”

Meals, including payments therefor on ac-
count of overtime work.

Postage, printing, and stationery.

Salaries and wages.

Supples.

Travel expenses.

§ 34.4115 Mamntenance of real estate.
(a) This account shall include the
amount of expenses incurred in main-
taiming plant the cost of which is includ-
ible in the accounts provided for real
estate (accounts 11 to 14, inclusive) and
similar operated plant leased from
others.—

- (b) This account shall be subdivaded
as follows:

4115:01 Salarles and wages.
4115:02 Materials and supplies.
4115:99 Other expenses.

TTEMS
(See particularly §§34.03-12 and 34.41-5)
Land

Maintaining public improvements, including
asgessments covering such work.

Maintaining soil conservation (anti-erosion)
methods and devices.

Minor improvements to land.

Restoring the condition of land damaged in
the course of repairs, replacements, addi-
tlons, or betterments.

Restoring the grade and similar repalrs oc-
casioned by floods and other action of the
elements.

Land Improvements

Maintaining fences and retaining walls,

Maintaining fountains, pools, and ponds.

Maintaining hedges, shrubbery, and trees.

Maintaining lawns, 'flower plots, and orna-
mentzal plants.

Maintainthg non - permanently surfaced
paths, walks, or other passageways.

Maintaining ornamental terraces and statu-
ary.

Maintaining roads and sidewalks,

Maintaining tennis courts, outdoor swimming
pools, or other recreational equipment on
company owned (or maintained) grounds
when primarily for the use of company
employees,

Maintaining yard lighting equipment,

Maintalning yards and grounds.

RULES AND REGULATIONS

Drainage, Sewerage, Gas, and Water Systems

Flushing.

Inspecting.

Minor improvements and rearrangements.

Repairing structures, machinery, pipe lnes,
reservoirs, and similar items.

Restoring condition of drainage, sewerage,
gas, and water systems damaged in the
course of repeirs, replacements, additions,
or betterments,

Buildings

Changing location of partitions.
notes D and E to this account.)

Minor alterations to buildings and quarters.
(See also note F ta this account.)

Repainting and repapering buildings, includ-
ing redecorating interiors of buildings,

Repalring building machinery, fixtures, ap-
purtenances, and appliances, such as eleva-
tors, plumbing, and equipment for heating,
lighting, and ventilating,

Repairing rented bulldings and quarters, ex-
cept when the rented property is used in
operations the expense of which is charge-
able to other accounts. (See also § 34.1-5.)

Replacing and repairing awnings, screens,
window shades and ventilators, stormdoors,
storm windows, movable partitions, and
similar movable minor items of buildings.
(See also note E to this account.)

Restoring condition of buildings damaged
in the course of repairs, replacements, or
additions. (See also note F to this ac-
count.)

Note A: The cost of initial improvements
in the preparation for service of elther leased
or purchased land; land improvements;
drainage, sewerage, gas, and water systems;
and buildings shall be charged to the ap-
propriate operated plant account, except
when such improvements are of relatively
minor cost or short life or the perfod of the
leaseds less than 1 year. (See also §§34.1-1,
34.1-2, and 34.1-5.)

Nore B: The cost of maintenance of land;
land improvements; drainage, sewetage, gas,
and water systems; and buildings, the invest-
ment in which is includible in account 1610,
“Miscellaneous physical property,” shall be
charged to account 5110, “Income from mis-
cellaneous physical property.”

—- Norte C: The cost of maintenance of land
used for right of way shall be charged to
account 4120, “Maintenance of fixed and
land station aerial systems and lines.”

Note D: Any substantial increase or de-
‘crease . in partitions resulting from such
changes therein shall be accounted for as
additions or retirements, as appropriate.

Nore E: When partitions of a movable type
are replaced by partitions of a permanent
type or vice versa, the costs involved shall
be accounted for through the plant and de-
preciation allowance accounts,

Nore F* The cost of minor building al-
terations incident to the installatione of
equipment, such as opening and closing holes
in ceilings, partitions, walls, and flcors to
permit installation of equipment, power con-
duit and wiring, shall be charged to the ac-
count appropriate for the class of equipment
installed.

§ 34.4120 Mawnienance of fized and
land station derwal systems and lines.
(a) This account shall include the
amount. of expenses mcurred in mamn-
taining (1) plant the cost of which is
includible 1n accounts provided for fixed
and Iand station aerial systems and lines
(accounts 21 to 27, inclusive), (2) simi-
lar operated plant leased from others,
and (3) .the right of way.therefor.

(b) This account shall be subdivided
as follows:

4120:01 Salarles and wages.
4120:02 Materials and supplies,
4120:99 Qther expenses.

(See also

TTES
(See particularly §§34.03-12 and 34.41-5)

Cutting out or cutting in slack in wires,

Moving plant in connection with road and
street changes, (See also § 34.1-6.)

Palnting and treating towers, masts, poles,
foundations, markers, and similar items
subsequent to thelr installation,

Repalrs to tuning cofl shelters and sleote
melting equipment,

Relocating poles,

Respacing poles and crossarms,

Right-of-way adjustments, cost of, when no
additional rights are acquired,

Stralghtening poles and crossarms,

Tightening anchors, guys, and other appurs
tenances and raking guy poles,

Transferring wire in connection with re-
placement of towers, masts, and poles,

Trenching poles,

Trimming trees, cutting underbrush, and
other work to maintaln previous clearance
of right of way.

Work on the property of others in connection
with maintenance of aerial systems and
lines,

'§ 34.4125 Maintenance of fixzed and
lond station transmussion equipment.
(a) This account shall include the
amount of expenses incurred in maine
taining plant the cost of which is includ-
ible in the accounts provided for fixed
and land station transmission equipment
(accounts 31 to 41, inclusive) and sime
ilatr operated plant leased from others,

(b) This account shall be subdivided
as follows:

4125:01 Salaries and wages,
4125:02 Materinls and supplles.
4125:99 Other expentes,

ITEMS
(See particularly §§ 34.03-12 and 34.41-5)

Adding acld and water to batterles and read-
ing specific gravity, current drain, and
voltage of batteries.

Calibrating thermocouples and othor ifistrut«
ments,

Cleaning, Ilubricating, and adjusting tho
equipment,

Grinding used crystals for reuse,

Inspecting and testlng after ropairs have
been made.

Refinishing and repairing used equipment
for reuse,

Relocating and rearranging equipment,

Removing sediment from storage battoriecs.

Repairing and adjusting meters,

Repalring electron tubes,

Repalring storage batterles, including re-
placing of minor items,

Replacing fuses, indicating-lights, and cords,

Servicing message-conveyer equipment.

Tools and other individual items of ecuip-
ment—items of small cost or short life,
cost and repairs of,

§ 34.4130 Maintenance of furntlure
and office equzpment. (a) This acccunt
shall include the amount of expenses in-
curred in maintaining plant, the cost of
which is includible in account 51, “Fur-
niture and office equipment,” and simi-
lar operated plant leased from othexs.

(b) This account shall be subdivided
as follows:

4130:01 Shlaries and wages,
4130:02 Materials and .supplies.
4130:99 Other cxpenses,

§ 34.4132 Elzctron-tube replacements.
This account shall include the amount of
expenses incurred in replacing electron
tubes, the initial cost of which is In-
cludible in the operated plant accounts
provided for fixed and land station_

-
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transmission equpment. (See also

§ 34.41-7 and account 4135.)

§ 344135 Mainienance of mobile sta-
tion equipment. (a) This account shall
‘include the amount of expenses incurred
in mamntaimng plant the cost of which 1s
mcludible in the accounts provided.for
mobile station equpment (accounts 61
to 69, mnclusive) and similar operated
plant leased from others.

(b) This account shall include also the
amount of expenses mcurred in replac-
ing electron tubes, the initial cost of
which 1s 1ncludible 1n the-operated plant
accounts provided for mobile station
equipment. (Seealso § 34.41-17.)

(¢) This account, shall be subdivided
as follows:

4135:01 Salaries and wages.
4135:02 MAlaterials and supplies.
4135:99 Other expenses.

ITEMS
(See particularly §§ 34.03-12 and 34.41-5)

Lists given under accounts 4120 and 4125
with respect to comparable equipment are
aprlicable to this account.

§ 34.4198 Mantenance-expense equal-
wzation. (a) -This account shall be
charged with such amounts as this Com-
mission may aufhorize or direct to be
credited to account 2220, “Provisions for
equalization of mawmntenance expenses,”
under a plan to equalize mamtenance
expenses.

(b) When mamtenance work for
which provision has been made in this
account 1s performed, the cost of such
work shall be charged to the appropriate
maintenance accounts. Concurrently
this account shall be credited and ac-
count 2220, “Provisions for equalization
of maintenance expenses,” shall be
charged with an amount equal to the
cost of such mdintenance work.

§ 344199 Other maintenance ex-
penses. (a) This account shall include
the amount of mamtenance espenses not
provided for elsewhere.

(b) This account shall be subdivided
as follows:

4199:01 Salanes and wages.

4199:02 Materials and supplies.
4199:99 Other expenses.

Conducting-Operations Ezxpenses

§34.4210 Supervision of operations.
This account shall include the salaries
of officers, superintendents, engineers,
special consultants, and field supervisors
engaged exclusively in supervising or di-
recting operations. (See also paragraph
(b) of §34.03-17.)

§ 34.4215 Operators’ wages. This ac-
count shall include the salaries and
wages of operators (including printer op-
erators) engaged in the transmission of
messages; also commussions paid in lieu
of or mn addition to such salaries or
wages. o

Nore: The amount of salaries and wages
of traffic employees attending supplemental
tramning or postgraduate operating schools
shall be charged to account 4475, “Training
employees.”

§ 34.4216_ Wages of station atiend-
ants. This account shall include the
salaries and wages of station attendants,
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whether designated as attendants, opera-
tors, engineers, or electriclans, whose
principal duties consist of watching and
regulating the operation of transmission
equpment.

§34.4222 Wages of operating-ofiice
clerks. This account shall include the
pay of bookkeepers, clerks, and attend-
ants engaged in the receiving and deliv-
ering of messages at counters or tele-
phones, quoting rates, collecting charges,
keeping accounts, and performing other
clerical duties in operating offices.

§ 34.4225 Operating power. (a) This
account shall include the cost of power
for transmitting trafiic and operating
signals. It shall include the cost of elec-
tricity purchased, the cost of fuel and
other supplies used, and the expenses
incurred in the generation, conversion,
and storage of current for operating the
carrier's transmission equipment, bat-
tery-charging machines, and for other
operating power requirements; also the
salaries, wages, and expenses of ensi-
neers and other attendonts and em-
ployees engaged in the generation, con-
versions, and storage of such? current.

(b) This account shall be subdivided
as follows:

4225:01 Power purcheced,
4225:02 Power generated,

Nore A: Payments for installation of por-
manent power clrcuits for emergency uce
shall be charged to the appropriate plant
account,

Note B: The cost of power uccd for houce
serviée purpoces shall be charged to account
9035, “Hecuse-service expence; undistributed,”
or other account, as appropriate.

(a) This

§ 34.4230 Trafiic damages.
account shall include the amount of ob-
ligations incurred in settlement of dam-
ages arising out of claims of delays and
errors in service, includingy amounts of
revenues refunded in partial or complete
settlement of such claims.

(b) The records supporting the en-
tries in this account shall be so main-
tamed as to show the amounts of settle-
ments made during the accounting
period with respect to delayed-delivery,
nondelivery, error, and other causes
under the following subdivisions:
4230:01 Amounts with respect to mecsages.
4230:02 Amounts with rcspect to money

transfers.

(¢) There shall be classed as delayed-
delivery claims those arising from de-
lays in transmission or delivery; as non-
delivery claims, those arising from fail-
ure to deliver; as error claims, those
arising from error in transmission or de-
livery, except such as may be classified as
delayed-delivery or nondelivery clgims;
and as other types of claims, those aris-
ing from causes not shovm above, such as
libel, fraud, and similar bases.

Norz: Payments on account, of injuries to
persons or damage to progerty of others chall
be charged to account 1300, “Plant under
construction,” or account 4430, “Injurles and
damages,” as appropriate.

§34.4235 Trafiic-damage expense,
This account shall include the amount
of expenses incurred in connection with
clesing claims for trafiic damages, in-
cluding court costs, the pay and expenses

“r

of witnezses, and the lezal and other
expeanses or costs incurred in connection
with investizating, defending, or sctiling
trafilc-damage claims.

‘8344240 Telephone service; message
transmission. This account shall nclude
the amount of expznses mncurred for
telephone service used in the recaiving,
forwarding, or terminating of radiotele-
graph messages, (Sce also paragraph
(2) of §34.03-17 and account 4222,
“Warnes of oparating-office clerks.””)

Nore: Amounts of expenses relating to
telephone cervice uwted primarily for other
purpszes chall be included in the expspse
account appropriate to the predominont usz
of such cervica (with the optlon of more de-
talled distribution).

§ 34.4243 Rent for operating offices.
This account shall include the amount
of expenses Incurred as renfs for space
used for operating offices. (Sze also
paragraph (b) (1) of §34.03-5 and ac-
counts 4245, “Rent for other facilifies,”
4450, “Rent for offices,” and 4940, “Rent
for lease of operated plant.”)

8344245 Rent for other facilities.
This account shall include the amount of
expenses Incurred as rents for the use of
facilities other than space or lzaszd plant
(comprising substantially complete opar-
ating systems or opzsrating units held in
exclusive possession by the lessse) IE
shall include rents for such equipment
as ducts, conduit, lands, pole lines, cir-
cuits, conductors, and transmitting and
recelving equipment. (See also accounts
4243, 4450,.and 4540.)

§ 34.4250 Advertising. This account
shall include the amount of expenses in-
curred in connection with commercial
advertising for promoting the further
use of radiotelegraph service, such asthe
cost of newspaper advertisements, liter-
ature, and similar expanses.

IIEMS
(Sce. § 34.03-12)

Announcements of rate changes.
note A to this account.)

Commerclal adverticements in newspapers
and magazines. (See also note A to this
aceount.)

Commercial advertising matter, such as post-
ers, bulletins, booklets, and related items.
(Sce alco note A to this account.)

Electric cwrrent consumed in filuminating
digns,

Exhibits in connection with industrial ex«
positions, expences of.

Leocture and demonstration tours for trafiic
promotion purposes.

Managers and thelr ofiice forces In charge of
advertising, expenszs of.

Radlo advertising programs.

Windotr displays.

otE A: The cost of newspaper advertise-
ments, literature, and similar expences other
than for commercial advertising purpcses,
such as advertisements of stock and bond is.
cues, advertising for employees, and notices
of dividends declared, shall ba charged to the
accounts pppropriate for such costs.

Note B: The cost of flags, bunting, and
similar expences of decorating bulldings shall
be charged to zcccount 8035, “Housz-service
expeanses; undlistributed.”

§ 344255 Soliciting. (a) This account
shall include the salaries, wages, and ex-
penses of sollcitors engaged in canvassing
for business and interviewng customers

(See also
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for promoting the further use of radio-
telegraph service, and shall include also
expenses in connection with furnishing
copies of tariffs and notices of changes
to the public.

(b) This account shall be subdivided
as follows:

4255:01 Salarfes and wages of solicitors.
4255:99 Other expenses,

TTEMS
(Sece § 34.03-12)

Canvassers and solicitors, pay and expenses
of.

Managers and thelr office forces in charge of
solieitors, expenses of.

Public distribution of tarifis and notices of
changes, expenses of.

‘Travel expenses,

§ 34.4260 -Obtaiming stock and com-
mercial news. This account shall include
the amount of expenses incidental to the
gathering of information relative to
stock and other market quotations,
transactions in securities, sporting news,
election returns,c marine reports, and
similar items subsequently disSeminated
as stock and commercial news to stb-
scribers.

§ 34.4270 Commuassions—Dr (a) Fhis

account shall include the amount of-

commissions (including flat-rate pay-
ments per metropolitan zone for ter-
mina] messenger service) paid to coms-
munication carriers, transportation car-
riers, hotels, service stations, or other
persons other than employees, for serv-
ices rendered in originating and termi~
nating radiotelegraph messages or for
similar commercial communication serv-
ices. (See also § 34:.31-3.)

(b) This account shall be subdivided
as follows:

4270:01 Commissions paid to communica-
tion carriers.

Commissions pald to transportation
carrlers.

Commissions paid to other types of
public utilities,

4270:99 Commisslgns paid to others.

§ 34,4275 Commussions—Cr 'This ac-
count shall include the amount of com-
missions (including flat-rate charges per
metropolitan zone for terminal messen-

“ger service) received from other carriers
for services rendered in origmating and
terminating messages or for similar com-

4270:02
4270:03

mercial communication services. (See
also § 34.31-3.)
§ 344281 Messengers’ wages. This

account shall include the wages of mes-~
sengers and commissions paid to mes-
sengers in lieu of or in addition to wages,
(See also account 4270, “Commissions—
Dr.”)

Nore:-The amount of salaries, wages, and
expenses of employees attending supplemen-
tal training or postgraduate schools shall be
charged to account 4475, “Training em-
ployees.”

§34.4283 Messengers’ uniform ex-
pense. (a) This account shall mnclude
the cost of messenger uniforms pur-
chased for use by the carrier in commu-
nication service, -

(1) This account shall be charged with
the amounts of expenses incurred in al-
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tering, repairing, cleaning, and pressing

tniforms.

§ 34.4280 Other messenger service ex~

pense. This account shall include the
amount of expenses incurred in furnish-
ing messenger service not provided for
elsewhere.

IIEMS

(See § 84.03-12)

Automobile service, including charges
through clearing account 9015, “Vehicle
expense; undistributed.”

Carfare.

Licenses for bicycles and other vehicles used
in messenger service.

Meals, including payments therefor on ac-
count of overtime work.

Mzs»zssesngers, expenses of. (See alsd account

Reglsti-ation fees for vehicles used in mes-
senger service,

§34.4290 Other employees’ wages.
This account shall include the wages and
the expense for subsistence furnished
employees in lieu of wages of employees
engaged in any phase of conducting oper-
ations not provided for elsewhere.

§34,4295 Supplies; operating offices.
This account shall include the cost of
supplies used in conducting operations.

ITEMS
(See § 34.03-12)

Message blanks.
Postage, stationery, and printing.
Printer fape,

§34.4299 Other conducting-operd-
tions expenses. This account shall in-
clude the expenses of operators, station
attendants, and operating-office clerks
whose wages and salaries are included in
accounts 4215,.4216, and 4222, respec-
tively, and the amount of other expanses
mcurred in condueting operations not
provided for elsewhere.

Admwmsirative Expenses

§34.4310 Salares of general officers
and executives. This account shall in-
clude the compensation (salaries, bo-
nuses, and other consideration for serv-
1ces) of officers and executives of the
carrier, properly chargeable to radio-
telegraph operations and not chargeable
directly to a particular function. (See
also §34.03-117.)

Nore: Fees and expenses of directors who
are also officers or executives shall be charged
to account 4499, “Other general expenses,”

§34.4315 Ezxpenses of general officers
and executives. This account shall in-
clude the expenses mcurred for the ben-
efit of the carrier in its radiotelegraph
operations by officers and executives
whose compensation 1s includible in ac-
count 4310, “Salaries of general officers
and executives,” and which are not
chargeable directly to a particular func-
tion.

ITEMS

(See § 34.03-12)

Hotel expenses.
Meals, including payment therefor on ac-

count of overtime work,
Travel expenses.

§34.4320 Salaries of general office
employees. This account shall include
the compensation (salaries, bonuses, and

other consideration for services) of em-
ployees engaged in the general offlces of
the carrier properly chargeable to ra-
diotelegraph operations and not charge-
able directly to a particular funotion.
(See also § 34.03-17.)

§ 344325 FExpenses of general ofiice
employees. This account shall include
the expenses incurred for the beneflt of
the carrier in its radiotelegraph opera«-
tions by general ofiice employees whose
compensation is includible in account
4320, “Salaries of general offico em-
ployees,” and which are not chargeable
direetly to a particular function.

ITERAS
(Seo §84.03-12)
Hotel expenses.
Meals, including payment therefor on ac-

count of overtime work,
Travel expenses.

§ 34.4399 Other administrative ex-
penses. This account shall include the
amount of expenses-incurred in carrying
out administrative functions not pro-
vided for elsewhere.

General Expenses

§ 34.4410 Legal services. This account
shall include amounts payable to pere
sons, other than officers and employces
of the carrier, for legal services and re-
lated expenses that are not chargeable
to other operating expense accounts or
to clearing or plant accounts,

Nore: The pay and expenses of tho legal
staff of the carrler shall be included in ne-
count 4310, “Salaries of genoral officors and
executives,” account 4315, “Expeonscs of gone
eral officers and executives,” account 4320,
“Salaries of general office ermployees,’” or ac-
count 4325, “Expenses of general offlco
employees,” as appropriate,

§ 34.4415 .General °*services, lcenses,
and royalties—Dr (a) 'This account
shall include the amount of expenses
incurred for services recelved under &
licensing agreement, a general service
contract, or other artangement provid-
ing for the furnishing of general man-
agement, supervision, purchasing, ace
counting, engineering, financial, legal,
patent, or other general services.

(b) The records supporting the entries
in this account shall be so mafntained as
to show the respective amounts pald to
each furnisher of the service with respect
to each class of service furnished. If tho
costs incurred in the first instance by
the pérson furnishing the service are ap-
portioned fo several recipients thereof,
the records of the carrier served shall in«
dicate the aggregate cost of the furnish-
ing person and the method of apportion-
ment to the recipient carrier,

§ 34.4420 General services, licenses,
and royallies—Cr. (a) This account
shall be credited with amounts aceruing
(other than profits realized) from serv-
ices rendered others under & lcense
agreement, & general service contract, or
other arrangement providing for the
furnishing of general management, su-
pervision, purchasing, accounting, en-
gineering,, financiel, legal, patent, or
other general services.

(b) Minor amounts of profits from
such arrangements may be included in
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this account.
“Profit from general services, licenses,

__ and royalties.”)

Nore: Revenue from ihe maintaining and
servicing of station equipment shall be in-
cluded in .account 3818, “Revenue ffom fur-
nishing and servicing stations.”

§ 34,4425 Insurance. (a) This ac-
count shall include the cost of insurance
to protect the carriér agamnst losses and
damages to owned or leased property
used 1n its radiotelegraph services, and
the amount of insurance premiums paid
in compliance with statutes requiring the
carrier to provide for workmen’s com-
pensation or similar employee protec-
tion, except such costs as are includible
in the clearing accounts. There shall be
included in this account the amounts of
premiums payable to msurance compan-
ies for other than reinsurance of self-
carried msurance, and amounts credited
{0 account 2215, “Provisions for self-car-
ried 1mnsurance,” for fire, storm, burglary,
boiler explosion, lightmng, and other in-
surance; special costs incurred in pro-
curing insurance, such as nsurance
mspection service; and the pay, travel,
and other expenses of officers, clerks,
and other employees of an insurance
department. <

(b) Amounts récewed from nsurance
companies as insurance dividends or re-
funds of premiums shall be credited to

sthis account.

(¢c) The records supporting the entries
in this account shall be so'maintained as
to show the amount of coverage for each
class of insurance carried, the property
covered, and the applicable premiums.

(d) This account shall be subdivided
as follows:

4495:01 Property insurance premiums.
4425:02 Other insurance-premiums.
4495:03 Provisions for self-carried insurance.
4425:99 Other insurance costs.

Note A: Recoveries from insurance compa-
nies or others shall be accounted for as pro-
vided in account 2215, “Provisions for seif-
carried insurance.”

Nore B: Premiums on life insurance and
annuities of officers and employees where the
carrier is not the beneficiary shall be included
in account 4435, “Relief and pensions.”

§ 34.4430 Ingyuries and damages. (a)
This account shall include losses, not cov-
ered by insurance, on account of injuries
to or deaths of employees or others, which
occur in connection with radiotelegraph
operations, and payments and expenses
on account of damages to the property
of others whether the loss be occasioned
by fire, flood, storm, or other cause. This
account may be charged monthly with
amounts sufficient to meet the probable
liability for such losses, concurrent cred-
its bemng made to account 2215, “Provi-
sions for self-carried insurance,” in
which case losses sustaned shall be
charged to that account.

(b) This account shall include (1) the
pay and expenses of officers and em-
ployees regularly engaged in or specifi-
cally assigned to work 1n connection with
injuries to employees or others and dam-
ages to property of others, (2) payments
to attorneys, investigators, and adjusters,
and (3) court costs and sumilar items,
ezcept such items as are provided for in
the clearing accounts,

(See also account 5020,
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(c)_ Amounts in relmbursement of,

payments for injurles and damages
charged to this account shall be credited
hereto.

Nore A: Payments to or on behalf of eme
ployees, including aecldent and death bene-
fits, hospital expences, and mcdical supplics;
also salarles, fees, and expences of surgeons,
doctors; nurges, and similar payments or
amounts provided for such payments throuzh
a plan for employees' benefits, chall bo
charped to account 4435, “Rellef oand
penstons.”

Note B: There chall not ba included in
this account the amounts of premiums for
insurance of the lives of ofilcers and em-
ployees or the cost of Injurles and damages
chargeable directly to the operated plant,
clearing, or other accounts,

§ 34.4435 Relief and pensions. (a)
This account shall include pensions or
other benefits paid to active and retired
employees, their representatives or bene-
ficiaries, and salaries and expenses in-
curred in conducting rellef, benefit, and
general medical departments. Xb shall
include payments to or on behalf of
employees on account of injurles or accl-
dental death when such payments come
within the scope of a carrler's general
provision for employees’ benefits.

(b) If the carrier has definitely un-
dertaken by contract to pay pensions to
employees when regularly retired for
superannuation or disability and has es-
tablished a fund to be held in trust for
such penslon purposes, the carrier shall
charge to this account monthly amounts
determined through the application of
equitable actuarial factors to the current
pay rolls, which, together with interest
accruals on the trust funds, will as nearly
as may be, provide for the payment of
such penslons, or for the purchase of
annuities corresponding thereto, The
amounts so charged shall be concurrently
credited to account 2210, “Provisions for
employees’ pensions and welfare,” The
amounts accrued in each year shall cor-
respond to the agpregate of the amounts
expended directly by the carrier for pen-
sions or annuities during the year and
amounts paid into the trust fund, The
carrier shall maintain a complete record
of the actuarial computations through
which the accrual each month of its pen-
sion liabilities Is established.

(c) Upon the adoption of the accrual
plan of accounting, pension payments
to employees retired hefore the adoption
of such plan shall be charged to an exist-
ing pension reserve or to account 6293,
“Other extraordinary income charges.”
If a carrier pays into its pension trust
fund the amount of its existing pension
reserve, any such amounts in excess of
provision for penslons granted prior to
the adoption of the accrual plan may be
applied in whole or in part to the adjust-
ment of future accrual charges.

(d) Before adopting the accrual plan
of accounting for pensions the carrler
shall inform this Commission of the de-
tails of its pension plan, giving full state-
ment of the facts which in its judgment
establish a contractual obligation for
pension payments together with the ac-
tuarial formula under which it proposes
to create its pension trust fund, and also
a copy of the declaration of trust under
which the fund is established. Each car-
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rier that has adopted the acerual plan of
accounting-for pznsions shall make no
change in the accounting therefor or 1n
the method of computing the amounts of
the accruals recorded in the accounts un-
der the plan without first submitting full
particulars of the proposed changes and
o detailed statement of the reasons
therefor to this Commission for its con-
slderation and approval.

(e) No charges to this account shall
be made in anticipation of discretionary
pensfon payments in the fufure.

(f) This account shall include also,
under a separate subaccount, amounts
accrued to provide for the payment of
termination allowances or similar bene-
fits to employees of the carrier when
such employees are laid off because of
lack of work, and to provide necessary
and warranted relief to former em-
ployees. Charges to this subaccount
shall be made only after approval by this
Commission of the carrier’s plan for ad-
ministering payments for these purposes
and of the amount of the accruals.
Amounts charged to this subaccount shall
be concurrently credited fo account 2210,
“Provisions for employees’ pensions and
welfare.”

(g) There shall be credifed o this ac«
count that portion of each class of re-
llef and pensions assigmed o construc-
tion ang custom-work labor.

ITEMS
(See §34.03-12)

Accldent, slcknecs, death, and ofher dizabile
ity bonefits to employees, their reprezenta.
tives or beneficlaries.

Employees of rellef, beneflt, and general med-
ical departments, pay and expenses of.
Expences in connection with employees’ dis-
abllity caccs, such as hospital, nursing, and

medical attendance,

Fees and refalners for medical and similar
rervices incurred by rellef, benefit, and gen-
eral medlcal departments.

Medical supplies.

Offica supplies.

Postage, printing, and stationery.

Premiums pald for group insurance for the
beneflt of employees or thelr beneficiaries.

Repairs of fwrniture and equipment, end cost
and repalrs of individual items of small
value or chort life,

Travel expences.

8§ 34.4445 Rest and lunch room ex-
penses. (a) This accounf shall be
charged with the amount of expenses in-
curred in oparating rest and lunch rooms
for employees, including the cost of
meals provided. This includes the cost
of operating such facilities as rest rooms,
quiet rooms, reading rooms, medical
rooms, locker rooms, check rooms, sleep-
ing rooms, and dormitories.

(b) This account shall be credited
with amounts paid to the carmer for
meals and other services the expense of
which s included in this account.

IEMS
(Sce §$§ 34.03-12 and 34.03-17)

Bedding,

Dishes.

Electric power for cooking, rxefrigeration, or
operating kitchen equipment.

Faod suppies.

Fuecl for cooking.

Hondling orders and bills for supplies,

Jco for xefrigeration,
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Laundry,

Linen.

Lunch room managers, cooks, cashiers, wait-
ers, and other employees, pay and expenses

of.

Medical supplies, including first-aid mate-
rials.

Newspapers, magazines, phonograph records,
and radio-fube replacements. o

Nurges, matrons, and attendants for employ-
ees’ quarters, pay and expenses of.

Postage, printing, and stationery.

Silverware,

Uniforms. -

§ 34.4450 Rent for offices. This ac-
count shall include the amount of ex-
penses incurred as rent for the use of
space in buildings occupied by the car-
rier for general purposes. (See also par-
agraph (b) (1) of § 34.03-5 and accounts
4243, “Rent for operating offices,” 4245,
“Rent for other facilities,” and 4940,
“Rent for lease of operated plant.”)

§ 34.4455 Other rents. 'This account
shall include amounts payable for oper-
ating rents not provided for elsewhere,

§ 34.4460 Franchise requiremenis—
Dr. (a) 'This account shall include the
cost, not Provided for in account 82,
“Franchises,” of services, plant, material
and supplies, and similar items furnislied
to governmental authorities in compli-
ance with franchises, ordinances, or
similar requirements and for which no
direct compensation is received by the
carrier, It shall include the cost of pav-
Ing and of premiums on indemnity or
similar bonds required under the general
terms of a franchise or ordinance and
not in connection with specific construc-
tion or maintenance work.

(b) This account shall imnclude amounts
paid for franchises running for 1 year or
less after acquisition and may include
direct charges for franchises acquired at
small cast.

(¢) There shall be charged to this ac-
count and credited to account 4465,
“Franchise requirements—Cr.,” an
amount equal to the revenues that would
be derived at published tariff rates from
radiotelegraph services furnished to gov-
ernmental agencies in compliance with
franchises, ordinances, or similar re-
quirements that require that services be
furnished without direct compensation.

Nore A: The cost of plant, supplies, and
slmilar jtems given as an initial considera-
tion for a franchise running for more than 1

year shall be charged to account 82, “Fran-
chises.”

Note B: Franchise tazes pald annually or
more frequently shall be charged to account
4832, “Other taxes; operating.”

Nore O: The cost of operated plant fur-
nished to a governmental agency without
charge or used by the carrier in rendering
services to & governmental agency without
charge, shall be included in the appropriate
plant accounts and the maintenance expenses
incurred In connection with such operated
plant shall be c¢harged to the appropriate
maintenance accounts.

Nore D: The cost of constructing, or of
changing the location of, operated plant to
conform with governmental requirements,
including such work required under the pro-
visions of a franchise or ordinance, shall be
charged to the maintenance-expense, opere
ated plant, and allowance-for-depreclation
accounts appropriate for the.work performed.
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RULES AND REGULATIONS

§ 344465 Franchise frequirements—2
Cr “This account shall be credited with
amounts charged to account 4460,
“Franchise requirements—Dr.,” under
the provisions of paragraph ¢c) of that
account, 2

§ 34.4470 Supplies. This account shall
include the cost-of supplies used in
connection with the general functions of
the carrier’s radiotelegraph operations.
(See account 4295, “Supplies; operating
offices,” and of paragraph (b) (1) of
§ 34.03-5.)

ITEMS

(See § 34.03-12)

Office supplies.
Postage, stationery, and printing.

§ 344475 Tramming employees. 'This
account shall include the amount of ex-
penses incurred in the employment and
training of employees of the carrier.

v

ITEMS
(See §§ 34.03-12 and 34.03-17)

Advertising for employees, cost of.

Employees attending supplemental train-
ing or postgraduate .schools, pay and ex-
penses of.

Instructors, messengers, supervisors, and
others employed in tralning. schools, pay
and expenses of.

Personnel officers and employees engaged in
interviewing applicants and hiring em-
Dployees, pay and expenses of,

Supplies. -

§34.4480 House service. (a) This

account shall include the amount of ex--

penses incurred in the operation of
offices and buildings (whether owned or
rented) used in connection 'with the
general functions of the carrier’s radio-
telegraph operationhs.

(b) This account shall include the
amounts of house service expenses appli-
cable to general functions that are
transferred from account 9035, “House-
service expense; undistributed.” (See
also paragraph (b) of § 34.03-5.) - >

§ 344499 Other general expenses.
This account shall include the amount of
operating expenses mot includible in
other accounts.

ITEMS
See § 34.03-12)

Commissions paid agents for leasing space
to others in buildings partly occupied by
the carrier in connection with -its com-
munication operations.

Conventions and meetings of the industry,
contributions for,

Fees and expenses of directors.

Patents having an estimated service life of
1 year or less and patents acquired at small
cost, amounts paid for?

Research and development work, not in-
cludible in other accounts, cost of. (See
also § 34.03-10.)

CLEARING ACCOUNTS
INSTRUCTIONS

§ 34.90-1 Purpose of .clearing ac-
counts, The clearing accounts are pro-
vided .as g medium for the distribution
of certain amounts which- affect more
than one account.

§34.90-2 Disposttion of balances in
cleaning accounts. (a) The halances in
the clearing. accounts shall be distrib-

uted to the appropriate supervision or
other accounts not later than the close
of the calendar year unless amounts in-
cluded therein appropriately affect the
accounting for future periods.

(b) Undistributed balances (other
than the balance in account 9030, “Sup-
ply expense; undistributed”) shiall bo in-
cluded in the balance sheet under ace
count 1940, “Debit balantes in clearing
accounts,” or account 2320, “Credit bal-
ances in clearing accolints,” as appro-
priate.

(¢) The carrier’s records shall be so
maintained that an snalysis of undise
tributed items in clearing accounts at
the close of the calendar year may be
shown in the reports to this Commission,

PRESCRIBED ACCOUNTS

Nore: Nuraber to the xight of the decimal
point is the account number,

§ 34.9010 Research and development;
undistributed. (a) This account shall.
be charged with the costs incturred in
maintaining laboratories and experi-
mental stations for the development of
equipment the- costs of research con-
ducted for the purpose of improving
operations, and other analogous items.
(See also § 34.03-10.)

(b) This account shall be cleared by
charging the appropriate accounts with
the applicable amounts contained
herein. -

(c) The records supporting the en-
tries in this account shall he so maine
tained as to show the amount and nature
of each transaction recorded herein,

TIEMS
(See § 34.03-12)

Depreciation,

Electron tubes,

Heat, light, and power,

Maintenance.

Material and supples.

Rent.

Repalirs,

Royalties.

Salarfes, wages, and exXpenscs of employees.
Small tools,

Note: Amounts included in this account
applicable to projects that havo been abans
doned shall be cleared by charges to account
6299, “Other extracrgdjnary income éharges,”
unless otherwise authorized or dirgcted by
the Commission.

§34.9015 Vehicle expense; undisirib-
uted. (a) This account shall include
maintenance, depreciation, and other
expenses applicable to vehicles that are
not included in other accounts at the

- time they are incurred.

(b) This account shall be cleared by
apportionment to operating - expense,
plant, or other accounts benefited on
such basis as will equitably distribute
the amounts contained herein,

TIEMY
(See § 34.03-12)

Depreciation.

Heat, light, and power,

Maintenance,

Material and supplies,

Rent,

Repalrs,

Salarfes, wages, and expenses of employoeos.
Small tools,
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§34.9020 Shop, tool, and wmplement
expense; undistributed. (a) This ace
count shall include maintenance, depre-
ciation, and other expenses applicable
to shop equpment, tools, and implements
and the cost of matenal labor, supplies,
and other items mmdental to repair work
i the carner’s own shops that are not
included in other accounts at the time
they are incurred. (See also paragraph
(c) (2) of §34.1-3.)

(b) This account shall be cleared by
apportionment to operating - expense,
plant, or other accounts benefited on
such basis as will equitably distribute
the amounts contained herein,

ITENS
(See § 34.03-12)

Depreciation.

Heat, light, and power,

Maintenance,

Material and supplies.

Rent.

Repairs.

Salarles, wages, and expenses of employees.
Small tools.

§ 34.9025 Plani-supervsion expense;
undistributed. (a) This accounf shall
be charged initially with the salaries and
the office and other expenses of officers,
superintendents, engieers, architects,
special ‘consultants, and field supervisors
‘engaged exclusively in supervising and
directing both maintenance and con-
struction work;-also the sumilar expenses
of the office and field forces of such offi-
cers and employees.

(b) This account shall be cleared by
allocation to the operated plant ac-
counts, to account 4110, “Supervision of
.maintenance,” and to other appropriate
accounts, on such basis as will equitably
distribute the amounts contained herein.

Norze: The salaries and the office and other
expenses of foremen and inspectors in direct
charge of maintenance, construction, or re-
moval work: shall not be included in this
account but shall be charged direct to the
accounts appropriate for the class of work
performed.

ITEMS

(See § 34.03-12)

Books and periodicals.

Plant supervising officers and their staffs, in-
cluding- engineers, ofice and field forces
charged with planning for and superin-
tending maintenance, construction, and
plant removal work—pay and expenses of.

Postage, printing, and stationery. [

Rent and regairs of offices.

Supplies,

Tools and instruments of small value or short
life.

§34.9030 Supply expense; undistrib-
uted. (a) This account shall include the
amount of expenses and costs incurred in
connection with the purchase, storage,
handling, and distribution of material
and supplies that are not mncluded in
-other accounts at the time they are in-
curred and the amount of depreciation
and maintenance applicable to the equip-
ment of storerooms.

(b) Cash and other discounts on ma-
teral shall be deducted from the cost of
the particular matenal to which they
relate or credited to the account to which
the matenal 1s charged. When imprac-
ticable of such treatment they shall be
credited to thus account,
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(¢) Transportation charges on mate-
rial purchased shall be included as &
part of the cost of the particular mate-
rial to which they relate. When im-
practicable of such treatment they shall
be charged to this account. Transporta-
tion charges on materlal recovered from
plant retired shall be accounted for as a
part of the cost of removal.

(d) ‘This account shall be cleared by
adding to the cost of materlal and sup-
plies a suitable loading charge that will
equitably distribute the amounts con-
tained herein,

TS
(Seo § 34.03-12)

Books and ‘periecdicals,

Customs dutles and exclce taxed.

Depreciation and maintenance of storeroom
equipment,

Insurance against locces and damages to
materinl and supply. stock. (See nlo ac-
count 4425, “Insurance.”)

Inventory differences in material and cup-"

plies that cannot be acsigned to gpecifie
accounts. (Sece alco account 1785, “2ate~
rial and supplies.”’)

Losses due to .breakage, leaknge, evaporne
tion, and fire and other casualties to cup-
ply stock not acsigned to gpecific accounts
or distributed through the pricing of ma-
terial and supplies disburced.

Postage, printing, and stationery.

Purchasing agents, superintendents and su-
pervicors of supplics, manngers of stores,
sborgkeepix;s, clerks and loborers; pay and

es of,

Rent and repairs of storehouces, storercoms,
storage yards, and other quarters.

Supplies used.

Transportation charges, undistributed.

§ 34.9035 House service expense; un-
distributed. (a) This account shall in-
clude the amount of expenses incurred in
operating offices and buildings (whether
owned or rented) that are not included
in other accounts at the time they are
incurred.

(b) This account shall be cleared by
apportionment to operating-expense or
other accounts benefited on such basls
as will equitably distribute the amounts
contained herein.

TS
(Sce §34,03-12)

Buillding superintendents and others engeged
in supervising house-cervice operations—
pay and expenses of.

Cleaning supplies,

Elevator service,

Heat.

Janitor service.

Light.

Postage, printing, and statlonery.

Power. (Seo also account 4225, “Operating
power.) ©

Refrigeration.

Rent and repairs of quarters uced in the su-
pervision of general houce-service operae
tions other than space uced by janitors
and similar employees in furnishing houcs
service for a particular building.

Supplies.

RETIREMERT UNITS —

§ 34.1-6-1 List of units to be used in
connection with the accounting provided
wn §341-6. (a) The following lst of
retirement units shall not be consldered
as items determining the classification
of plant (see § 34.03-12) or as property
units for use in continuous property-
records (see § 34.1-8) but shall be used
mn connection with the accounting for

-operated plant retired (see §34.1-6),
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(b) Elimination of or substitution for
retirement units listed herein may not be
performed without specific authority by
the Commission except that ifems which
are nob combinations of the listed retire-
ment units may be added without such
authority and carriers may account for
listed units as mainfenance when of
small cost and not complete units of
operated plant.

(c) This list shall be expanded by the
carrier to include complete units of op-
erated plant not shown herein.

() The carrier shall report to the
Commiission, within 45 days after June
30 and December 31 of each year, and
as at those dates, all additions which
have Been made to the list under this
authority, all items included in the list
which have become obsolete, either as to
technical titles or use in the communi-
catfon service, and the items which the
experience of the carrier has shown to
involve o small cost only. These reports
should include such other information
concerning the list as the carrier may
desire to place before the Commission
with requests for appropriate action by
the Commission in the matters de-
scribed.

(e) The article “a,” “an,” or “the,” as
appropriate, should be read in connec-
tion with each retirement unit Iisted
herein.

LAND IMPROVEMENTS (ACCOUNT 12)

Blliboard or sign.

Boundary fence, wall, or hedge—continusus
length of £0 feet or“more.

Branch or spur extending from a main road-
way or sldewalk-—complete.

Bridge or trestle (foot or road).

Fencing, cerving for other than boundary
purpoces—complete, or continusus length
of §0 feet or more.

Gate, ornzmental (not acsociated with fence
or wall),

Hard-surface read—complete system, or con-
tinuogus length of 20 feet or more.

Lawn-——complete.

Loading platform.

Raflroad spur or siding.

Roadray, curbing and sidewalk—complete
syatem, or continuous length of £ fect or
more.

Snow barrier or fence.

Store yard—complete.

Svimming pool, tennis court, or similor unit
of recreational equipment--complete.

DRAINAGE, SEWERAGE, GAS, AND WATER SYSTIMS
(ACCOUNT 13)

Basin,

Branch or main extending frem draln or
cavier~complete.

Branch or spur extending from main or sec-
ondary water plpe—complete, or continu-
ous length of 20 feet or more.

Cezcpool or ceptic tank.

Drain or spillway.

Dike or levec—tection of.

Drainnge or sevwerage cystem.

Drain or cewer—continusus length of 20 feet
or more.

Engine.

Filtration plant.

Gas supply and distribution system serving
more than a single bullding,

Eydrant.

Hydraulle ram—complete installation.

Lavm cprinkler system,

2anhole or handhole.

2otor (2 or more h. p.). ’

Plping cr other water-conducting system—
complate, or continuous length of 20 feet
or more.

Recervolr.

Shelter or houilng {or machinery.
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Subsurface drain bed.

Water or gas main,

Water pump,

Water system.

Water tank, with or’without tower or other

Windmill or windimill tower,
BUILDINGS (ACCOUNT 14)

Alr-conditioning or ventilating system.

Automatic stoker,

Boiler.

Building,

Coal or ash conveying system.

Elevator—complete, with operating mech-
anism,

Fire escape,

Floor-covering for one room.

Furnace.

Gas-burner system,

Heating system.

Hot~water heater.

House-lighting or power board.

Metal window-—complete, with box, frame,
and sash,

Motor (2 or more h. p.), generator, engine,
turbine, pump, compressor, ventilating fan,
air washer, elevator drum, or similar item
of equipment, with or without associated
wiring, control equipment, etec.

Oil-burner system.

Ofl tank,

Roof—with or without supporting structures,
(4 building of frregular shape having more
than one roof level may have several 1so-
lated roofs, each of which shall be con-
sldered an entire roof. In the case of build-
ings to which lateral extensions have been
made, eveh though having but one roof
level, that part of the roof covering an
entire section built at one time shall be
consfdered an extire roof.)

Nore: In addition to the foregolng retire-
ment units, material (1. e., portions of build-
ings, equipment, fixtures, ete.) installed and
retired, and the labor and Incidental costs
involved in connection with work of the
following character, shall be handled
through the plant and depreciation-aliow-
ance accounts:

Changes in the type of operation of ele-
vator systems, e. g., a change from manual
to automatic control of cars, from manual
to, power operation of doors, from low
speed to high speed, from direct to alter=
nating current, from hydraulic to electric_
operation, from one type of signaling or
dispatching system to another.

Reloccation of tollet rooms, battery rooms,
kitchens, terminal ropms, machine rooms,
transformer vaults, ete.

Structural changes, such as: Reinforcements
of floors, roofs, bearing walls, footings, and
foundations; additions or relocations of
elevator shafts, stairways, fire exits, and
-vaults, but excluding switchboard cable
holes and slots; and building alterations
required for fire protection and other
safety measures.

Changes in the type of electric current sup-
ply, or of ventilating, air-conditioning, or
similar ssytems.

Building enlargements.

Replacements of plumbing or heating pipes
(with or without associated valves), except
when necessitated by minor repalrs or
minor relocations of fixtures.-

Replacements of all or substantially all the
lighting fixpures (with or without asso-
clated wiring and conduit) in one operat-
ing or equipment room or, in the case of

- office space, on one foor of & building.

General replacements (throughout a building
or throughout an entire portion erected at”
one time) of items such as supply, return,
or alr valves in heating systems; hot or cold
water valves or faucets; and plumbing,
heating, or drainage traps.

RULES "AND REGULATIONS

TOWERS AND MASTS (ACCOUNT 21)

Beacon light, with or withoua accessories,
»Crossarm or bridge.

Guy and anchor—complete.

Halyard, permanent.

Mast, pole-type or A-frame structure.

Topmast.

Tovwer.

Tower-lighting system.

Triatic system.

Winch, with or without foundation.

ANTENNA SYSTEMS (ACCOUNT 22)
Aerial Assemblies or Arrays

Antenna—complete.

Single or multiple antenna wire (with or
without assoclated spacers, supporting in-
sulators, and catenary wires, if integral
parts of span)—continuous span.

Single “panel” of_ antenna wire, with sup-
porting. wire and Insulators.

Ground or Counterpoise Systems

Counterpoise system.

Ground system.

Overhead transmission line for distribution
of the cwrrent to the ground, wires, or
plates.,

Radio-Frequency Transmission Lines

Filter assembly.

Inside transmission line system,
Transmission branch line,
Transmission line system.

Tuming and Uncoupling Coils

"

Long-wave tuning coil or uncoupling coll.
Shelter or housing.

Sleet-Melting Installations

Power board.

Power-supply cable.

Shelter, housing, or platform.
Sleet-melting system.

Transformer or bank bf transformers.

CONTROL LINES (ACCOUNT 26) AND POWER-SUP-
PLY LINES ~(ACCOUNT 27)

Buried cable—a, section of 300 feet or more,
or & section between manholes, splicing
boxes, or pedestals.

Cable, with or without assoclated suspension
strand, clamps, or rings.

Case of equipment, such as loading colils,
building-out condensers, carrier-line fil-
ters, or auto-transformers.

Field telephone system. ,

Gas-pressure fault-indicating system.

Manhole,

Pole (i e., llne pole, brace pole, guy pole,
or pole forming part of an A or H frame),
with or without assoclated anchors, guys,
steps, or other appurtenances.

Special fixtures (1, e, a bridge fixture, & tower,
or other speclal river-crossing or long-span
fixture), with or without assocfated an-
chors, guys, or other appurtenances.

Underground conduit—a section between a
manhole, handhole, or service box and &
pole or building.

Underground condult—=a section between two
manholes, handholes, or service boxes.
Underground condult dips between two poles,
between a pole and a buillding, or between

two bulldings.

Wire, with or without asscciated insulators
or-other hardware—two or more continu-
ous spans.

ELECTRON-TUBE TRANSMITTER "EQUIFMENT
(ACCOUNT 31)

Afr ducts system.
Amplifier unit,

Antenna coupling device.
Blower.

Control panel.

Driver or exciter.unit.

Generator.

Modulator unit.

Motor (2 or more h, p.).

O1l cooler,

Oscillator unit.

Radlator.

Rectifier unit.

Transformer (25 or moro kv-a),

Transmitter-—complete, with or suithout
assoclated wiring or conduits,

Water pump.

OTHER TRANSMITTER EQUIPMENT (ACCOUNT 02)

Alternator, radio frequenoy.

Amplifier, magnetie,

Arc transmitter.

Armature (assoclated with main machino of
25 or more h. p.).

Compressor.,

Condensers, battery of.

Foundation.

Oil tank,

Pump.,

Motor (2 or more h, p.).

Motor generator,

Panel or switchboard,

Rotor,

Spark transmitter,

Transformer (25 or more kv-n),

COOLING APPARATUS (ACCOUNT 33)

Alr duct.

Blower.

Brine tank.

Cooling pond.

Cooling pond louvre or wind breal,

Cooling tower,

Fan, exhaust.

Heat exchanger,

Machine foundation,

Motor (2 or.more h. p.).

Pump.

Radlator,

Refrigerating unit,

Spray tower.

Sump.

System of pipes from pump and cooling doe
vice to a transmitter or rectifler,

Water still,

Water storage tank,

RECEIVER EQUIPMENT (ACCOURT 34)

Amplifier unit.

Antenng combining or coupling unit.
Coil box,

Converter unit,

Demodulator or detector unit,
Oscillator unit,

Power-supply panel or unit.
Recelver ‘rack.

Receiving set—complete.

Rejector coupling unit.

Table or desk used as a mounting,
Tone keyer unit,

Tuner unit.

POWER SUPPLY AND DISTRIBUTION EQUIPMENT
(ACCOUNT 3d)

Other Than Storgge Battery Equipment

Alternator,

Ash or coal conveyer,

Boller.

Circuit breaker,

Compensator.

Concrete vault,

Control panel.

Feed water condencer
Generator.

Housing or shelter for pump.
Machine foundation.

Mercury tank.

Motor generator unit,

Motor (2 or more h. p.).
Power plant—complete.
Power substation—complete,
Prime mover.

Pump—ifuel oll or feed water.
,Rectifier, power.
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Switchboard, power.

Starter.

Tank—fuel oil, feed water, or compressed alr,
Transformer (25 or more kv-a).

Voltage regulator.

Storage Battery Equipment

Battery—complete, with or without rack,
cabmet, or counter.

Battery plates—complete.

Battery rack or cabinet (storage or dry).

Electric motive cells.

Filter assembly, battery charging.

Group of bus bars, cable, or wiring, with or

without conduilt, such as between:

Battery and fuse panel.
Power switchboard and equipment.

Motor generator.

Rectifier, battery charging.

Switchboard, storage battery.

Tanks or jars—complete set,

CONTROL AFPARATUS (ACCOUNT 40)
Frequency-Measuring Equipment

Amplifier unit,

Comparator. -

Equipment rack.

Equipment table,

Frequency standard.

Frequency standard check equipment unit.

Harmonic generator or distortion ampllﬂer
unit.

Multi-vibrator unit. 4

Oscillator unit.

Power supply unit.

Radio receiver or unit,

Recorder, time-signal,

Regulator unit.

Shielded frequency-measuring room or booth
(not part of a building).

Synchronous clock.

Temperature control box.

Message Transmitting and Recelving
Apparatus

Automatic transmitter unit or base.

Desk or table fitted with radiotelegraph or
other telegraph apparatus.

Error detector unit.

Facsimile machine (transmitting, recelving,
or combinsation).

Ink recorder or undulator.

PHotoradio operating table—complete, with
wiring, ouflets, compressor, ete.

Photoradio receiving recorder.

Photoradio universal transmitting and re-
ceiving machine,

Printer, keyboard, page, or tape.

Table or stand used as & mounting for auto-
matic telegraph apparatus or for keyboard
printer.

Tape perforator ér reperforator, with or
without cover or case,

Tape puller,

Tape puller foot control assembly—integral
with operating table.

Teletypewriter.

Time stamp (a. ¢. or d. ¢.), or entire time-
stamo instaliation.

Typewriter, traffic.

‘Water copy wringer or press.

Message Conveyor Equipment

Conveyor belt installation.

Metal chute.

Pneumatic tubing, with or without protec-
tive covering—section of.

Tubling blower motor.

Calling and Order-Dispaiching Equipment

Annunciator system.,

Call register.

Microphone and loudsnegker order-dispatch-
ing and intercommunicating system.

Microphone—complete, with mounting, cone
necting cord, ete.

Public-address system.

Telautograph installation,

FEDERAL REGISTER

Telegraph or telephone order-dicpatching
and intercommunicating cystem,

Terminal Equipment

Amplifier rectifier unit,

Amplifier unit,

Board—printer-control, relay, amplifier, line-
test, or keyer.

Concentrator for radio or wire-line telegraph
circuits, printer circuits, or telephones.

Control booth,

Control desk or console.

Control or switching bos,

Converter unit.

Desk or table fitted with radiotelegraph or
other telegraph apparatus.

Electrically shielded control rcom.,

Filter-rack installation,

Filter unit.

Fuse panel, with or without acseelated wiring,

Lamp panpel, with or without acsoclated
wiring.

Microphone—complete, with mounting, con-
necting cord, ete,

AMixer panel, S

WMModulator unit,

Mounting for lne-terminsl equipment—
table, desk, or rock,

Multiplex terminal,

Osclilator unit,

Photoradio or facsimile terminal,

Radio transmitter frequency control installe
ation,

Relay test panel, with or without acroclated
wirin

4

Remote control board, tranrmitier or re-
celver,

Single bay of relay rack or other supporting
structure for terminal or other equipment,

Telegraph, telephone, or program control
board.

Telegraph test board,

‘Telephone modulator (portable) or telephone
modulator installation,

Tone-generator installntion,

Volume-indicator unit,

2fonitoring Equipment

Afonitor loudspeiker. portable,

Afonitor recelver, portable,

Alonitor recorder, portable,

Multiple pen recorder.

Telephone head set, hand cet, or breast cet.

‘Telephone recelver or tmnsmlttar, operator’s
portable,

EQUIFLIENT ON CUSTOMERS' FRICNSES

(ACCOURT 41)
Call box. Printer,
Morse set. Telephone,
FURNITURE AND OFFICE EQUIFMENT
(ACCOUNT 51)

Each principal item of cquipment, such as5:

Accounting, adding, oddrecsing, billing,
blueprinting, calculating, or lsting
machine,

Bed, cot, couch, davenport, or lounge.

Cabinet.

Counter installation,

Desk,

Piano or phoneograph,

Refrigerater,

Safe.

Typewriter.

Vacuum cleaner,

Washing machine,

Water cooler,

SHIP STATION EQUIFMENT (ACCOUNT G1)
and

OTHER XMOBILE STATION EQUIFMENT
(ACCOUNT 60)

Each applicable item of equipment as Usted
under the preceding captions,
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VEHICLES AND D2APT ANDIIALS (ACCOUNT 71)

Each principal item of equipment, such asi
Alr comprector, mebile.
Acroplane.

Automobile.

Boat or barge.

Draft animal,
Motorcycle.
Motortruck body.
Motortruck, with or without bady.
Ifounted kitchen.
Pole dolly or dinkey.
Sat of harnecs.

Sled.

Tractor or trafler.
Wagon.

CHOP EQUIMILENT, TCOLS, AND ILIPLEXMENTS
(ACCOUNT 72)

Testing and Adfustment Equipment

Ammeter,

Bridge (capacity, resistance, inductance, or
combination thereof

Clrcult tester or nnalyzer.

Crystal testing installation.

Dzcade resistance box,

Dceremaeter,

Dummy antenna or dummy load.

Field intensity measuring installation,

Haurgon!c generator or distortion smplifier

t.

Linemen’s test cet.

Mcter—capaelty, conductance, fleld intensity
(including antenna), portable flow, or
lizht intensity.

Lagneto test cot.

Oll testing cot.

Ocelllator unit, portable.

Qcelllozraph or oscilloscope.

Portable telephone outfit.

Pyrometer, portable.

Relay test panel, with or without assoclated
viring.

Strobozcopa,

Temperature controlled oven,

Test amplifier unit, portable.

Test meter, with or without assoclated ex-
ternal thermocouple or multipHer.

Test table,

Thermecsuple.

Vacuum-tuba gas detector.

Vacuum-tuka temperature measuring meter.

Vacuum-tuba tester, portable.

Voecuum-tuba testing installation—complete.

Voltmeter,

Volume or power level indicafor, portable.

Tave meter, portable.

Portable Tools and Implements

Each principal item of equipment, such as:
Alr comprescor, mobile,
Back-filllng machine.
Blower, pover.
Concrete mixer.,
Comprezsed alr taol.
Crane or derrick, mobile.
Earth-boring machine (not part of a truck
cr tracter).
Farm implement.
Forga.
Paint spray cutfit.
Pole-treating installation.
Power drill or hammer,
Burveyor's transit.
Tovwer erection cage.
Trenching machine.
Wiresmeasuring machine,

Other Equipment

Ezch prineipal ftem of equipment, such as:
Acetylene torch outfit,
Boring mill,
Chaain holst,
Iathe.
2Milling machine.
O1l filter precs, with associated equipment.
Power planer, drill precs, grinder, or saw.
Shop motor (2 or more h. p.).
Welding outfit,
Work bench or table,
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BTORE AND WAREHOUSE EQUIPLIENT
(ACCOUNT 73)

Each principal item of store and warehouse

equipment, such as:

Barrel,

Cart.

Counter, movable.

Crane,

Geasoline pump or tank.

Hand cart or hand truck.

Ladder.

©Oil pump,

Ofl tank,

‘Tool rack or tool case.

Truck,

Wire-measuring machine..

[sEAL] FEDERAL COMIMUNICATIONS
COMMISSION,
T, J. SLOWIE,
Secretary.

47-593; Filed, Jan. 80, 1947T;
8:49 a, m?%]

[F. R. Doc.

TITLE 49—TRANSPORTATION
AND RAILROADS-

Chapter [—Interstate Commerce -
Commussion

{S. O. 648, Corr. to Amdt. 8]
PART 95—CAR SERVICE
PERMIT REQUIRED FOR BULK GRAIN

At o session of the Interstate Com-
merce Commission, Division 3, held at its

RULES AND REGULATIONS

office in Washington, D. C., on the 24th
day of January A. D. 1947.

Upon further consideration of Service
Order No, 648 (11 F. R. 14171), es
amended (11 F, R. 14245, 14523) and
good cause appearing therefor: it is or-
dered, That:

Section 95.648 Permit required for
bulk grain, of Service Order No. 648, be,
and it is hereby, further amended by

substituting the following paragraph (&)
(2) for paragraph (d) (2) thereof:

(@) Appoiniment of agents., * * *

(2) The following permit agents are
hereby designated and appointed by the
Interstate Commerce Commission for
the purpose of accepting applications and
issuing the permits required by parae
graph (b) of this sectifon:

Permit agent Address Statlon
H. H. Foreman 552 New Customhouse, Denver 2, | Denver, Colo.
0lo.
E. R, Welllereaemceeeenueenas 30%1 U. 8. Courthouse, Kansas City,

J. E. Youngman. o - eceacana-
L. A Denison. e ccacmeaes

O.T. Aspelmier, J. G. Barris...

o 4

Atchison, Hutehinson, &3ling, Nowlon,
Topeka, Whitewater, \Vlchha, Kand.;
Kaonsas City and 8t. Jeseph, Mo.

Mo.
}reemonf Nebm.ku Oit
Nebr.; Counell Bluff3, lowa.
Alva Blackwell. End and ‘Thowmny,
i allas. Fort W orm,
Greenvmo and f]alnvim'. 'y Loy

038 New Federal Bldg,, St. Louts, Mo..} §t. Lo
415B U. 8. Post, Office, Omaha, Nebr..

505 Burt Bldg., Dallas, Tex

and Omaha,

It 1s furthed ordered, that this amend-
ment shall become effective at 12:01
a. m,, January 26, 1947; that a copy of
this order and direction be served upon
the Association of American Railroads,
Car Service Divislon, as agent of the
railroads subscribing to the car service
and per diem agreement under the terms
of that agreemenf:; and that notice of
this order be given to_the general pub-
lic by depositing g copy in the office of
the Secretary of the- Commission st

Washington, D. C., and by filing it with
the Director, Divlsion of the Federal
Register.

(40 Stat. 101, sec. 402, 41 Stat. 476, sec.
4°54 Stat. 901, 49 U. 8. C. 1 (10-17))
By the Commission, Division 3.

[seaL] W.P BARTEL,
Secretary.

47-916; Filed, Jon, 30, 104Ti=

[F. R. Doc.
8:67 a. m.]

PRCPOSED RULE MAKING

TREASURY DEPARTMENT
Bureau of Customs
[19 CFR, Part 61
[192-1.32]

Presque IsLE AIR BasE, PresQue ISLEs,
MAINE

PROPOSED REDESIGNATION AS AIRPORT OF
ENTRY

JANUARY 23, 1947,

Notice 1s hereby given that, pursuant
to authority contained in section 7 (b)
of the Air Commerce Act of 1926 (49

U. 8. C. 177 (b)) it is proposed to redes-
1gnate the Presque Isle Air Base, Presque
Isle, Maine, as an awport of enfry for
civil aircraft and merchandise carmned
thereon arnving from places outside the
United States, as defined in section 9 (b)
of said Act (49 U. S. C. 179 (b)) for a
period of 1 year from February 20, 1947;
and it is further proposed to amend the
list of temporary airports of entry in
§ 6.13, Customs Regulations of 1943 (19
CFR, Cum. Supp., 6.13) as amended, to
show such redesignation.

‘This notice is published pursuant to
section 4 of the Administrative Proce-
dure Act (Public Law 404, 79th Con-

2

gress) Data, views, or arguments with
respech to the proposed redesignation of
the above-mentioned airport as an air-
port of entry may be addressed to the
Commissioner of Customs, Bureau of
Customs, Washington, D. C,, in writing.
To assure consideration of such commu-~
nications, they must be received in the
Bureau of Customs not later than 20 days
from the date of publication of this
notice in the FEbERAY, REGISTER,,

[seavrl] E. H.FoLry, Jr.,
Acting Secretary of the Treasury.

[F. R. Doc, 47-831; Filed, Jan, 30, 1047;
8:49 a.m.]

DEPARTMENT OF JUSTICE

Office of Alien Property
[Vesting Order 7955]
Tosrrwa Ine

In re: Interest in real property owned
by Toshiwa Ide.

Under the authority of the Trading
with the Enemy Act, as amended, Execu«
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Toshiwa Ide, whose last known
address is Fukuoka-Ken, Mii Gun,
Tachiarai-Mura, Kamitakahashi, Japan,

NOTICES

is a resident of Japan and a national of
g designated enemy country (Japan)

2. That the property described as fol-
lows: An undivided 5ths interest in real,
property situated in the City of Concord
County of Contra Costa, State of Cah-
forma, particularly described in Exhibit
A, atfached hereto and by reference
made a part hereof, together with all
hereditaments, fixtures, improvements
and appurtenances thereto, and any and
all claims for rents, refunds, benefits or
other payments ansing from the owner-
ship of such property,

1s property within the United States
owned or controiled by, payable or deliv-

erable to, held on behalf of or on iccount
of, or owing to, or which s evidence of
ownership or control by, the aforesaid
national of a designated enemy coun-
try (Japan),

and it is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof i1s not
within a designated enemy country, the
national interest of the United States re«
quires that such person be treated as o
national of a designated enemy country
(Japan)

All determinations and all action re-
quired by law, including appropriate con«
sultation and certification, having been
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made and taken, and, it being deemed
necessary m the national interest,

There 1s hereby vested in the Attorney
General of the United States the propert§
described above, subject to recorded lens,
encumbrances and other rights of recoré
held by or for persons who are not na-
tionals.of designated enemy countries, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the inter-
est of and for the benefit of the United
States.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended,

(40 Stat. 411, 55 Stat. 839, Pub, Law 322,
79th Cong., 60 Stat. 50; Pub. Law 671,
79th Cong., 60 Stat. 925; 50 U. S. C. and
Supp. App. 1, 616; E. O. 9193, July 6, 1942,
3 CFR, Cum. Supp., E. O. 9567, June 8,
1945, 3 CFR, 1945 Supp., E. O. 9788, Oct,.
14,1946, 11 F. R. 11931)

Executed at Washington, D. C,, on
January 7, 1947.

For the Attorney General,
[sEaL] DonaLp C. CooK,
Director
EsHIBIT A

All that certain real property, situate in
the City of Concord, County of Contra Costa,
State of Califormia, described as:

Portion of Lot 13 and all of Lot 14 in
Block “D” as designated on the map entl-
tled “Map of the Town of Todos Santos,”
which map was filed in the office of the Re-
corder of the County of Contra Costa, State
of California, on April 2, 1869, in Volume A
of Maps, at page 3, described as follows:

Beginning at the intersection of the north
line of Lincoln Street with the west line of
Mount Diablo Street; thence from sald point
of beginning northerly along the west line
of Mount Diablo Street 8315 feet to a point
thereon which Is 16%; feet southeasterly
from the south iine of 1.0t 12; thence at right
angles westerly and parallel to the south
line of Lot 12, 125 feet to the line between
Yots 7 and 13 In said block; thence southerly
along the east line of Lot 7, 8314 feet to the
north line of Lincoln Street; thence easterly
along sald north line 125 feet to the point of
beginning.

[F. R. Doc. 47-938; Filed, Jan, 30, 1947;
8:51 a. m.

{Supp. Vesting Order 7873}
NISSEN STIFTUNG

In re: Mortgage, interests m property
ngurance policies and claims owned by
Nigsen Stiftung, also known as Nissen
Fotindation.

¥nder the authority of the Trading
with the Enemy Act, as amended, Ex-
ecutive Order 9193, as amended, and Ex-
ecutive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Nissen Stiftung, also known as
N:issen Foundation, the last known ad-
dress of which 1s Herzog Adolfstrasse 25,
Husum, Nordfriesland, Germany, 1s &
business enterprise, orgamzed under the
laws of Germany, and & national of a
designated enemy country (Germany)

2. That the property described as fol-
lows: That certain debf or obligation
owing to Nissen Stiftung, also known as

No.22——38

-
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Nissen Foundation, by Bankers Trust
Company, 16 Wall Street, New York, New
York, arising out of a custedian funds o«
count, entitled Nissen Stiftung, and suy
and all rights to demand, enforce aud
collect the same,

is property within the United States
owned or controlled by, payable or deliv-
erable to, held on behalf of or on account
of,-or owing to, or which is evidence of
ownership or control by, the aforesald
national of a designated enemy country
(Germany) ,

and it is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is not
within & designated enemy country, the
national interest of the United Statesre-
quires that such person be treated as a
national of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropriate con-
syltation and certification, having been
made and taken, and, it belng deemed
necessary in the national interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the Interest of and
for the benefit of the United States.

The terms “national” and “desirmated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

(40 Stat. 411, 55 Stat. 839, Pub. Law 322,
“79th Cong., 60 Stat. 50; Pub. Law 671,
79th Cong., 60 Stat. 925; 50 U. S. C. and
Supp. App. 1, 616; E. O. 9193, July 6,
1942, 3 CFR, Cum. Supp., E. O, 9567,
June 8, 1945, 3 CFR, 1945 Supp., E, O.
9788, Oct. 14, 1946, 11 F. R. 11981)

Executed at Washington, D. C., on
January 14, 1947.

For the Attorney General.

[seAL] Dorarp C, Coox,
Director.

[F. R. Doc, 47-939; Flled, Jan, 30, 1847;
8:561 a3, m,]

v

[ Vesting Order 8004]
FREDERICK J. BURUCKER

In re: Estate of Frederick J. Burucker,
a/k/a Fred Burucker, deceased. File
D-28-8061, E. T. sec. 8995.

Under<the authority of the Trading
with the Enemy Act, as amended, Ex-
ecutive Order 9193, as amended, and Ex-
ecutive Order 9788, and putsuant to law,
after investigation, it is hereby found:

‘That the property described as follows:
All right, title, interest and claim of any
kind or character whatsoever of Karl
Burucker, Anna XKreissiz, Paul Anton
Burucker, Antonle Augusta Hentschel,
Wilhelmine Franziska Faulhaber, Emil
Andreas Burucker, Minna Wilhelmine
KRuhnert, Friederich (Frederick) Adolph
Herman Burucker, Adolph F. Burucker,
Friederike Wilhelmine Ott, MManfred
Burucker, Hildegard Ackermann, and
Gerhard Ackermann, and each of them,
in and to the Estate of Frederick J.
Burucker a/k/a Fred Burucker, deceased.

~
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i3 property payable or deliverable fo, or
claimed by, nationals of £ designated
enemy country, Germany, namely,
Natlonals end Last Enown Address

Earl Burucker, Germany.

Anng Ereleslg, Germany.

Paul Anton Burucker, Germany.

Antonie Augusta Hentcchel, Germany.

Wilhelmine Franziska Faulhaber, Germany.

Emil Andreas Burucker, Germany.

Minna Wihelmine Kuhnert, Germany.

Friederfch (Frederick) Adolph Herman
Burucker, Germany.

Adolph P. Burucker, Germany.

Friedorike Wilhelmine Ott, Germany.

Manfred Burucker, Germany.

Hlldegard Ackermann, Germany.

Gerhard Ackermann, Germany,

That such property is'in the process
of administration by Henry Mlarks, as
Executor, acting under the judicial
supervision of the Probate Court, Ram-~
sey County, Minnesota.

And determined that to the exfent
that such nationals are persons nobt
within a designated enemy country, the
national Interest of the United States
requires that such persons be treated as
nationals of a deslgnated enemy country,
(Germany).

All determinations and 2ll action re-
quired by law, including appropriate
consultation and certification, having
been made and taken, and it being
deemed necessary in the national in-
terest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to ke held, used,
administered, liquidated, sold or ofher-
wise dealt within the interest of and
for the benefif of the Unifed Stafes.

‘The terms “national” and “designated
enemy counfry” as used herein shall
have the meanings prescribed in section
10 of Executive Order 9193, as amended.

(40 Stat. 411, 55 Stat. 839; Pub. Law 322,
78th Cong., 60 Stat. 50; Pub. Lavwr 671,
79th Cong., 60 Stat. 925; 50 T. S. C. and
Supp. App. 1, 616; E. O. 9193, July 6,
1942, 3 CFR, Cum. Supp., E. O. 9367,
June 8, 1945, 3 CFR, 1945 Supp., E. O.
9788, Oct. 14, 1946, 11 F. R. 11931)

Executed at Washington, D. C, on
January 16, 1947,

For the Attorney General.

[szanl Doawp C. Coox,
Director.
[P. R. Doc. 47-840; Piled, Jan. 30, 184T;
8:51 a. nu]
[Vesting Order £905]

ApoLrE Jomr EDWARD KOPCKE

In re: Estate of Adolph John Edward
Kopcke, deceased. File D-28-11127;
E. T. sec. 15535.

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investization, it 1s hereby found:

1, That Ferdinand Xopcke, whos2 last
Imovm address is Germany, 1s a resident
of Germany and a national of a desig-
nated enemy counfry (Germany),

-
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2. That all nright, title, interest and
claim of any kind or character whatso-
ever of the person named in subpara-
graph 1 hereof in and to the estate of
Adolph John Edward Kopcke, deceased,
is property payable or deliverable t8, or
claimed by, the aforesaid national of a
designated enemy country (Germany),

3. That such property 1s in the process
of administration by Charles G. Luik, as
executor, acting under the judicial su-
pervision of the Orphans’ Court of Lan=
caster County, Pennsylvania;

and it is hereby determined:
4, That to the extent that the person

named in subparagraph 1 hereof is not"

within.a designated enemy country, the
national interest of the United States
requires that such person be treated as a
national of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

‘There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

THe terms “national” and “designated
enemy country’” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

(40 Stat. 411, 55 Stat. 839, Pub. Law 322,
79th Cong., 60 Stat. 50; Pub. Law 671,
79th Cong., 60 Stat. 925; 50 U, S. C. and
Supp. App. 1, 616; E. O. 9193, July 6, 1942,
3 CFR, Cum: Supp., E. O, 9567, June 8,
1945, 3 CFR, 1945 Supp., E. O. 9788, Oct.
14, 1946, 11 F. R. 11981)

Executed at Washington, D. C.,, on
January 16, 1947. -

For the Attorney General.

[sEAL] Dowarp C. Cooxg,
Director.
[F R. Doc. 47-941; Filed, Jan. 30, 1947;

8:51 a. m.}

[Vesting Order 8012
HEINRICH THALER

In re: Estate of Hemrich Thaler, de-
ceased. File No. D-28-1694; E. T. sec,
No. 651,

Under the authority of the Trading
with the Enemy Act, as amended, Execu~
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

That the property described as fol-
lows: All right, title, interest and claim

of any kind or character whatsoever of

Pauline Hielfcher in and.to the Estate
of Heinrich Thaler. deceased,

is property payable or deliverable to, or
claimed by, & national of a designated
enemy country, Germany, namely,

National and Last Known Address
Pauline Hielfcher, Germany,

That such property is in the process of
administration by Adolph Kramer, Jr.,

NOTICES

as Executor of the Estate of Hemrich
‘Thaler, deceased, acting under the judi.
cial supervision of the Surrogate’s
Court of Kings County, New York;

And determined that to the extent
that such national 1s a person not within

-8 deésignated enemy country, the na-
-tional imterest of the United States re-

qures that such person be treated as g
national of a designated enemy country
(Germany)

All determunations and all action re-
quired by law, including appropriate<on-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

‘There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liqumdated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed 1n section 10 of
Executive Order 9193, as amended.

(40 Stat. 411, 55 Stat 839; Pub. Law 322,

79th Cong., 60 Stat. 50; Pub. Law 671,.

79th Cong., 60 Stat. 925; 50 U. S. C. and
Supp. App. 1, 616; E. O, 9193, July 8,
1942, 3 CFR, Cum. Supp., E. O. 9567,
June 8, 1945, 3 CFR, 1945 Supp., E. O.
9788, Oct. 14, 1946, 11 F. R. 11981)

Executed at Washington, D. C., on Jan-
uary 16, 1947.

For the Attorney General.

[sEAL] Donarp C. Coox,
Director
[F. R. Doc. 47-842; Filed, Jan. 30, 194T;

8:52 a. m.}

[Vesting Order 8013]
ERNEST TRAEGER

In re: Estate of Ernest Traeger, de-
ceased. File D-28-10340; E. T. sec. 14723,

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after 1nvestigation, it is hereby found:

1. That Emma Traeger, Charlotte
Schiller, Clara Schoettler, Marta Muel-
ler, and Thekla Traeger, whose last
known address 1s Germany, are residents
of Germany and nationals of a desig-
nated enemy country (Germany),

2. That all night, title, interest and
claxm of any kind or character whatsp-
ever of the persons named in subpara-
graph 1 hereof, and each of them, in and
to the estate of Ernest Traeger, de-
ceased, 1s property payable or detiverable
to, or claxmed by, the aforesaid nationals
of g designated enemy counfry (Ger~
many)

3. That such property is in the process

of admnistration by E. Almer Ames, Jr.,

as executor, acting under the judicial
supervision of the Circuit Court of Acco-
mac County, Accomac, Virginia;

and it is hereby determined:

4, That to the extent that the persons
named m subparagraph 1 hereof are not
within g designated enemy country, the
national interest of the United States

requires thot such persons be treated as
nationals of a designated enemy country
(Germany)

All determinations and all action re<
quired by law, including appropriate con-
sultation and certification, ‘having been
made and taken, and, it being deemed
necessary in the national interest,

There is hereby vested in thie Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, Haquidated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

The terms “national” gnd “designated
enemy country” as used herein shall havo
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

(40 Stat. 411, 55 Stat, 839; Pub. Law 322,
79th Cong., 60 Stat. 50; Pub. Law 671,
79th Cong., 60 Stat. 925; 50'U. S. C. and
Supp. App. 1, 616; E. O, 9193, July 6, 1942,
3 CFR, Cum. Supp., E. O. 9567, June 8,
1945, 3 CFR, 1945 Supp., E. O. 9788, Oct,
14, 1946, 11 F R. 11981)

Executed at Washington, D. C., on
January 16, 1947,

For the Attorney General,

[sEAL] Doxarp C. Coox,
Director
[F R, Doc, 47-943; Filed, Jan. 30, 1047;
8:62 a. m.]
[Vesting Order 8014)

TERESA M., WINZER

In re: Estate of Teresa M. Winzer, de-
ceased, File No. D-28-10327; E. T. seo.
14701.

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, end pursuant to law,
after investigation, it 1s hereby found:

That the property described as follows:
All right, title, interest and ¢laim of any
kind or character whatsoever of Hedwig
‘Winzer and Else Jahn, and each of them,
in and to the estate of Teresa M. Winzer,
deceased,

is property payeble or deliverable to, or
claimed by, nationals of a deslgnated
enemy counfry, Germany, namely,

Nationals and Last Known Address

Hedwlg Winzer, Germany,
Else Jahn, Germany,

That such. property is in the process
of administration by Joan V Neely, as
Executny, acting under the judiclal su-
pervision of the Surrogate’s Court, Kings
County Stale of New York,

And determined that to the extent that
such nationals are persons not within a
designated enemy country, the national
Interest of the United States requires
that such persons be treated as nationals

.of a designated enemy country (Ger-

many),

All determunations -and all action re-
quired by law, including-appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the mational interest,

There is hereby vested in the Attorney
General of the Unifed States the prop-
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erty described above, to be held, used,
administered, ligmdated, sold or other-
wise dealt with 1n the interest of and for
the benefit of the United States.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.,

(40 Stat. 411, 55 Stat. 839; Pub. Law 322,
79th Cong., 60 Stat. 50; Pub. Law 671,
79th Cong., 60 Stat. 925; 50 U. S. C. and
Supp. App. 1, 616; E. O. 9193, July 6, 1942,
3 CFR, Cum. Supp., E. O. 9567, June
8, 1945, 3 CFR, 1945 Supp., E. O. 9788,
Oct. 14, 1946, 11 F. R. 11981)

Executed at Washington, D. C., on
January 16, 1947.

For the Attorney General.

[sEaL] Donawp C. Coox,
Director
[F. R. Doc. 47-944; Filed, Jan. 30, 194T;

8:52 a. m.]

[Vesting Order 8015]
JouN ZEHR

In re: Estate of John Zehe, deceased.
File No. D-28-9606; E. T. sec. 13283.

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu~
tive Order 9788, and pursuant to law,
after investigation, it 1s hereby found:

That the property described as fol-
lows: All night, title, interest and claim
of any kind or character whatsoever of
Mrs. Dora Frank, Mathias Zehe, Max
Frank, Joseph Frank, Elsa Frank, John
Frank, Leonard Zehe, Lena Zehe and An-
ton Zehe, and each of them, in and to
the estate of John Zehe, deceased,

is property payable or deliverable to, or
claamed by nationals of a designated
enemy country, Germany, namely,

Nationals and Last Known Address

Alrs, Dora Frank, Germany.
Mathias Zehe, Germany.
Max Frank, Germany.
Joseph Frank, Germany.
Elsa Frank, Germany.
John Frank, Germany.
Ieonard Zehe, Germany.
Yena Zehe, Germany.
Anton Zehe, Germany.

That such property is in the process of
admimistration by Clarence A. Smith,
Treasurer of Monroe County, as Deposi-
‘tary, acting under the judicial supervi-
sion of the Surrogate’s Court of Monroe
County, New York;

And determined that to the extent
that such nationals are persons. not
within g designated enemy country, the
national interest of the United States
requures that such persons be treated as
nationals of a designated enemy coun-
{ry (Germany)

All determinations and all action re-
qured by law, including appropriate
consultation and certification, having
been made and taken, and, it bewng
deemed necessary 1n the national inter-
est,

There 1s hereby vested i1n the Attorney
General of the United States the prop-
erty described above, to be held, used,

=
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administered, liquidated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

The terms “national” and “designated
enemy counfry” as used hereln shall
have the meanings prescribed In section
10 of Executive Order 9193, as amended.

(40 stat. 411, 55 Stat. 839; Pub. Law 322,
78th Cong., 60 Stat. 50; Pub. Law 671,
79th Cong., 60 Stat. 925; 50 U, 8. C. and
Supp. App. 1, 616; E. 0. 9193, July 6, 1842,
3 CFR, Cum Supp., E. O. 9567, June 8,
1945, 3 CFR, 1945 Supp., E. O. 9788, Oct.
14, 1946, 11 F. R. 11981)

Executed at Washington, D. C,, on
January 16, 1947.

For the Attorney General.

[seaL] Dorarp C, Coox,
Director.

[F. R. Doc. 47-945; Filed, Jan. 30, 1047;
8:52 n. m.]

[Vesting Order 8057]
ErmzaseTH B. Siepe

In re: Estate of Elizabeth B, Siebe, de-
ceased. File D-28-10387; E. T. sec. 14717,

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Annie Hochsprung, Mathilda
Graeber and Elsag Fortmann, whose last
known address is Germany, are residents
of Germany and nationals of a desig-
nated enemy country (Germany)

2. That the sum of $22,413.96 was paid
to the Attorney General of the United
States by Frieda Siebe Stauf and Wells
Fargo Bank and Union Trust Company,
Co-executors of the Estate of Eiizabeth
B. Siebe, deceased;

3. That the said sum of $22,413.96 is
presently in the possession of the Attor-
ney General of the United States and
was property within the United States
owned or controlled by, payable or deliv-
erable to, held on behalf of or on account
of, or owing to, or which was evidence of
ownership or control by, the aforezald
nationals of a designated enemy country
(Germany),

and it is hereby determined:

4. That to the extent that the persons
named in subparagraph 1 hereof are
not within a deslgnated enemy country,
the national interest of the United States
requres that such persons be treated as
nationals of a designated encmy coun-
try (Germany)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it belng deemed
necessary in the national interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

This vesting order is issued nunc pro
tunc to confirm the vesting of the said
property in the Attorney General of the
United States by acceptance thereof on
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December 24, 1946, pursuant to the Trad-
ing with the Enemy Act, as amended.
The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 19 of
Executive Order 9193, as amended.

(40 Stat. 411, 55 Stat. 839, Pub. Law 322,
79th Cong., 60 Stat. 50; Pub. Lawr 671,
78th Cong., €0 Stat. 925; 50 U. S. C. and
Supp. App. 1, 616; E. O. 9193, July 6,
1942, 3 CFR, Cum. Supp., E. O. 9357,
June 8, 1945, 3 CFR, 1945 Supp., E. O.
9788, Oct. 14, 1946, 11 F*. R. 11931)

Executed at Washington,D. C., on Jan-
uary 21, 19417.

For the Attorney General.

[sEAL] Domatp C. Coox,
Director.
[P. R. Dcc. 47-946; Filed, Jan. 30, 1847;
8:52 8. m.]

[Vesting Order 8384]
Inwn BAUZIGARTNER

In re: Stock and bank account owned
by Irwin Baumgariner, F-28-173-A-1,
F-28-7713-D-1/1, P-28-T13-E-1.

Under the authority of the Trading
with the Enemy Act, as amended, Ex-
ecutive Order 9193, as amended, and
Executive Order 9788, and pursuant to
law, after investigation, it Is hereby
found:

1. That Irwin Baumgariner, whosa last
known address is Munich, Germany, is
& resident of Germany and a2 national
of a designated enemy country (Ger-
many)

] 2. That the property described as fol-
ows:

a. Those certain shares of stock de-
scribed in Exhibit A, attached hereto and
by reference made a part hereof, rez-
istered In the name of Irwin Baum-
gartner, together with all declared and
unpaid dividends thereon, and

b. That certamn debt or other obliga-
tlon owing to Irwin Baumgariner by
The New Britain Trust Company, New
Britain, Connecticut, arising out of &
checking account entifled Irwin Baum-
gartner, &nd any and all righfs to de-
mand, enforce and collect the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on bzhalf of or on ac-
count of, or owing fo, or which is
evidence of ownership or control by, the
aforesaid national of a designated enemy
country (Germany)

and it is hereby defermined:

3. That to the extent that the parson
named in subparagraph 1 hereof is not
within a designated enemy country, the
natfonal interest of the United States
requires that such parson be freated asa
national of a designated enemy country
(Germany).

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

There is hereby vested in the Attorney
General of the United States the property
described above, to be held, used, admin-
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istered, liquidated, sold or otherwise dealt
with in the interest of and for the benefit
of the United States.

The terms “national” and “designated
enemy, country” as used herein, shall
have the meammngs prescribed in sec-
tion 10 of Executive Order 9193, as
amended.

(40 Stat. 411, 55 Stat. 839, Pub. Law 322,

NOTICES

Supp. App. 1, 616; E. O. 9193, July
6. 1842, 3 CFR, Cum. Supp., E. O. 9567,
June 8, 1945, 3 CFR, 1945 Supp., E. O.
9788, Oct. 14, 1946, 11 F. R. 11981)

Executed at Washington, D. C., on
January 22, 1947,

For the Attorney General. _

79th Cong., 60 Stat. 50; Pub. Law 671, [seaL] Dowawp C. C_oox,
79th Cong., 60 Stat. 925, 50 U, S. C. and Director
EXHIBIT A
Name and address of corporation Statel%f Hor0TPO" | Type of stock vIz;?le‘e gfg‘ﬁﬂ‘; ﬁ‘;ﬁ;‘;ﬁg
'l‘lfm Bllélngs & Spencer Co., 1 Laurel St., Hart- | Connecticut..._... Capital....... 410 8032 4
ord, Conn
The Stanley Works, New Britain, Conn do Common...... 25 45453 14
U’i“eil SI\tIat%:{s Steel Corp., 71 Broadway New | New Jersey-.-can- Preferred...... 100 | C623349 2
Cork,
Colt’s Pstent Fire Arms Manuracturmg Co., 17 Connq\cticut ....... Common...... 25 | A30,150 1
Van Dyke Ave., Hartford, Con
Revillon, Inc,, 260" West 30th St ) New York, Preferred 100 02248
The New Britaln Machine Co., New Britain, | Connecticut....... Common...... (0] C2365
Conn,
Lalx}n}gr?, Frary & Clark, 47 Center St., New do. do 25 42505 13
ritain, Conn.
'1‘1(130 Hfll't & Cooley “Co., Inc., New Britain, }:--.do ____________ {::dg::::: % ﬁ&g %

1 No par value,

[F. R. Doc. 47-947; Filed, Jan. 80, 1947; 8:52 a. m.]

DEPARTMENT OF THE INTERIOR

Bureau of Reclamation
[No. 52]

NorTH PLATTE IRRIGATION PROJECT,
NEBRASKA-W YOMING

PUBLIC NOTICE OF ANNUAL WATER RENTAL
CHARGES

JANUARY 17, 1947.

1. Water rental charges for State
lands, State lands within the North
Platte Irrigation Project but not subject
to assessment by an urigation district
will be furnished water during the irri-
gation season of 1947 and thereafter
until further notice upon the prepayment
of a water rental charge to the irngation
district in which situated. equal to the
charge announced by the district for
irrigation service plus $0.75 per acre-
foot,

2. The extra charge of $0.75 per acre-
foot shall be collected by the irrigation
district and remitted to the District En-
gineer, Bureau of Reclamation, Casper,
Wyomng.

(Act of June 17, 1902, 32 Stat. 388, as
amended or supplemented)

MicaaerL W STRAUS,
Commissioner,

[F. R. Doc. 47-905; Filed, Jan. 30, 1847;
8:58 a. m:]

CoLuMBIA BASIN PROJECT, -WASHINGTON
FIRST FORM RECLAMATION WITHDRAWAL

Pursuant to the authority delegated
by Departmental Order No. 2238 of Au-
gust 16, 1946, I hereby withdraw the fole
lowing described public land from entry
under the first form of withdrawal, as

provided by section 3 of the act of June
117, 1902 (32 Stat. 388)

COLUMBIA BASIN PROJECT, WASHINGTON

WILLAMETTE 2MERIDIAN

T.16 N.,, R. 29 E,,

Sec. 10, NW1,NWY,.
T.1TN.,R.29 E., -

Bec. 22 SW

Sec. 34, WiLNE!; and W15,
T.20N,R.20 E,,

See, 6 Lots 3 and 4,
T.21 N, R.29 E; °

See. 30, Lot 1.

The areas described aggregate 745.47 acres.

KENNETH MARKWELL,
Assistant Commassioner

I concur, The records of the Bureau
of Land Management and of the District
Land Office will be noted accordingly.

FrRED W. JOHNSON,
Acting Director
Bureau of Land Management,
JANUARY 16, 1947.

[F. R. Doc. 47-906; Filed, Jan. 30, 194’1
8:56 a. m.]

CIVIL AERONAUTICS BOARD
[Docket No. 2732}
‘WesT CoOAST AIRLINES, INC,
NOTIGE OF HEARING

-In the matter of the petition of West
Coast Airlines, Inc., under section 406
of the Civil Aeronautics Act of 1938, as
amended, for. an order fixing and de~
termining the fair and reasonable rates
of compensation for the transportation
of maifl by aircraft, the facilities used
and useful therefor, and the services con-
nected "therewith over its Route No. 77,

Notice is hereby given that hearing in
the above-entitled proceeding is assigned
to be held on February 4, 1947, 10 a. m,
(eastern standard time), in Room 1508,

Commerce Building, Washington, D. C,,
before Examiner Richard A, Walsh.

Dated Washington, D. C,, Januzzry 21,
1947.

By the Civil Aeronautics Board.

[sEAL] M. C. MULLIGAN,
Secretary.
[F. R. Doc. 47-925; Filed, Jan. 30, 1047;

8:49 a, m.)

[Docket No. 2468)

EMPIRE AIR LinNes, INC.
NOTICE OF HEARING

In the matter of the compensation for
the transportation of mail by airveraft,
the facilities used and useful therefor,
and the services connected therewith of
Empire Air Lines, Inc.,, over its entire

*system,

Notice is hereby given that hearing in
the above-entitled proceeding is assigned
to be held on February 4, 1947, 10 a. m,
(eastern standard time), in Room 1508,
Commerce Building, Washington, D. C.,
before Examiner Richard A. Walsh.

Dated Washington, D. C,, January 217,
1947,

By the Civil Aeronautics Board,

[searnl M. C. MULLIGAN,
Secretary.
[F. R. Doc. 47-927; Filed, Jan, 30, 1947;
8:49 a, m,)

[Docket No. 26531
SourtawesT AIRways Co.
NOTICE OF HEARING

In the matter of the petition of South-
west Afrways Company under section 406
of the Civil Aeronautics Act of 1938, as
amended, for an order fixing and de-
termining the fair and ressonable rotes
of compensetion for the transportation
of mail by aircraft, the facilities used
and useful therefor, and the services
connected therewith over its Routp
No. 76.

Notice is hereby glven that hearing in

“the above-entitled proceeding is assigned

to be held on February 4, 1947, 10 a. m,
(eastern standard time) in Room 1508,
Commerge Building, Washington, D. C.,
before Examiner Richard A, Walsh.

Dated Washington, D. C., January 27,
1947,

By the Civil Aeronautics Board.

[sEAL] M. C. MuLLIGAN,
Secretary.
[F. R. Doc. 47-926; Filed, Jan, 30, 1047:

8:49 a. m.]

INTERSTATE COMMERCE
COMMISSION
[S. O. 398, Special Permit 90]

RECONSIGNMENT OF POTATOES AT
Kansas Ciry, Mo,

Pursuant to the suthority vested in
me by paragraph (f) of the first order«
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ng paragraph of Service Oraer No. 396
(10 P. R. 15008) permussion 1s granted
for any common carrier by railroad sub-
ject to the Interstate Commerce Act:

To disregard entirely the provisions of
Service Order No. 396 insofar as it ap-
plies to the reconsignment at Kansas
City, Mo., January 23, 1947, by W. W
Newcomb, of car PFE 15946, potatoes,
now on the Union Pacific RR., to Ben E,
Keith Co., Abilene, Tex. (Frisco~T. & P.)

The waybill shall show reference to
this special permit.

A-copy of this special permit has been
served upon the Association of American
Railroads, Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and no-
tice of this permit shall be given to the
general public by depositing a copy
the office of the Secretary of the Com-
mission at Washington, D. C.,, and by
filing it with the Director, Division of the
Federal Register.

Issued at Washington, D. C., this 23d
day of January 1947.

V. g CLINGER,
Director
Bureau of Service.

[F. R. Doc. 47-915; ¥Filed, Jan. 30, 1947;
8:57 a. m.]

[Corr. S. O. 669]

Unroaning OF PLASTER AT LoOS ANGELES,
CALIF.

At a session of the Interstate Com-~
merce Commuission, Division 3, held at its
office in Washington, D. C., on the 21st
day of January A. D. 1947,

It appearng, that car NYC 151793,
contaimming plaster in sacks, at Los
Angeles, Califormia, on the Pacific Elec-
tric Railway Company, has been on hand
for an unreasonable length of time and
that the delay 1n unloading said car is
impeding its use; 1n the opmion of'the
Commuission an emergency exists requir-

_ing 1mmediate action. It is ordered,
that:

(a) Plaster at Los Angeles, Califorma,
be unloaded. The Pacific Electric Rail-
way Company or its agents or employees,
shall unload immediately car NYC
151793, containing plaster m sacks, now
on hand at Los Angeles, Calif.

(b) Demurrage. No common carrier
by railroad subject to the Interstate
Commerce Act shall charge or demand
or collect or receive any demurrage or
storage charges, for the detention under
load of any car specified in paragraph
(a) of this order; for the detention
period commencing at 7:00 a. m., Jan-
uary 23, 1947, and continuing until the
actual unloading of said car 1s com-
pleted.

(¢) Prowswons suspended. The oper-
ation of any or all rules, regulations, or
practices, mnsofar as they conflict with
the provisions of this order, 1s hereby
suspended.

(d) Notice and expwration. Said car-
rier shall notify V. C. Clinger, Director,
Bureau of Service, Interstate Commerce
Commussion, Washington, D. C., when
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it nas completed the unloading required
by paragraph (a), and such notice shall
specify when, where, and by wwhom such
unloading was performed. Upon recelpt
of that notice this order shall expire.

1t is further ordered, that this order
shall become effective immediately* that
a copy of this order and direction be
served upon the Assoclation of American
Rallroads, Car Service Divislon, as agent
of the railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and that
notice of this order be glven to the gen-
eral public by depositing a copy in the
office of the Secretary of the Commis-
sion, at Washington, D. C., and by filing
it with the Director, Division of the Fed-
eral Register.

(40-Stat. 101, sec. 402, 41 Stat. 476, sec.
4, 54 Stat, 901, 911, 49 U. S. C. 1 (10)~-
(17) 15 (2))

By the Commission, Division 3.

[sEAL] . P. BarTEL,
Secretary.

[F. R. Doc, 47-914; Filed, Jan. 30, 1047;
_8:580.m)])

FEDERAL POWER COMMISSION
[Docket No. G-850)
TENNESSEE GAS AND Transtuss1orn Co.
NOTICE OF APPLICATION

Januany 28, 1847,

Notice is hereby given that on Janu-
ary 20, 1947, an application was filed with
the Federal Power Commission by Ten-
nessee Gas and Transmission Company
(Applicant) a Tennessee corporation
with its principal place of business in
Houston, Texas, and authorized to do
husiness in the States of Texas, Louisl-
ana, Arkansas, Mississippl, Tennessee,
Kentucky, and West Virginia, for a cer-
tificate of public convenience and neces-
sity pursuant to section 7 of the Natural
Gas Act, as amended, to authorize the
Applicant to construct and operate a
sales meter station and approximately
200 feet of 3-inch pipe line extending
from Applicant’s main gas transmission
pipe line to a point at which sales and
deliveries of natural gas are to be made
to Kentucky Utllities Company, Inc., for
resale within the city of Danville, Een-
tucky, and environs.

Applicant states that Kentucky Utili-
ties Company, Inc. presently distributes
manufactured gas in the city of Danville
and environs and desires to convert its
system to the use of natural gas, which
conversion was authorized by the Public
Service Coramission of Kentucky on July
15,.1946. Applicant further states that
the population within the Danville serv-
ice area of Kentucky Utilities Company,
Inc. 15 estimated to be 7,770 and that the
estimated ultimate maximum and minf-
mum daily demands of the area will be
1053 Mcf and 100 Mcf respectively. The
rate to be charged Kentucky Utilties
Company, Inc., as set forth in the con-
tract entered into between the parties
and submitted with the application, is
based on a demand charge of $2.00 per
month per Mcf and a commeodity rate of
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$0.1175 per Mcf, which rate Applicant as-
serts Is its applicable rate to customers
in the State of Kentucky.

Applicanf estimates the total over-all
capital cost of construction of the facili-
ties described herein to be $3,700, which
Applicant proposes to finance from cash
on hand.

Any interested State commission is re-
quested to nofify the Federal Power
Commission whether the application
should be considered under the coopera-
tive provisions of the Commission’s rules
of practice and precedure, and, if so, to
advise the Federal Pover Commission as
to the nature of its interest in the mat-
ter and whether it desires a conference,
the creation of a board, or a jont or con-
current hearing, together with reasons
for spch request.

Any person desiring to be heard or fo
make any protest with reference fo the
application of Tennessee Gas and Trans-
misslon Company should file with the
Federal Power Commission, Washington
25, D. C., not later than fifteen days
{from the date of publication of this no-
tice in the Fepzrar REGISTER, 2 petition
or protest in accordance with the Com-
mission’s rules of practice and procedure.

[sear] Lrox M. Fuquay,
Secretary. .
[F. R. Doc. 47-923; Filed, Jan. 30, 1847;
8:58 a. m.]

[Docket INo. IT-5833]
Pucer Sourip Power & LaceT Co.

2OTICE OF ORDER EXTENDING AUTHORIZATION

FOR TRANSIIISSION OF ELECTRIC ENERGY TO

CANADA

Januany 28, 1947.

Notice is hereby given that, on January
27, 1947, the Federal Power Commission
is3ued its order entered January 24, 1947,
extending authorization for transmission
of electric energy to Canada, in the
above-designated matter.

[sEaL] Lzox M. Fuguay,
Secretary.
[F. R. Doc. 47-923; Filed, Jan. 30, 1947;
8:53 a. m.]

NoaraeRN NAaTORAL Gas Co.

270TICE OF ORDER ALLOWIZG CORRECTION OF
SUPPLEMENTAL RATE SCHEDULE FPREOVIDING
EMERGENCY RULES AND- REGULATIONS AP-
PLICABLE TO 18946—47 HEATRNG SEASON

JANUARY 28, 1947,

Notice is hereby given that, on Jan-
uary 28, 1947, the Federal Power Com-
mission issued its order entered January
24, 19417, allowing correction of supple-
mental rate schedule providing emer-
gency rules and regulations applicable to
the 194647 heating s=ason, in the above-
designated matter.

[sEar] Izox M. Fuouay,
Secretary.
[P. B. Dac. 47-930; Filed, Jan. 87, 194T;

8:63 a. m.]
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SECURITIES AND EXCHANGE"
COMMISSION
[File Nos. 70-1134, 70-1135, 59-12]
AMERICAN PowER & LzaT CO. ET AL,
ORDER GRANTING EXTENSION, OF TIME

At a regular session of the Securities
and Exchange Commuission, held at its
office in the City of Philadelphia, Pa., on
the 24th day of January A. D. 1947.

In the matter of American Power &
Light Company, Texas Utilities Com-
yany, File No. 70-1134; American Power
& Light Company, Texas Utilities Com-
pany, and Electric Power & Light Cor-
poration, File No. 70-1135; and Electric
Bond and Share Company, American
Power & Light Company, National Power
& Light Company, et al., Respondents,
File No. 59-12.

American Power & ILight Company
(“American”) a registered holding com~
pany subsidiary of Electric Bond and
Share Company (“Bond and Share™)
which Is also a registered holding com-
pany, having filed an application re-
questing an extension of time to comply
with the Commission’s order of October
24, 1945 and with an agreement and stip-
ulation entered into by American, re-
quiring American to dispose of its inter-
est in Texas Utilities Company, a wholly
owned registered holding company sub-
sidiary of American, within one yéar
from the date of said order; and
» A public hearing having been held after
appropriate notice and the Commussion
having considered the record and having
made their findings and opimon herein;,

It 15 ordered, That the time within
which American shall comply with said
order of October 24, 1945 and the stipula-~
tion and agreement entered into by"
American {s hereby extended until June
30, 1947, subject, however, to the reserva-
tion of jurisdictiomr to terminate, after
notice and opportunity for hearing, such
extension prior to June 30, 1947 if during
sueh extended period the Commission
shall issue an order disapproving the sec~
tion 11 (e) plan filed by American and
Bond and Share (described in our find-
ings and opinion herem) or if such plan
shall be withdrawn by either Bond and
Share or American, -

By the Commuission.

[seAr] OrvaL L. DuBois,
Secretary.
[F. R, Doe, 47-933; Filed, Jan. 30, 1947;
8:50 a, m.]

o

[File No. 812-475]

ELFUN TRUSTS AND EXECUTIVES INVEST=
MENT TRUSTS

NOTICE OF APPLICATION, STATEMENT OF
ISSUES, AND ORDER FOR HEARING

At a regular session of the Securities
and Exchange Commission held at its
office in the City of Philadelphia, Pa. on
the 27th day of January A. D, 1947.

Notice is hereby given that Elfun
Trusts (“Elfun”) and Executives Invest-
ment Trusts (“Executives”) have filed
an application pursuant to section 17 (b)

NOTICES

of the Investment Company Act of 1940
(“act”) for an order exempting from the
provasions of section 17 (a) of said act
certain proposed transactions whereby
Executives will purchase from Elfun
Certificates for Units of Elfun evidencing
interests in the assets of Elfun. The Cer-
tificates proposed to be purchased will be
part of a public offering by Elfun which
will, prior to such purchase, be registered
under the Securities Act of 1933. The
proposed purchases will be for cash at
the public offering price. The public
offering price will be determined in ac-
cordance with the provisions of the Trust
Agreement under which Elfun operates.
The amounts to be offered and purchased
will be- determined in the discretion of
the managers of Executives and Elfun
respectively. It 1s contemplated that at
some time the amount of Elfun Certifi-
cates which may be held by Exeoutives at
some time may be 75% to 90% of the
value of the total assels of Executives.

Both Elfun and Executives are diversi~
fied, open-end management, common
law trusts operating as investment com-
panies and are registered under the act.
Elfun and Executives are affiliated per-
sons of one another.

Section 17 (a) (1) of the act prohibits
an affiliated person (Elfun) from know-
ingly selling any securities to the af-
fillated registered Investment company
(BExecutives) with certain exceptions not
pertinent here.

‘The applicants have therefore filed an
application pursuant to section 17 (b)
of the act for an order of the Commis~
sion exempting the proposed transactions
from the provisions of section 17 (a)
of the act, and they assert that the pro-
posed transactions meet the standards
and requirements of section 17 (b)

The Corporation Finance Division of
the Commission has advised the Com-
mission that, upon a preliminary examie
nation of the applications, it deems the
following 1issues to be raised thereby
without prejudice to the specification of
additional issues upon further examing=
tion: -

(1) Whether the terms of the proposed
transactions, including the considera-~
tion to be paid and received are rea«
sonable and fair and do not involve
overreaching on the part of any person
concerned;

(2) Whether the proposed transac-
tions are consistent with the policy of
Executives, as recited in the registration
statement and reports filed under the
act; and

(3) Whether the proposed transac-
tions are consistent with the general
purposes of the act.

It appearing to the Commission that
& hearing upon the application is neces-
sary and appropriate:

It s ordered, Pursuant to section 40
(a) of said act, that a public hearing on
the aforesaid matter be held on Febru-
ary 3, 1947, at 9:30 a. m., eastern stand-
ard time in Room 318 in the Securities
and Exchange Commission Building,
18th and Locust Streets, Philadelphis, 3,
Pennsylvama,

It i3 further ordered, 'That Richard
Townsend or any other officer or officers
of the Commission designated by it for

that purpose shall preside at ** . hearing
and any officer or officers so designated to
preside at any such hearing is hereby au-
thorized to exercise all the powers
granted to the Commission under secw
tions 41 and 42 (b) of the Investment
Company Act of 1940 and to hearing
officers under the Commission’s riles of
practice.

Notice of such hearing is glven to the
above-named applcants, Elfun Trusts
and Executives Investment Trusts, and
to any other person or persons.whose
participation in such proceedings may bo
in the public interest or for the protec-
tion of investors. Any person deslring
{0 be heard or otherwise desiring to par=«
ticipate in sald proceeding should file
with the Secretary of the Commission,
on or before February 3, 1947, his ap-
plication therefor as provided by Riule
XVII of the rules of practice of the Com-
mussion, setting forth therein any of the
above issues of law or fact which he de-
sires to controvert and any additional
issues he deems raised by the aforesaid
application,

By the Commission.

[sean] ORvAL L, DUBo1S,
Secretary,
[F. R. Doc. 47-934; Filed, Jan, 30, 1047T;

8:49 a. m.]

[File Mo, 811-501]
UNION SECURITIES CORP,
NOTICI: AND ORDER FOR HEARING

At & regular session of the Securities
and Exchange Commission, held at its
office in the City of Philadelphia, Pa., on
the 22d day of January A. D, 1947,

Notice is hereby given that Unfon
Securities Corporation, a New Jorsey
Corporation, (“Applicant”) has filed an
application pursuant to section 8 (f) of
the Investment Company Act of 1940 for
an order declaring that Applicant has
ceased to be an Investment company
within the meaning of said act.

Applicant alleges that it was dissolved
in accordarce with the provisions of the
laws of the State of New Jersey, that tho
Directors of the Applicant are Trustces
for the limited purpose of prosecuting
and defending suits and to wind up the
affairs of the Applicant, that Applicant
has liquidated its assets and that all
funds realized by the corporation upon
its liquidation have been distributed
emong the stockholders. For & more
detailed statement of the matters of fact
and law asserted persons are referred to
said application which is on file in the
offices of the Commission in Philadel«
phia, Pennsylvania.

The Corporation Finance Division hag
advised the Commussion that upon a pree
liminary examination of the application,
it deems the following issues to be rafsed!

(1) Whether applicant has ceased to
be an investment company within the
meaning of the act, and

(2) Whether it is necessary for tho
protection of investors to condition any
order terminating the xegistration of Ap«
plicant under the act.



Friday, January 31, 1947

1t appearmng to the Commussion that a
hearing upon the application 1s necessary
and appropriate.

If s ordered, Pursuant to section 40 (a)
of said act, that a public hearing on the
aforesaid application be held on the 5th
day of February, 1947, at 9:45 a. m., east~
ern standard time, :n Room 318 of the
offices of the Securities and Exchange
Commussion, 18th and XLocust -Streets,
Philadelphia, Pennsylvama,

It 18 further ordered, That Richard
Townsend, or any officer or officers of the
Commussion designated by it for that pur-
pose shall preside at the hearing and any
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officer or officers so designated to preside
at any such hearing is hereby authorized
to exercise all of the powers granted to
the Commission under sections 41 and 42
(b) of the Investment Company Act of
1940 and to hearing offlcers under the
Commission’s rules of practice, as
amended.

Notice of such hearing is given to the
above named Applicant and to any per-
son or persons whose participation In
such proceedings may be necessary or
appropriate in the public Interest or for
the protection of investors. Persons de-
siring to be heard or otherwise wishing
to participate in sald proceeding should
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file with the Szcretary of the Commussion,
on or before February 3, 1947, an applica-
tion therefor in accordance with the pro-
vislons of Rule XVII of the rules of prac-
tice of the Commission, as amended, set-
ting forth the matters or issues of Iaw or
fact mentioned above which he deswres
to controvert and any additional issues he
deems raised by the aforesaid application,

By the Commission.

[seAL] OnvaL L. DvBo1s,
Secretary.

[F. R. Doe. 47-832; Filed, Jan. 30, 1947;
8:50 8. m.]






